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Three Inherent Qualities 
of Straus Bonds 


HE safety which distinguishes Straus Bonds is firmly 

grounded on tangible property values and adequate 
earning capacity. These qualities are fundamental in all 
good first mortgage securities. 









Investors in Straus Bonds, however, have additional 
safeguards in the three priceless qualities of experience, 
judgment and conservatism. 

Long experience has developed the STRAUS PLAN—a com- 


prehensive system of investment safeguards for the protec 
tion of investors’ money. 








Sound judgment is reflected in the nationwide activities of 
a loan department, pre-eminent for its specialized, techni- 
cal knowledge, skilled in selecting only the best loans in 
the most prosperous cities. 







Cautious conservatism has been amply demonstrated in 
the long record of safety which distinguishes Straus Bonds 
— 43 years without loss or delay in payment of principal 
or interest when due. 


Our booklet tells how the quality of safety which distin- 
guishes Straus Bonds is maintained. It also explains how 
you may secure satisfactory interest return, diversifica- 
tion and marketability through investment in these 
securities. You will incur no obligation in asking for a 
copy. Write today for 


BOOKLET D-729 





















TheStraus Hallmark onabond stampsitat onceas the premier real estatesecurity. 


S.W. STRAUS & CO. 


ESTABLISHED 1882 INVESTMENT BONDS INCORPORATED 


















Straus BuILDING Straus BuILDING Straus BuILDING 
565 Fifth Ave., at 46th St. 79 Post Street Michigan Ave., at Jackson Blvd. 
New York SAN FRANCISCO CuIcaco 





43 YEARS WITHOUT LOSS TO ANY INVESTOR 


© 1925—S. W. S. & Co., Inc. 












































































We Recommend for Current Investment 


Jersey Central Power 
and Light Company 


7% Cumulative Preferred Stock 


The system supplies electric light and power in 140 communities and gas 
in 45 communities having total population of over 244,000, including a por- 
tion of the great metropolitan district tributary and suburban to New 
York City. 


Price to yield 7.10% 
Circular BR.-332 on request 


H. M. Byllesby and Co. 


INCORPORATE 


Investment Securities 


231 So. La Salle St. 111 Broadway 
CHICAGO NEW YORK 
Boston Philadelphia Providence Detroit St. Paul Minneapolis Kansas City 


RADING in Odd Lots of Listed Securities offers diversi- 


fication and safety to both the large and small investor. 


































We have prepared an interesting booklet which explains the 
many advantages offered by odd lot trading on the New York 
Stock Exchange. 







Copy furnished on request 
Ask for L. 250 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir& (a 


New York Stock Exchange 
61 Broadway aac ta ‘ York Cotton Exchange 
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HEN ISSUES 
ARE “CALLED” 


Prosperous companies 
are at present redeem- 
ing their bonds, notes 
and senior shares to an 
unusual extent. Con- 
stant Vigilance is ob- 
viously the safeguard 
against loss of income. 


‘Through the mainten- 
ance of a_ practical 
Management Service, 
this house helps pro- 
tect its clients against 
contingencies con- 
stantly arising and re- 
sulting so often’ in 
avoidable loss. 


Our Bulletin Diversifica- 
tion and Vigilance explains 
this Managemert Service. 
Send for Bulletin XM-96. 





A.B.Leach&Co.,Inc. 


62 Cedar St., New York 
105 S. La Salle St., Chicago 


Philadelphia Cleveland 
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New 
23rd Edition 


STANDARD OIL 


This 
descri 
annua 


BOOKLET 


Booklet contains 
ion of properties, 
reports for 1924, 


dividend rates, price 


ranges and 


other im- 


portant information rela- 
tive to this group of 
companies. 


CARL H. PFORZHEIMER & CO. 


Specialists in Standard Oil Securities 


25 Broad Street 
Phone: Broad 4860-1-2-3-4 


New York 
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Tokyo Electric Light Company, Ltd. 


the largest electric power and light company 
in Japan and one of the largest in the world. 


This Company owns 35 electric generating stations which have an aggregate installed capacity of 
280,757 k.w.; more than 90% of this power being hydro-electrically develaped. Only six companies 
in the United States had, in 1924, a larger output of generated and purchased power. 





During the 39 years of its existence, the company has never failed to pay a dividend and for the 
past 25 years has paid 8% or more in each year; the dividends in twelve months ended May, 1925, 
amounting to 10%4%. 


| Tokyo Electric Light Company, Ltd. 
Three-Year 6% Gold Notes 
| Yield Over 6.40% 





Descriptive circular and booklet sent upon request for W-607 








E. H. Rollins & Sons 


| Founded 1876 


BOSTON NEW YORK PHILADELPHIA CHICAGO 


| 200 Devonshire St. 43 Exchange PI. 1515 Locust St. 231 So. La Salle St. 
SAN FRANCISCO DENVER LOS ANGELES 

| 300 Montgomery St. 315 International Tr. Bldg. 1000 Califomia Bank Bldg. 

| 


























Current Accounts and 
every class of domestic 
and foreign banking 
transacted 





of international banking is provided through our 61 branches and offices distributed as follows: 


_ Argentina Brazil Chile 


and throughout the Americas, France, Spain and England 
A nglo-South American Bank, Ltd. 


and its affiliations 


British Bank of South America, Ltd. 
and 


Bank of Spanish America, Ltd. 
Represented by 


THE ANGLO-SOUTH AMERICAN 
TRUST COMPANY 


Incorporated under the laws of the State of New York 


49 Broadway, New York 
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Purity Bakeries Corporation 


One of the Four Largest Companies 
in the Industry 


URITY BAKERIES CORPORATION is representa- 

tive of the comprehensive organizations which 
today characterize the successful development of the 
Baking Industry. 


The care taken in selecting the component properties 
of the Purity Bakeries Corporation and the years of 
study devoted to its formation, have resulted in 
bringing together, under one management, a number 
of successful baking companies, which, through 
thirty-five large plants, located in twenty-six leading 
cities of twelve states, serve millions of consumers 
daily. 


A 32 page illustrated booklet, prepared by us in col- 
laboration with Purity Bakeries Corporation, tells 
the history of baking, which dates back to the early 
days of civilization, and describes the processes of 
bread making in modern model baking plants. 


Write for Booklet No. 945 
“Modern Baking” 


SS 
Spencer Trask & Co. 
NEW YORK ALBANY BOSTON CHICAGO 
25 Broad St. 74-78 Chapel Se. 50 Congress St. 208 So. La Salle Se 


Members New York and Chicago Stock Exchanges 
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at 125. When it sold a year ago 








the market level to which its in- 


Ks. Sure Thing in the Market” 


MAN may have every- 
thing necessary for suc- 
cess in his investment 
undertakings but one, 
but if he lacks that, he 
may as well not have any 
others. That one is the 





of the 
patience needed to wait for re- 
sults. One of the most brilliant 
students of the market has never 
made a great success simply be- 
cause of his lack of patience. This 
man has many times called atten- 


tion to undeniable investment 
opportunities but he himself has 
been unable to reap the benefits 
of his uncanny knowledge, sim- 
ply because of his inability to 
wait for results. 





[NVESTORS might remember 

one rule in investing and dis- 
pense with the others. That rule 
is: buy securities when they are 
clearly undervalued and _ then 
stick. This rule rarely goes 
wrong. Securities generally, 
though it may take them a long 
time, move in accordance with 
their value. An investor may 
buy X stock at 90, which is really 
worth 125, and see it decline for 
some temporary reason to 80. 
Yet, if the stock is really under- 
valued at 90, it will not only come 
back to 90 but eventually sell at 
125 and perhaps more. 





A FEW years ago American Can 

sold at 30. It was a real bar- 
gain at that price, and recom- 
mended many times by this 
publication. But it took years 
for this stock to advance above 
par and now is selling around 
250. Suppose an investor had 
bought it at 30 and then held a 
few months without getting a 
move in the stock. Suppose then 
he decided that it was too slow 
for him and sold out. In that 
case, obviously he would have lost: 
a genuine opportunity. But if he 
had patience, he would have 
found himself the possessor of a 
real gold mine. 





THERE is another stock we 
~ know, several times recom- 
mended in this magazine. This 
stocks pays $8 dividends and sells 
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at 110, we recommended it. For 
months, the stock held around 
this price and even reacted a few 
points. But the stock is now re- 
flecting its real value. Investors 
are commencing to appreciate its 
real position and very likely in a 
year or two it will be selling 
at substantially higher prices and 
pay bigger dividends. 





HE one sure thing in the 
market is to bet on intrinsic 
worth. A stock which is really 
worth much more than its selling 
price will almost always reach 


trinsic worth entitles it. Also, if 
a stock is selling at a higher price 
than its real worth, it will in- 
evitably decline to a figure near 
that point. In the last analysis, 
the market is an infallible meas- 
ure-stick. It may take its time 
about it, for one reason or not, 
but eventually it measures cor- 
rectly the value of securities. 
The investor who understands 
this about the market has learned 
a great deal. The thing now for 
him to do is to develop the 
patience needed to make the most 
of his understanding. 


ties; Curb Department; Bank and Insurance Stocks; 





In the Next Issue 


Florida—Land of Opportunity or Grave of Financial Hopes? 


—the first serious study, we believe, of the Florida boom, written 
after intensive observation of one of the most fascinating, though 
possibly, dangerous periods in the history of American speculation. 
This article, to which we have devoted considerable space, is well 
} han your perusal and may make or save for you thousands of 
ollars. 


How 122 Leading Railroad Securities Are Rated 


—particularly timely in view of the reviving interest in railroad 
securities. This feature will include practically all the important 
bonds, preferred stocks and common stocks of the United States 
carriers. 








Three Most Attractive Stocks in Ten Leading Industries 


—for the investor who has funds to invest in common stocks but who 
is afraid to move fearing existing high security prices. The issues 
have been carefully selected with a view toward: a) investment 
value; b) stability, in event of a market decline, and c) possibilities 
of enhancement within a reasonable period. 





Building & Loan Certificates as Investments 


—an article designed for all investors. This field is growing in im- 
portance. It measures real investment opportunities and yet there 
are certain dangers. The article has been prepared by a specialist. 
All who hold or intend to hold Building and Loan certificates should 
take special pains to secure this article. 

* * * 


Among other features: Seven Undervalued Preferred Stocks: 
Five Speculative Bonds with Possibilities of Large Advances; How 
the Market Value of Leading Automobile Shares Compares With 
Their Intrinsic Value. In addition, our usual departments: School 
for Traders and Investors; Inquiries; Trade Tendencies; Commodi- 
Over-the- 
Counter. e 
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His money travels 10,000 miles 
to build his independent income 





SMITH 
© BONDS 


XNMITH BONDS are First 

Mortgage Bonds, strongly 
secured by improved, income- 
producing city property, and 
protected by safeguards which 
have resulted in our record of 
no loss to any investor in 52 
years. 


Current offerings of Smith 
Bonds will pay you 7% for any 
period from 2 years to 10 years. 
And you may buy these bonds in 
any amount, in denominations of 
$100, $500 and $1,000, either 
outright or under our Invest- 
ment Savings Plan. 


This plan gives you 10 months 
to complete your purchase on 
any terms convenient to you, 
and pays the full rate of bond 
interest on every payment. 


No matter where you live, you can invest at 
7% with the proven safety of Smith Bonds 


D ISTANCE is no barrier to investing in Smith Bonds. Neither 

is the fact that you may consider yourself a small investor. 
Through the medium of the mails, and the convenience of our Invest- 
ment Savings Plan, thousands of men and women have put their 
money into these time-tested investments. Smith Bonds are owned 
now by investors in 48 states and 30 foreign lands. 


Here is a letter that comes to us from a satisfied investor at the other 
side of the globe, in a mission post in Yung Chun, China: 


“Your partial payment plan of investment appeals to me as being 
about the ideal method of safe and care-free investment of such few 
funds as we can spare for this purpose. Your long history of safety 
and of honorable dealing with your clients gives one a feeling of 
assurance that is not at all diminished by the ten thousand miles inter- 
vening between your office and my domicile. 


“We go our way about our tasks with a feeling that our few invested 
dollars are industriously at work providing future food and shelter 
against the time of retirement.” 


You may use our Investment Savings Plan to buy a single $100, 
$500 or $1,000 Smith Bond by payments extended over 10 months, or 
to create an independent income by systematic investment at compound 
bond interest over a period of years. Every payment earns the full 
rate of bond interest—now 7%. 


Our booklet, “How To Build an Independent Income,” tells how any- 
one whose savings average $10, $20, $50 or more a month can use 
this plan with safety, convenience and profit. Send the coupon for a 
copy of this booklet today. 


THE F.H.SMITH Co. 


Founded 1873 


NEW YORK, , ; PITTSBURGH 
PHILADELPHIA Smith Bldg., Washington, D.C. winneapoLis 


NO LOSS TO ANY INVESTOR IN 52 YEARS 








MAIL THIS COUPON 








SEND FOR THESE BOOKLETS 


“Fifty-two Years of Proven Safety” tells why 
Smith Bonds are safe bonds, how Smith Bonds are 
safeguarded, and how we have attained our record 
of no loss to ay investor in 52 years. 


“How To Bui'd an Independent Income” tells 
how you can buy 7% Smith Bonds with savings of 
$10 or more a month and get 7% interest on all 
payments. Also shows the results you can accom- 
plish by investing systematically at 7%. 





The ‘F. H. Smith Company, 52Y 
Smith Building, 

Washington, D. C. 

Please send me your two booklets, “Fifty-two 
Years of Proven Safety,” and “How to Build 
an Independent Income.” 
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INVESTMENT & BUSINESS TREND 


The Coal Strike—Business Conditions—Earnings of Steel 


Companies—Foreign Bonds—Dividends 


and Market 


Price—Future of Money Rates—The Market Prospect 





~@|VER two months of the anthracite 

4) coal strike has not brought the 
operators and miners together. 
There are now practically no impor- 
tant supplies of hard coal available 

*} for immediate consumption, nor is 
it “likely that there will be any this winter 
unless operations are resumed immediately. 
Of this, unfortunately, there is no prospect, 
at least in the near future. The densest sort 
of silence prevails—among operators and 
miners, and for that matter, the Government 
continues to emulate the clam. 

In the meantime, the demand for soft coal 
and, where usable, for fuel oil continues to 
increase. The irony of this situation is that 
the union soft coal mines, except to a small 
degree, have not profited, most of the mines 
now operating being in the non-union fields 
of West Virginia. It would seem from this 
that the anthracite coal union intended to 
help the non-union soft coal operators. 
Actually, what the hard coal miners want is 
to influence the entire soft coal industry to 
walk out and thus tie up the entire industry. 
Union officials realize that the strike cannot 
be made truly effective unless this is done. 
Hence, their unceasing efforts to attract the 
non-union miners of West Virginia to their 
cause. Of course, a national tie-up of the 
coal mines would be a severe blow to busi- 
ness, though offset somewhat by the fact 
that soft coal supplies are still abundant. 

The coal situation obviously bears watch- 
ing. From the fact that little has appeared 
in the papers one should not deduce that all 
is well. The unions are fighting hard and 
will leave no stone unturned to achieve their 
ultimate object which is, first, to tie up the 
entire industry, and second to force the Gov- 








ernment to take control of the mines. 
Union officials figure that they will have a 
better chance to get what they want from 
the Government than from the operators. 
Undoubtedly, they have a good precedent in 
the extremely favorable connections they 
made with the Government during the war 
when labor had practically everything it de- 
manded. What really is at stake is the coal 
industry itself and the paramount question 
is: Will the coal mines be nationalized as a 
result of the present strike? Surprising as 
it may seem, there is considerable sentiment 
for this not only among the unions but 
among the operators, both of whom realize 
that the situation is fundamentally wrong 
and that only Government intervention can 


rectify it. 
stesfesfe 


NOTE of cheer pre- 
vails in business. 
Consumption is 
steadily increasing, employment is higher 
and profits are satisfactory. Basic indus- 
tries such as railroads, steel, chemicals, and 
building are operating at a high rate. Re- 
tail trade volume is very substantial, as in- 
dicated by reports from department stores, 
mail order houses and chain systems. Even 
such hitherto backward industries as petro- 
leum and copper seem to be having a new 
lease of life. Commodity prices are stable in 
most instances. Crop prices are low com- 
pared with last year but farmers are still in 
enjoyment of a fair profit. Construction 
continues at a tremendous rate, involving 
demand for most basic materials. The out- 

look is clearly for good business for the 


BUSINESS ON 
THE MOVE 
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balance of the year and probably until next 


Spring. 

sfesfesf 
STEEL ATEST reports of steel 
EARNINGS companies indicate an 


unexpectedly good 
third quarter, considering the comparatively 
low rate of operations during the first part 
of this period. It also must be remembered 
that prices were extremely low, which makes 
the good earnings showing all the more sur- 
prising. Undoubtedly, the result represents 
the effective and efficient administration en- 
joyed by the larger companies. During the 
fourth quarter, as indicated by the latest 
increase in unfilled orders, conditions should 
be even better and earnings consequently 
ought to show an increase over the preceed- 
ing period. In the meantime steel shares 
have commenced to reflect the improvement, 
though in comparison with securities repre- 
senting several other groups of industries 
they can still be had at attractive prices. 


tfesfeste 
FOREIGN S a reflection of the 
BONDS Locarno Conference, 


European bonds have 
been stronger but not sensationally so. It 
is to be doubted in any case, however, 
whether American investors can be prevailed 
upon to regard most of the Continental 
issues as other than speculative. Nor are 
conditions likely to change sufficiently in the 
near future to warrant re-rating the posi- 
tion of European bonds. American inves- 
tors demand and are likely to continue de- 
manding an income return of at least 7% on 


such issues. 
stesfesf 


DIVIDENDS AND PECULATION | in 
MARKET PRICE very high-priced 

shares has been 
carried to a point where not only are the 
current low yields disregarded, but the fact 
as well that these issues have been driven 
up to a. point where the ratio of their earn- 
ings to market price is extremely slim. 
There is one stock, for example, selling at 
over 300, paying $6 dividends. At this price, 
it yields the ridiculously small amount of 
1.8%. Of course, the price takes into con- 
sideration the certainty of a higher dividend. 
But suppose the dividend were tripled, 
bringing it to the equivalent of $18 a share. 
Even in that case, the yield would be less 
than 6% which after all is small for an in- 
dustrial whose earnings are likely to fluc- 
tuate sharply. In addition, however, there 
is the disconcerting fact that the company’s 
earnings a:nount to only $25 a share. This 
may look high but is small for a stock sell- 
ing at over 300. At this price, the ratio of 


earnings to market price is considerably less 
than 10%. We should say that even at 250, 
the stock would not be a bargain. We cite 
this merely as an illustration of what is 
going on in the market. The only reason 
one can ascribe to sensational advances in 
certain issues is not that they are worth the 
price but that the speculative public is 
evidently infatuated with the notion that a 
stock which persistently scores gains is one 
which will continue to do so. Of course, 
such an idea is nonsense, as subsequent 
developments will show. 


sfesfesfe 
MONEY HE recent’ tendency 
RATES toward lower call 


money rates has ob- 
scured the fact that the trend in loans of 
longer maturity is upward. Commercial 
paper is quoted at 414-414% against 3% a 
year ago. Time money is 434-5% against 
314-316% a year ago. So much credit has 
been absorbed in speculative operations that 
it is inevitable that business loans be done 
at a higher rate. Nothing is in sight to 
change this condition unless stock prices 
decline materially and funds thereby re- 
leased into other channels. In the mean- 
time, prices of the higher grade investment 
securities, principally bonds and preferred 
stocks, have reflected this change in money 
conditions by gradually adjusting their 
position so that their yield is more compar- 
able to existing money rates. 


sfesfesfe 
STOCK MARKET HE enormous 
MACHINERY I volume of stock 
BEHIND market _trans- 


actions which are now 
averaging about two and a half million 
shares daily clearly indicates that despite 
mechanical improvements in the _ ticker 
system, it is still faulty. This is not a 
theoretic proposition by any means. For 
several weeks now, the ticker has been at 
times from fifteen to twenty minutes behind 
the market. For the trading community this 
is a positive handicap as they have no way 
of telling at what prices their orders will be 
executed. There is no reason for this. The 
tape under any and all conditions should be 
abreast of the actual market, if service to in- 
vestors and traders is to be efficient. With 
prospects for three million share days which 
will make matters worse, what is the Stock 
Exchange going to do about it? 
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MARKET COMPLETE analysis 
PROSPECT A of the position and 
outlook for the stock 


market will be found on page 10. 
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Europe's Attempt to Isolate the 
United States 


What the Pooling of Europe’s Interests Means to America 


T the Locarno Conference, recently concluded, 
something happened which may affect the 
political and economic position of the United 

States for many years. That something was what 
amounts to political isolation of the United States 
from Europe. . 

This point needs some development. In the 
first place, while the ostensible purpose of the 
Locarno Conference was to establish a definite 
peace among the nations of Europe, it was also to 
impress the United States with the fact that in 
future dealings it would have to contend with a 
United Europe. The Locarno Conference in 
effect was a family party with the United States 
not invited. 

Germany and France were the principal guests, 
meeting not only as equals but for the first time 
since the beginning of the war, as friends. The 
other nations, except Russia, participated in the 
ceremony of reconciliation. Antagonisms seem to 
have been brushed aside. Treaties have been 
made. The family of European nations seems to 
have agreed not to war any more upon each other 
for the time being, at least. 


The Meaning of It 


This massing of European political interests is 
unprecedented. What does it mean? What is its 
ultimate purpose? ; 

The answer may be made a little easier when we 
remember that Europe owes us quite a few billion 
dollars. Polite protestations 
of European diplomats that 
there is no question of their 
willingness to pay these debts 
has never concealed from 
sharp American eyes that 
Europe will pay with only re- 
luctance. 

Perhaps the European idea 
is that individual resistance to 
the United States can never be 
so effective as mass resistance 
in which all European powers 
take an active part. How- 
soever this may be, and 
whether or not the debts are 
paid, there can be no question 
at all that Europe is envious of 
the enormous financial prestige 
and strength of the United 
States and that she will now 
make every effort to regain her 
old power. 

It is generally acknowledged 
that the United States in the 





STRESEMANN past few years has profited 
OF from the fighting and bicker- 
’ GERMANY ing between European nations. 


mmm They have, in effect, been too 
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busy to pay attention to busi- 
ness. In consequence, we have 
practically had a clear road. It 
stands to reason, however, that 
a United Europe is quite a dif- 
ferent proposition. A Europe 
bent, not on making war, but 
on producing business for it- 
self, at once becomes a formi- 
dable competitor to us. 

Hence, the significance at- 
tached to the Locarno Con- 
ference. But by no means the 
least significant feature of this 
new European line-up is that 
we were not only not repre- 
sented but unwanted. This 
means then that Europe is 
making an attempt to mass 
herself against the United 
States politically and, as. we 
shall probably see within a few 
months, economically. 

It must be remembered that 
we have steadily been growing 
more unpopular in Europe. 
The average Britisher can 
never forget that his taxes are 
high because his country has to 
pay its debt to the United States. The French- 
man is commencing to think of us as a sort of finan- 
cial ogre bent on squeezing out the last franc from 
his pocketbook. The German probably has less to 
complain of but even he is commencing to asso- 
ciate us with his troubles. And so on down the line. 
Wherever one travels in Europe, one is met with 
growing hostility to America. 





Join the League of Nations? 


Naturally, the latest move at Locarno which 
practically isolates us from European councils is 
popular with the average European, especially 
since it is considered that the threat of political 
isolation may drive us into the League of Nations, 
where, for obvious reasons Europe would like to 
have us. 

How adroit we shall be in countering this move 
is yet to be seen. We Americans have had a pretty 
easy time of it for the last decade. We have 
profited from the situation. Shall we be equally 
successful with the tremendous opposition which 
a new united Europe is setting up? 

It must not be forgotten that Europe wants to 
get back at least some of what she has lost to 
America in the past ten years. It will take all our 
ingenuity to hold our gains. In any case, Locarno 
has started something which is not only worrying 
Washington but commanding the undivided in- 
terest of well-informed business men who clearly 
understand the new drift of things. 
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What Will Stocks Do Now? 


Orgy of Speculation or Legitimate Reflection of Growth of 
Industry?—W hat to Avoid—Where to Seek for Opportunities 


NE cannot understand the 
nature of this market without 
realizing that a speculative 

mania has seized the country. It 
overshadows even that remarkable 
1 hysteria which overtook the public 
in the wild speculation of late 1919. 
The urge to make money quickly is 
not merely demonstrated now in the 
stock market. It is present to a 
marked degree in real estate. Wit- 
ness the Florida boom and the 
various boomlets in Long Island, 
Philadelphia, Chicago and other 
parts. In fact, it is actually creeping into business 
if one considers the recent tendency among busi- 
ness people to depart from their habit of buying 
only for actual needs. 

In other words, a new period of inflation is upon 
us. It is not so obtrusive as the one of 1919, but 
none the less real though it may take more time 
to appreciate the fact that it exists. 





Inflation of Today 


The nation apparently is throwing off its guards 
and is in process of becoming forgetful of the 
fateful results which accompanied the last national 
splurge in speculation. This is an unfortunate 
development for it contains the kernel of the dis- 
ruption of our prosperity. Many keen students 
have agreed that only one thing, outside of a 
European war, can prevent prosperity in this 
country for a number of years and that is price 
inflation, for this would bring about high money 
rates, increase the cost of business, reduce the 
general demand, and curtail operations every- 
where. We have, of course, by no means reached 
such a stage but if the present tendency toward 
over-expansion continues much longer, the result 
is inevitable. 

The buoyant mood of the public then is account- 
able to a large degree for the unbridled speculation 
in stocks during the past few months. It accounts 
for the public’s willingness to join the rush to buy 
stocks palpably selling far above not only their 
current value but any value which they are likely 
to have during the next two or three years. It 
accounts for its current predilection for tips; and 
the fact that it is making money at it makes the 
public eager for more tips. This is according to 
Hoyle. 


How It Works 


A little speculator starts in with a twenty-five 
share purchase, makes a few points on it and then 
buys fifty shares. Again he is lucky, and, throw- 
ing all caution to the winds, buys a hundred. The 
game ison. He may be lucky again, for mind you, 
this kind of speculator must be lucky to win. Nine 
times out of ten, he has not the faintest conception 
of what he is buying. Someone has given him a tip 
and that is enough. Values, earning power, finan- 
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cial position and so forth may be all right for stick- 
in-the-mud investors. Our little speculator is too 
busy making money at his new game to be bothered 
with such prosaic unessentials. 

Multiply this investor by a hundred thousand, 
and you get a real picture of what is going on in 
the market today. It is clear that the situation is 
unhealthy. The recent crash in the motor shares 
shows the unstable, character of the buying in 
issues which are much in the speculative eye. 
When General Motors, usually a staid issue, can 
fluctuate practically thirty points in two days, 
there is only one conclusion, and that is that in 
some directions speculation has gone too far. If 
that is the case, what chance has the little specu- 
lator who has no idea of what is going on behind 
the scenes? 

Now what is actually going on? Stocks under 
strong-arm methods, are being pushed through 
the roof. Are the pools philanthropists? They 
are not. They are putting up stocks to sell. All 
kinds of reasons may be cited for the current 
speculation. They sound well and some of them 
may be real. But there are a lot that amount to 
pure hokum. Among the reasons given for ad- 
vances in the more volatile issues are: that rich 
investors can’t sell because they would have to 
give back a large part of their profits in income 
taxes; that stock dividends of stupendous propor- 
tions will be paid; that extras will be paid, and the 
regular increased; the old moth-eaten argument of 
consolidations is dragged out of its resting place; 
a large short interest is supposed to exist in this, 
that or the other stock, hence it must advance. 
This is the type of reason given. 

How unsubstantial all this sounds when one 
considers that in the final analysis the price of a 
stock depends on the earning power of its com- 
pany. But it cannot be said that as a whole earn- 
ings have increased stupendously this year, or for 
that matter are likely to increase next year to a 
point which would warrant the prices of those 
stocks which have been doubled, tripled and quad- 
rupled in value. 


Market Advance and Business Outlook 


Turning to business conditions, we find them 
good but not remarkably so. The larger com- 
panies, it is true, are doing a nice business, and 
most of them could increase their dividends 
moderately, in some cases, substantially. But 
nothing extraordinary along this line is happening 
nor is likely to happen. Some of the more con- 
servative company officials are looking askance at 
the pool manipulation going on in their stocks. 
Many of them do not believe their stocks to be 
worth anything like the prices quoted, and several 
of them have had the courage to say so. 

It is in such an atmosphere in which operations 
in the stock market are conducted. The ticker 
rooms are filled with an eager humanity, and the 
S. R. O. sign is out. The stock market has become 
front page news. The signal is obvious, but unfor- 
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tunately not to those who need the signal most. 

After all, however, we are dealing with a real 
thing and lest the reader may assume the above 
to represent mere abstractions, we shall proceed 
to analyze the stock market situation in a more 
detailed way. 


' A Group of Markets 


The chief characteristic of the market, as stated 
in this publication, on other occasions, is that it is 
no longer a single market but a combination of 
markets. For a long time, groups of stocks have 
moved independently of one another. Thus after 
the March break, the public utilities came to the 
front with a number of very sensational advances. 
One does not hear so much about the utilities these 
days and, for the most part, their advance may 
be considered as concluded. Certainly, a number 
of them passed months ago from the bargain class. 

Shortly after the move in the utilities, the 
railway supply stocks were taken in hand and 
several of them were pushed to ridiculously high 
prices on nothing more than the announcement 
that they had received substantial orders for 
equipment from the railroads. What this would 
actually amount to in earnings hardly proved a 
consideration. Railway supply stocks could move 
and did and that was the paramount point. It is 
long since, however, that these issues have dis- 
tinguished themselves in the market, and several 
have since declined substantially from their peak 
price. 

Upon the heels of this move, 
came the famous move in the 
motors. Some of these stocks 
advanced 200 and 300%. The 
prosperity in the industry un- 
doubtedly warranted a rise in 
the stocks but it was clearly 
overdone, as illustrated sev- 
eral weeks ago when a ter- 
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BRANCH 
BANKING 











longer lairs only in New York, 
> in the vision of men who are ap- 
prehensive that somehow—sometime— 
somebody is going to domesticate the 
free wild money of the nation, and 
monopolize its powers for selfish pur- 
poses. In this sense, money and credit 
are much the same thing. The money 
dragon of the alarms of the moment is 
environed in California. It abides in 
San Francisco and haunts Market 
Street instead of Wall Street. It is 
even concrete enough in one of its in- 
carnations to be named. It is the Bank 
of Italy thus isolated, and it is, in the 
abstract, Branch Banking. The ab- 
stract “reptile” already has its serpen- 
tine folds around a third of the bank- 
ing strength of America, and, accord- 
ing to its opponents, menaces the 
national bank system and threatens the 
Federal Reserve structure. 

Hence the McFadden bill—backed by 
the Federal Reserve Board and the 
Comptroller of the Currency—amend- 
ing the national bank and Federal Re- 
serve acts. Subjected to a fire from 
the rear because somebody unhappily 
called it a branch banking bill, it al- 
most got through the last session of 
Congress. It was said then by its sup- 
porters that 1925 was the fatal moment, 
and that if action was not taken in that 
year, the Federal Reserve System was 
doomed to fall a prey to the growing 
power of the state banks which are the 
parents of branch banking. However, 
it is admitted that even 1926 will not 
be too late. And so there will be a 
portentous struggle at Washington 
over the issues represented by the bill. 

Contrary to the public impression, 
the McFadden bill is not a pro-branch 
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banking bill, and is as a matter of fact 
an anti-branch banking bill. Its gen- 
eral purpose is to strengthen the 
Federal Reserve System by barricading 
the national banks against the steady 
advance of the state banks and trust 
companies, an advance that forebodes 
the elimination of national banks. 
Curbing branch banking is only one of 
a number of ways in which the Mc- 
Fadden bill seeks to guard and foster 
the national banks and save them from 
their natural enemies. It purposes to 
fight fire with fire in this regard; to 
permit national banks to use one of 
the most effective devices of the enemy 
in fighting back, that is the establish- 
ment of branches themselves, wherever 
necessary as a defensive measure. And 
that is how it has come to be handi- 
capped by the appellation of a branch 
banking bill. 

In other words, the McFadden bill 
purposes to save the national banks 
by authorizing them to meet every form 
of competition the state banking insti- 
tutions now so industriously use in the 
fierce struggle to hold the public’s 
money and credit. At the same time, 
it puts such limits on the branch bank- 
ing privilege that it is not such a privi- 
lege in the Canadian or European 
sense. Starkly, the national banks are 
to be authorized to establish only local 
home-town branches in states that per- 
mit state branch banks, and those only 
in cities of such a size (primarily 100,- 
000) as obviously to make a branch 
bank a physical convenience. But— 
and this is a big but—the bill not only 
prohibits the future development of 
branch banking by all members, state 
or national, of the Federal Reserve 
System in those states that do not now 
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permit branch banking, but prevents 
its further extension by any state mem- 
ber bank. If the bill becomes law, as 
passed by the House, state banks that 
have branches may not add more 
branches and stay in the Federal Re- 
serve System, but National Banks lo- 
cated in cities of more than 100,000 
people (and to a limited extent in 
cities down to 25,000) may establish 


‘branches at will within the city, pro- 


vided the state banks therein have the 
right to establish branches. 

If Congress had the constitutional 
power to deal directly with state banks. 
the bill would undoubtedly have for- 
bidden all branch banking outside the 
home-town. Not having that power, 
it is purposed to use the Federal Re- 
serve membership privilege as a means 
of curbing the branch state banks. 

At the same time, the national banks 
everywhere are further to be put on a 
par with state banks by authorizing 
them to absorb state banks directly; 
by giving them the right to acquire 
real estate for future banking needs; 
by increasing the amount of a loan to 
a single customer on non-perishable 
agricultural commodities; by increas- 
ing the limit on the amount of paper 
of a borrower that may be rediscounted 
by a Federal Reserve Bank; by making 
national bank charters of an indefinite 
period (so that they may compete with 
state banks and trust companies in 
administering long-time and perpetua! 
trusts) ; by affirmative authorization of 
the functions now exercised by Na- 
tional Banks in dealing in investment 
securities; by permitting them to make 
city real estate first mortgage loans 
for as long as five years, instead of one 
year as at present, etc.. 





































































It is the policy of the Federal Re- 
serve Board and the Comptroller of 
the Currency to discourage branch 
banking. It is considered un-American, 
opposed to the individualistic genius 
of the American people, creative of 
the obnoxious banking monopoly and 
now imperiling the Federal Reserve 
system. Largely through the lure of 
branch banking national banks are in- 
creasingly taking out state charters 
and giving up their national charters. 
Within six years, almost 200 national 
banks have become state banks. At 
this rate, it is easy to calculate how 
long it will be before there will be no 
national banks. Now these banks are 
the foundation of the Federal Reserve 
System, because they are compelled to 
be members of it. There are only 
1,600 out of 20,000 state banking in- 
stitutions that have voluntarily joined 
the system. They may withdraw at 
any time. If the national banks con- 
tinue to disappear there will come a 
time when the only members of the 
Reserve will be banks that may with- 
draw from it of their own motion. 

Of all the factors that tend to make 
national banks become state banks, the 
branch bank opportunity afforded the 
latter in many states is the most pow- 
erful. During the six years 1918-1925, 
forty-seven California banks gave up 
their national charters and went over 
to the state system, twenty-four in New 
York, nineteen in Ohio and fifteen in 
Pennsylvania. Recently, the largest 
New York bank,outside the city “went 
over to the enemy” and the largest bank 
in Boston has done likewise. 

Branch banks have already routed 
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the national banks in Cleveland, De- 
troit and New Orleans. The first two, 
having over a million people each, now 
have only three national banks, and 
New Orleans, greatest banking center 
of the South, has only one left. The 
Comptroller of the Currency declares 
that the situation is acute in New York 
City, Los Angeles and San Francisco. 

All that saves the day for the nation- 
als in Chicago, the Twin Cities, Port- 
land, Seattle and other great national 
financial centers is the fact that their 
states prohibit branch banking. The 
two hundred odd banks that have for- 
saken the national system in the last 
six years took with them total assets 
of nearly $2,000,000,000, or about ten 
per cent of the total assets of the sys- 
tem. Branch bank or not the 18,000 
state banks, not including savings 
banks and trust companies, now have 
52 per cent of the banking power of the 
United States—and only 1,800 have 
elected to join the Federal Reserve 
System. Through the elimination of 
small town and city national banks the 
Federal Reserve System is rapidly los- 
ing touch with the business and finan- 
cial life of millions of the American 
people. 

As a rule, American bankers, even 
those of New York City, are opposed 
to branch banking, except in the home 
city; and‘many earnest opponents of 
branch banking do not consider that 
branches or agencies within a local 
community constitute real branch bank- 
ing. Rather, they hold, that such 
branches are merely outlying desks that 


facilitate business.* 


But on the other 
side of the continent, in California, 
there has arisen an ardent devotion to 
widespread branch banking and a stren- 
uous effort to extend it. The Bank of 
Italy already grips the whole of Cali- 
fornia with near a hundred branches, 
and is hoping for the day when it may 
legally cross the Sierras and become 2. 
national branch system. That bank has- 
powerful competitors; four California 
banks having 190 branches. Altogether’ 
eighty-two banks now own about half 
of the 1,200 local banking agencies of 
the state. There are already 300 
branches of state banks in Michigan, 
in New York there are more than 250. 

Unless branch banking is forbidden, 
now that the roots of it are well set 
and its works gaining favor in the 
banking world, it may be expected that 
if it is not checked by law it will in 
time oust the local unit bank as it has 
in every other country in the world 
once permitted. Whether branch bank- 
ing be good or bad of itself, it is cer- 
tain that it will undermine if not wipe 
out the national bank system unless 
the banks of that system be permitted 
to fight fire with fire: And when the 
National Banks are eliminated or even 
substantially reduced the Federal Re- 
serve System becomes a phantom or a 
hollow shell. 


* National banks have established local “agen- 
cies” in a number of cities. Supreme Court has 
ruled that they may not establish “branches,”’ but 
it is still unsettled judicially as to whether a mere 
office for receiving deposits and cashing checks, 
etc., is a “branch.” In other instances National 
banks have branches of unquestioned legality— 
obtained by merger with state institutions or that 
were in existence prior to the nationalization of 
the parent bank. 
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Why Present Method of Government Cotton 
Estimates is Nothing More Than 
Flimsy Guess-work 





By 
H. Parker 
Willis 





ME WILLIS was one of the earliest critics of the Govern. 
ment’s cotton statistics. As a result of his work, he was 
expelled from the Department of Agriculture in 1902 by the 
then Secretary of Agriculture “Tama Jim” Wilson. Mr. Willis 
succeeded in exposing the “cotton ring” in the Department in 
1905 and as a result the Secretar) was obliged to reinstate him. 
He cooperated with the Department of Justice in 1905-6 in 
securing the indictment and conviction of the guilty men and 
was later appointed by President Roosevelt as member of a 
commission to study and recommend changes in the Department 
system of reporting on crop yields. 
country’s foremost expert on this subject. 
must be considered authoritative. 


Mr. Willis is probably the 


Hence, his article 








HE desire to foresee the future is 

a trait which has been char- 

acteristic of the human race in all 
generations and has not lost any of 
its force in recent years. From decade 
to decade it assumes new forms, but in 
the business world it settled down a 
good while ago into the so-called “fore- 
cast” system. In this, upon a sup- 
posedly “scientific” basis, attempt was 
made to foreshadow probabilities in 
connection with prices, production, 
-<distribution and exchange. 


Forecast System Called in Question 


‘Today, we have an infinite variety of 
such forecasts, but among the oldest 
and most firmly established of them all 
is that which the government itself 
sanctions and issues in connection with 
our agricultural products. Moreover, 
in this government system of forecast- 
ing, the most conspicuous place is oc- 
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cupied by a single product—cotton— 
which by its conditions of production 
and its relatively high value in small 
compass, as well as by the commanding 
position which the United States holds 
in the cotton world, is of unusual im- 
portance to the country as a current 
asset. 

Although in years past, the govern- 
ment reports on cotton have often been 
called in question, dissatisfaction with 
them has perhaps never been so acute 
as it is today, nor has it originated in 
quarters of such undoubted influence 
and authenticity, as those which today 
are giving rise to complaint directed 
against the system itself. Within the 
past two months, a variety of experts, 
both foreign and domestic, have at- 
tacked both the personnel which is en- 
gaged in cotton reporting, the statisti- 
cal methods employed, and the accuracy 
of the results announced to the world. 

Cotton manufacturers in convention 





assembled have transmitted protest 


against the entire system of reporting |~ 


and have asked that it should be 
abolished. As usual, they have been 


sharply taken to task by agricultural | 
interests which have retorted that the |) 
complaint of the manufacturers is due [7 
to their desire to see quotations lower |— 


in the market, whereas the Department 


of Agriculture is supposed to be work- F 
ing in the interest of the farmer. And | 
yet, singularly enough, just at the time |) 
that such criticisms are being made, the | 
Department of Agriculture has been © 
violently attacked by southern interests 
which complain that its figures have | 
been altogether too high, and that its 7 
work has resulted in giving to the | 
farmer a good deal less income than |” 


he ought to have had. 


What Is the Basis of the Controversy? 4 


Just what is the basis of this con- 
The manufacturers and— > 
so far as their opinion gets a hearing— © 
the speculative community, argue that | 


troversy? 


the government ought not to give out 
“guesses” on the crops or anything 


else, but that it ought to give out facts ff 


and facts only. In other words, the 
critics assert that they have nothing 
to say, so long as the government 
promulgates only ascertained knowl- 
edge on any subject, and that what 
they object to is merely the publication 
of inferences. 

Of course, this at once raises the 
question: Exactly what is it that the 
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Department of Agriculture ascertains 
and how does it get the data? That 
question should be definitely answered 
in the mind of every observer, whether 
farmer, speculator or manufacturer, 
since only on such a basis is he able to 
make a fair estimate of the Depart- 
ment’s work. 

The annual returns of the Depart- 
ment of Agriculture are furnished by 
the Crop Reporting Board of that de- 
partment, and include the following 
elements: (1) An annual figure pub- 
lished in June and designed te show 
the acreage planted to cotton; (2) re- 
turns obtained semi-monthly from a 
large number of individuals throughout 
the cotton growing region with refer- 
ence to what is calied “condition” of 
cotton; (3) figures obtained and pub- 
lished at the end of October showing 
the amcunt of acreage abandoned as 
the result of unfavorable conditions, 
insect damage and the like. From other 
sources the government obtains and 
publishes the following data which 
are, of course, taken into account by 
the Crop Reporting Board: (1) Weath- 
er conditions and rainfall from day to 
day; (2) amount of cotton crop actual- 
ly ginned at ginning establishments 
from the beginning of the ginning 
season, published monthly thereafter; 
(3) stocks of cotton on hand at vari- 
ous points as well as in the mills. Of 
these various data,’ all may be taken 
to represent approximations to fact ex- 
cept one,—the reports of condition. It 
is broadly true, therefore, that com- 
plaints of critics center upon this spe- 
cific factor in the whole situation, al- 
though from time to time there has been 





theoretical standard. Now suppose 
similar estimates. of condition to be 
received from many thousands of 
other persons and averaged—it may be 
that the final figure will be 72.8%. 
What does this mean? It has no mean- 
ing to the average mind until translated 
into terms of bales of cotton. 

In order to give it a meaning, there- 
fore, it is necessary to convert it to a 
basis of “forecast.” Here two other 
elements enter into the situation. The 
first is acreage. If the number of 
acres planted this year is, say, 36,000,- 
000 as ascertained in the Spring, and 
if last year it was, say, 32,000,000, 
evidently a “normal crop” on 36,000,- 
000 acres will be something very dif- 
ferent from a normal crop on 32,000,- 
000 acres—greater by one-eighth in 
fact. 

The second factor which must like- 
wise be taken into account is the esti- 
mated bale yield per acre. This latter 
can be obtained only through figures 
based upon past experience—the so- 
called “pars” which the Department 
uses. If, for example, an average yield 
over the past five years is 150 pounds 
per acre, and if this year’s figures for 
acreage show 36,000,000 acres, evi- 
dently the product of these two figures 
would give the total yield provided the 
“condition” were the same as _ that 
which on the average furnished the 
average yield per acre. Sometimes an 
arbitrary factor is introduced and still 
further renders the result a matter of 
judgment rather than of fact-analysis. 

When, therefore, the correspondents 
report the condition of 72.8% already 
taken as an example in our hypothesis, 





it is easy enough to apply this to the 
theoretical yield which would be ob- 
tained with the acreage and par al- 
ready assumed, and from that to fore- 
cast the crop yield for the season. Of 
course, the sources of error in any such 
proceeding are manifold, and the only 
justification that could be found for 
putting forward any such figure is the 
belief that errors on the part of the 
various reporters or correspondents 
tend to offset one another. But there 
still remains always the presence of a 
fundamental error, due to the fact that 
the Department has no knowledge of 
the number of acres abandoned until 
late in the season. | 


Some Correctives 


There are, obviously, some correctives 
that may be applied to the process of 
figuring thus indicated. For example, 
the Department has recently stated 
that in making up its October figures 
for the current crop—year, 1925—it 
pursued the following process: 

1. Separate estimates were secured 
from ginners and crop correspondents 
throughout the cotton belt as to the 
percentage of the cotton crop ginned 
to October 1, which were applied to 
reported census ginnings to Octo- 
ber 1. 

2. Estimates of its correspondents 
as to the percentage of the crop 
picked to October 1, which, after al- 
lowing for a spread between picking 
and ginning, based on_ previous 
records, were applied to census gin- 
ning for the same date. 

3. Reports on the condition of the 

crop from its several 





doubt also as to acreage. 
“Condition” reports are 
simply the estimate in 
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4. Estimates of yield 
per acre based on re- 
ports as to the prob- 
able average yield per 
acre applied to acreage, 
after allowing for aver- 
age abandonment, ex- 
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known to be consider- 
ably more than average, 
and ‘Oklahoma, where it 
was known to be less 
than average. 

5. Estimates of actual 
bales ginned and to be 
ginned, in all important 








that the condition of cot- 
ton at the time of writing N 
is, say, 75. By this he is 
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of a_ satisfactory or 





cotton counties, reported 
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“normal” crop, a’ normal 12 
crop being according to 
the Department a crop 








“containing all the ele- 
ments of perfectness.” 








6. Reports from agri- 
cultural statisticians, 
based on personal field 
observations and travel. 
In most of the states the 
returns from various 
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Accidents Which Have Made 
Financial History 


Showing That the Goddess of Fortune Some- 
times Rewards Blunders as Well as Achievement 











HE whimsical Goddess of Fortune occasionally rewards 

the mistakes of men as well as their concentrated efforts. 
Many a fortune has been started through some odd trick of 
luck. Of course, this is not to contradict the well-founded 
impression that great fortunes and businesses have been 
built up through hard work and intelligent effort. Never- 
theless, it is surprising to what a degree history has been 


made through sheer accident. 


A few of the more interesting 


illustrations, some of them perhaps known to our readers, are 


given below. 





HE well known manufacturer of 

“little liver pills” attributes his 

fortune to the power of nation- 
wide advertising. How he happened to 
learn of this power is a story that 
dates back many years to the early 
history of the business. The proprietor 
of the modest liver pill establishment 
in a small loft building under the very 
shadow of the Brooklyn Bridge was 
far from prosperous. When neatness 
of appearance fitting to a proprietor 
made it necessary, his one and only 
suit of clothes made a trip to a neigh- 
borhood tailor shop while their owner 
confined himself to a rear room. One 
day an apprentice who assumed lightly 
the responsibility for the sole pair of 
trousers, failed to return for the greater 
part of the afternoon and earned a 
cuff on the head for his tardiness. He 
swore to avenge himself for this in- 
dignity. 

The opportunity soon came. For 
years his boss had placed a small 
one-inch advertisement expounding the 
merits of little liver pills every day in 
the metropolitan newspapers. One day, 
after his chastisement, the apprentice 
changed the advertisement from one 
inch to one full page. Seeing his ad 
blaze forth in full pages next day, the 
amazed proprietor foreseeing his little 
business ruined by the tremendous ex- 
pense, hurried to his office to salvage 
the few remaining dollars in the safe. 
At the office, however, he was besieged 
by hundreds of eager customers who 
had learned for tne first time in their 
lives of the merits of his little liver 
pills. 

Several repetitions of this “mis- 
take” paved the way for a _nation- 
wide business of million dollar propor- 
tions. 


16 


GGOODYEAR’S discovery of a pro- 

cess to make crude rubber com- 
mercially valuable is a story worth 
retelling to illustrate Fortune’s fickle 
fancy. In the winter of 1839, 
after many bitter discouragements, 
Charles Goodyear resigned himself to 
failure and cast his few remaining 
materials in a red hot kitchen stove. 
Never again would he experiment with 
rubber. But the odors from burning 
rubber and sulphur compelled him to 
recant almost immediately. With- 
drawing them from the smoldering fire 
Goodyear found that he had the first 
piece of hard rubber ever made, and 
through this odd turn of fortune, the 
present-day Goodyear Rubber Company, 
with its diversity of rubber products, 
in fact the entire tire and rubber in- 
dustry, was born. 


* * * #*# 


STOCK market operators seldom profit 

from their errors. Mistakes in exe- 
cutions result in heavy losses more 
frequently than in profits. Yet, one of 
the most spectacular market gyrations 
in Erie stock was caused by a blunder 
of a famous market operator—probably 
the most important mistake ever made 
in the colorful Wall Street career of 
Daniel Read. Large buying orders had 
been placed by Read through one of 
his brokers. He expected to offset these 
transactions with selling orders through 
another broker and thus ascertain 
the tone of the market. Through some 
error, he neglected to place his orders 
on the selling side. It happened that 
the floating supply of Erie stock on 
the market was limited at the time. 
It jumped in leaps and bounds under 
the stimulus of Dan Read’s heavy buy- 
ing orders. A corner in Erie was 


suspected by every trader on the Stock 
Exchange. They rushed in to buy while 
stock could be had. While the stock was 
still soaring upward, Read discovered 
his error and let the Street have his 
line of stock. Needless to say, when 
the storm cleared up, Read calculated 
his profits in large figures. 


* * * * 


MEYER GUGGENHEIM, a saga- 

cious merchant and worthy gentle- 
man of Old New York, seldom made 
an error. Once he erred, however, and 
this single mistake precipitated himself 
and his sons—the famous “Seven Gug- 
genheims”—into their vast mining en- 
terprises which have created one of 
America’s most substantial fortunes. 
This is the way it started. The elder 
Guggenheim once loaned too generously 
to a struggling mining operator in 
Utah. When the day of reckoning 
came, he found himself confronted with 
the necessity of taking over an un- 
profitable mine to protect his invest- 
ment. So the Guggenheims moved to 
the West and put a little more money 
and a great deal of hard work into 
their supposedly worthless mining prop- 
erty. After a time their developments 
led them into a rich ore bed. It was 
from this point that the Guggenheim 
brothers worked their way to the front 
in the mining industry and organized 
the great American Smelting and Re- 
fining Company. 


* * * * 


THOMAS EDISON’S renowned dis- 

coveries are attributed to his re- 
markable genius as well as a lifetime 
of hard work and diligent patience. It 
is not generally known, however, that 
a curious mistake started Edison off in 
his scientific investigations as a serious 
pursuit. Mr. Edison was still a young 
man earning a livelihood with diffi- 
culty when he sold his first patent to 
the Western Union Telegraph Com- 
pany. Lacking the business ingenuity 
to strike a good bargain he placed a 
nominal value on his device and set out 
to close the best deal he could. “We 
can pay you four thousand,” was the 
first offer by an official of the company. 
Because of his faulty hearing, the 
youthful inventor mistook the amount 
for forty thousand. He was filled with 
new hope and courage. Assuming the 
most businesslike manner at his com- 
mand he replied, “I am prepared to 
accept an offer of forty thousand.” The 
perfect poise of the official was greatly 
upset. In consternation at the thought 
that the patent might be sold elsewhere 

(Please turn to page 64) 
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SOMETHING NEW IN A FINANCIAL BOOK JUST OFF THE PRESS 


The Proper Time 
To Buy Low-Priced Securities 


For Big Profits 


A New Book; 155 Pages, Flexible Cover: profusely illustrated with Graphs and Tables clear- 
ly explaining the way to Successful Investing. The contents of this book have never before 
been published either in The Magazine of Wall Street or in any other publication. 


of the many and varied phases of investment, and the underlying principies governing the selection 

of securities in industries which will profit the most in the new industrial era we are entering. Many in- 
dustries have been temporarily depressed for one reason or another while going through an economic readjust- 
ment period—and their stocks are selling at low prices. This book will help you ‘o tell when these companies have 
turned the corner and their securities offer profit opportunities of the ‘“fortune-building” type. 

We have selected this volume for our Special Offer at this time because its timely, practical appeal and simple 
presentation makes it a book that every businessman-investor and trader will appreciate and use—especially as it 
contains many of the princivles upon which the experts of THE MAGAZINE OF WALL STREET base thir 
judgment in the selection o. securities for our readers, 


CONTENTS: 


I. The Evolution of The Stock Exchange. x: 
II. Detecting The Beginning and Ending of Bull XI 
and Bear Markeis. XIL 


al Proper Time to Buy Low-Priced Securities for Big Profits” gives you a thorough working knowledge 


Seven Important Industries; Their Securities. 
Charts—their Value and How to Use Them, 
Short Selling—What It Is and Its Advantages. 


III. How to Detect Buying Points in Short Swings 
and in Individual Stocks. XIII. Options or Privileges—Puts, Calls, Spreads, 
e5 te to — ying for Income. and Straddles—When They Can Be Used. 
J. Buying Securities for Speculation. rTy7  c eS me oe . 
VI. When Low-Priced Securities Are Attractive. XIV. Selecting Real Estate Mor‘gage a aie 
VII. How To Make Big Profits at Minimum Risk. XV. Trading In Wheat, Cotton, other Commodities. 
VIII. When and What To Buy For Quick Profits. XVI. How to Open an Account With Your Broker 


and Many Other Important Facts which the 


IX. Mining and Petroleum—Judging Prospects for al 
Investor and Trader Should Know. 


the Industries ; How to Select their Securities, 


This Book Is Not for Sale. You can secure it only through our SPECIAL FREE OFFER 


These Books Will Help You 
We Will Also Send You FREE Any One of These Famous Text-Books 


vestment values—How some men have made fortunes 
out of panics. (This book is not for sale. It can be 
secured only through our SPECIAL FREE OFFER.) 
4—-Studies in Tape Reading. 
New edition. Richard D. Wyckoff gives a clear ex- 
planation of the theory and practice of tape reading, as 
developed by him in 35 years in ‘Wall Street. Especially 
showing methods to meet new market conditions, 
5—Simple Methods for Detecting Buying and 
Selling Points in Securities. 
A practical book explaining in simple terms the funda- 
mentalmental principles governing accumulation and 
distribution. Stated so clearly that you can immediately 
start applying them. This book ts not For Sale. You 
can secure it only by our SPECIAL FREE OFFER. 
6—How to Buy Low and Sell High. 
This is the secret of successful investing and the author 
gives you some fundamental rules that will be of aid 
to you. This book is not for sale. It can be secured 
only by our SPECIAL FREE OFFER. 


7—A. B. C. of Bond Buying. 


1—Financial Independence at Fifty. 
New, enlarged, up-to-date edition. Successful plans 
whereby large or small investors may become financially 
independent without taking chances; an inspiration to 
the man with his first $500. How to budget your in- 
come; to finance a home; the kind of insurance most 
profitable. It will start you on the road to success, and 
enable you to get the most out of life as you go along. 


2—How to Make Big Profits in Seasoned 
Securities. 
Gives a thorough working knowledge of the many un- 
derlying principles governing the selection of sound 
investments for income and profit. How, where and 
what to buy. The rules are all illustrated with graphs 
and tables so that you can apply them ujst as our expert 
analysts do. (This book is not for sale. It can be 


secured only through our SPECIAL FREE OFFER.) 
3—14 Methods of Operating in the Stock Market. 


The rules and methods used. by some of the most suc- 
cessful Traders and Investors in forecasting market 
conditions are explained in this valuable book. They 
show the factors they consider rises or declines in in- 


Special Offer on Next Page Shows You How to Get 
These TWO BOOKS FREE 
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A Christmas Gift That Brings 


Happiness—Success— Prosperity 








For Yourself—for Father, Brother, Son, Friend or Business Associate 











Hes is a gift that lasts forever. It is the key to success and happiness, and no other gift 
will compliment a man more than a year’s subscription to The Magazine of Wall Stret. It 
indicates to the recipient that you have faith in his “making the grade” and 26 times a year he 
is reminded of your thoughtfulness. He will read it with satisfaction ; 
at first because he knows you expect him to. He will continue reading 
it because he will speedily realize that he derives more practical 


© +] ™ ' j 
A Subscriber $ benefit from its pages than from any reading he has done before. 


Christmas The Magazine of Wall Street Will Interest 


Suggestion The Business Man—because through reading Trade Tendencies, Money, Credit, 


and the Business Features he will have a broader point of view and will have his finger 
“I have decided to give on the pulse of the Nation’s Business at all times. 
my friends the best The Investor—because it will guide him in his investments, show him how to select 


a gift possible - safe, profitable securities, how to know the danger points and avoid losses. 

anil SuD ») ) . 4 . 

cco toe - —— nto Executives and Employees—hecause it shows them how to prepare a_ backlog: of 
~ gazine. Regard- income-producing investments. Many business concerns and banks make it a yearly 


lien ir ees custom to present their principal employees with a yearly subscription to The Maga- 
ne eatrentions guide and Zine of Wall Street, for they know the advantage of having an employee who is 
i Nibslanne angeemta’ ” striving to protect his family by proper inves'ment of his savings. 
z = G. Our BUILDING YOUR FUTURE INCOME DEPARTMENT shows you how 
Des Moines, Ia to invest your first $500. It solves your building and insurance problems. It is a 
friend indeed at all times. In fact, it is a home reading course in business and finance. 
It enables you to get the most out of life as you go along and finally achieve 
Financial Independence. 
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How to Build Your Own 


Investment Trust 


Showing How Large and Small Amounts May be Invested 
With Reasonable Safety and Yet Show Possibilities of Profit 


NVESTORS in the United 
i] States have begun to take in- 

terest in a plan of investment 
used for more than half a century 
in Europe with great success. 
This plan is the Investment Trust. 
Because of the rapid growth of 
Investment Trust financing during 
the past five years, a careful study 
has been made to ascertain how 
far the basic principles of the In- 
vestment Trust can be applied to 
an individual investment. In other 
words, is it practical to create and 
manage your own _ Investment 
Trust? Can one obtain all the ad- 
vantages and at the same time re- 
tain personal control over his funds 
and thus save fees and commis- 
sions? 

A study of Investment Trust 
operation—particularly as the plan 
is worked out in the United States 
—leads to the conclusion that many 
of the advantages of the diversified 
trust can indeed be obtained by the 
individual investor. To be sure, 
however, in order to gain the ad- 
ditional advantage of personal su- 
pervision some of the benefits of 
the organized trust must be sacri- 
ficed. . 


The Three Merits 


In theory the three primary 
merits of an Investment Trust, as 
opposed to an individual invest- 
ment, are: first, the advantage of 
large capital, as pooled; second, 
the benefit of expert management; 
and third, the advantage of di- 
versification. The first two con- 
siderations are the least impor- 
tant. The theoretical advantage of 
a large amount of capital, in prac- 
tice, amounts to the saving of odd 
lot penalties and of merely nomi- 
nal charges on “baby bonds.” 
There are, however, a few excep- 
tions among the American trusts 
which are not debarred from the 
field of underwriting and promo- 
tion and where large capital may 
be used profitably. The second 
theoretical advantage, expert man- 
agement, is more important in ac- 





tual practice. Obviously, the in- 
vestor who is incompetent or for 
some other reason unable to invest 
his funds will profit by hiring an 
expert to invest them for him. 
This is exactly what he does when 
he invests in the securities of an 
Investment Trust. 

Handing over one’s funds to 
someone else to invest, however, is 
not entirely compatible with either 
the temperament or the require- 
ments of a great many American 
investors, among whom are large 
numbers who are in a position to 
obtain good investment advice and 
who take a personal pride in the 
supervision of their own funds. 
It is this type of investor for 
whom this article is designed. 


The Tables 


To meet their requirements, three 
individual Investment Trust groups 
have been constructed which ap- 
pear on the following pages and 
which should guide an investor in 
creating his own personal Invest- 
ment Trust. These three groups 
of investments provide a suitable 
degree of both geographical and 
inter-industry diversity, but not to 
such an extreme as to make it a 
burden to look after the securities. 

By far the most important ad- 
vantage of the Investment Trust 
is its diversification feature. The 
individual usually safeguards his 
personal funds by confining his 
purchases to conservative, small 
income-paying securities. The In- 
vestment Trust safeguards its cap- 
ital by spreading the risk over a 
great many different securities and 
thereby limiting the possibility of 
loss in any one issue to a small 
percentage. The principle of limit- 
ing losses through diversity can be 
applied by the individual investor 
with the same benefit as obtained 
by the organized Investment Trust. 
Within reasonable limits, of course, 
diversity means greater income 
without greater risks. For ex- 
ample, in the list devoted to a 
$10,000 investment, a group of 


twelve securities costing approxi- 
mately $10,000 earn a_ regular 
yearly income of about 6% with 
some prospect for growth in value. 
Considered as a group, the invest- 
ment affords a high factor of 
safety—one usually sought among 
the 5 or 5%% bonds which have 
no prospect for a similar growth 
in value. 

All three groups are comprised 
of securities which in a general 
way comply with certain essential 
requirements. They are issued by 
sound, well-established companies 
having a definite outlook either for 
future growth or which are at least 
in a position to maintain their pres- 
ent value. These issues are readily 
marketable. Each contributes one 
or more desirable investment char- 
acteristics to the list such as 
amount of income, safety of princi- 
pal, enhancement possibilities and 
others described in the tables. Each 
group has many different sources 
of income from which to draw. 
This increases the likelihood of con- 
tinuity of income and makes it 
more steady and dependable. 


With a Definite Purpose 


Selections are made so that divi- 
dend checks and interest coupons 
will be payable in almost every 
month of the year. All the income 
received may be considered as 
earned income because the bonds 
acquired above par are balanced 
by other bonds acquired below par. 

The group investment, again 
taken as a whole, will have an un- 
usually stable market value, for a 
temporary price recession in any 
one portion of the list is quite 
likely to be offset by an advance in 
others. Due to the fact that op- 
portunities. for profitable invest- 
ment stocks are not as numerous 
since many good stocks are now 
selling at extremely high prices, a 
lower proportion of stocks are in- 
cluded in the list than would be 
the case were stocks at low levels. 
Each group is constructed to serve 

(Please turn to page 90) 
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Many Important Taxes to Be Cut or Repealed—Among 
Them the Surtax, Inheritance Tax and Stock Tax 


HEN Congress deals with taxes it impinges 
upon something that touches the lively in- 
terest of everybody who is anybody, sub- 

stantially speaking. Other committees of Con- 
gress may transact their more or less important 
business without making a ripple on the face of 
public notice, but when the Ways and Means Com- 
mittee of the House and the Finance Committee of 
the Senate take up a revenue bill every hand that 
signs a check quivers nervously. As this is writ- 
ten business and politics are scrambled in Wash- 
ington; politicians and industrialists, farmers and 
bankers, taxpayers and exploiters of taxpayers 
jostle each other in Chairman Green’s committee 
room. 
* * a 

The politicians consider taxation as a means of 
making votes two ways—by pleasing those who are 
relieved of taxation and pleasing them and others 
because some are not relieved. The industrialists 
view taxation as a means of making money—by 
getting rid of it. Both are disinterested—so they 
always say. Automobile manufacturers clamor for 
the lifting of the tax on automobiles, solely because 
it pains them to have to pass it on to the buyers. 
Corporations clamor for the repeal of the corpora- 
tion stock tax because it imposes such a clerical 
burden on the treasury clerks and their own to 
miscalculate it, it being, admittedly, impossible to 
calculate it. Victims of the surtax do not wish it 
slashed for their benefit—not they; their only in- 
terest is to retain more money with which to make 
more wealth and payrolls for the common good. 
In a debauch of altruism and high economics 
everybody is for everybody but himself. Mean- 
while the quiet, unobtrusive, unknown liaison 
officers of politics and finance shuttle back and 
forth between seclusive meetings in New York and 
Washington. 

~ * * 

“Let posterity bear its share of the war taxes,” 
has a fine vote-getting sound, as shouted by Senator 
Swanson and others who believe in a political re- 
vision of the revenue law. But Secretary Mellon, 
business man, remarked that if posterity paid the 
taxes it would also have the bonds for which they 
were paid. The real question is not between this 
generation and posterity, but between those who 
pay the war taxes and those who get them—be- 
tween the bondless and the bonded. At the begin- 


20 





ning of the war, a group of pacifist senators were 
heard figuring it out that the money-power was for 
the war in order to get its claws on billions of 
bonds that the common people would have to pay 
interest on until the crack of doom. Congressmen 
of that ilk, curiously enough, now want to keep the 
c.p. paying interest and principle for at least two 
generations more. 
* ” ca 

However it is done, with $300,000,000 lopped off 
the tax bill, with surtaxes as well as normal per- 
sonal income taxes reduced and tax-exempt securi- 
ties dried up at the fountain head a lot of money 
and money-making energy now being diverted to 
golf, society and dissipation will be back in the 
wealth-producing mill. Weigh this well when you 
conjecture as to the future of these United States— 
and your own. 

* ok ok 

The corporations as such are not going to share 
largely in tax reduction. But I have it on good 
authority that they will get a little sugar in the 
form of a repeal of the stock tax—which amounts 
to about $90,000,000 a year, and ought to be con- 
verted into dividends when diverted from the 
treasury. Their representatives are telling the 
committee that they would rather have the cor- 
poration income tax increased than continue the 
excise tax on capital stock value, which is virtually 
a capital levy. 

* * * 

When a man on a taxable income of $8,000 a 
year can get off with about $125 Federal income 
tax he may be mellow enough, perhaps, to wonder 
how the Frenchman and the Englishman stand 
$2,500 a year. Perhaps, also, he will understand 
why the foreigners hate like the very devil to pay 
that dead-horse war debt to us. In Garet Garrett’s 
“Blue Wound” there is a fable of how a provident 
villager helped his improvident and unfortunate 
fellows from year to year. Finally, everybody in 
the community owed him and he owned _every- 
thing. Obviously, there was only one solution. 
The debtors drove the creditor into exHe. . .. 
They are talking seriously of a United States of 
Europe. . 

* 5 


Another tax tip! The Federal inheritance tax 
is to be abolished eventually. Which will increase 
(Please turn to page 68) 
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Bonds 


What Price Libertys> 


Purchased More for Convenience Than for Invest- 


ment—Longer Maturities 


VERYONE used to own Liberty 
Bonds. Not every one does today. 
Changing hands rapidly, they are 

fitting themselves into their permanent 
niche in the structure of American in- 
vestments. Whoever is not acquainted 
with the market situation in Liberty 
Bonds is not familiar with the basic 
position of the greatest of American 
investments. 

Their market turnover is prodigious. 
Not only the Treasury Department and 
the Federal Reserve Banks, but great 
corporations and institutions have to- 
gether sometimes dealt in a billion dol- 
lars a day. The entire outstanding 
issue of Liberty Bonds (16 billions ap- 
proximately) is turned over, perhaps 
more than twice in the course of a year. 
New York Stock Exchange sales are 
but a minute fraction of the total. This 
market no longer is a factor in the 
situation and it is only a question of 
time when the Liberty Bond depart- 
ment of the New York Stock Exchange 
will cease to be important, with the 
market subsequently made completely 
in over-the-counter trading. 

In this welter of buying and selling, 
Liberty Bonds are largely passing from 
investors’ hands into the hands of those 
who need them for specific purposes. 
Patriotic reasons induced millions to 
buy, but business advantage has in- 
duced many of them to sell. Billions of 
the new issues of corporate bonds have 
been paid for by Liberty Bonds. Higher 
yields in corporate bonds have been 
sought, and will increasingly be sought 
as tax-exemption becomes less and less 
attractive owing to consistent cuts in 
tax rates. 

Banks are heavy buyers, for Libertys 
are an excellent cash equivalent yield- 
ing nearly 4%. Great institutions such 
as Life Insurance companies, restricted 
by law to low-yield eligible investments, 


Best for 


keep their liquid reserve in Liberty 
Bonds. Such buyers are all favoring 
the near maturities. Third Libertys of 
1928 are the favorites, especially as 
holders not only have an automatic 
market but to some extent hold a whip 
hand over the Treasury, which must 
make provisions for retiring the Thirds, 
at an advantageous level, within a 
short time. 

On the other hand, pure investors are 
favoring the longer maturities such 
as the Fourths, “Mellons” and 
“Coolidges” as the Treasury Bonds are 
affectionately termed. The 4% Treas- 
ury Bonds rule favorites over the 414s, 
as the premimum to be paid is less. 

Investors reason that high interest 
rates may prevail for a few years but 
that eventually the cycle of money rates 
may bring money again below 3%. 
Consequently, those who buy prime 
Libertys now are making the invest- 
ment for long-range purposes. In this 
they are very far-seeing for Libertys 
would sell much higher on a 3% money 
market. On the other hand, there are 
many who do not care for Libertys as 
short-term investment. 

Such investors are switching from 
Libertys to corporate issues. There is 
also the army of speculators who 
bought Libertys on a scale up from 86 
closing out at par. There are estates 
which have held Libertys for settle- 
ment of governmental demands, at par, 


* and which when Libertys advanced to 


par, found the advantage gone. This 
type of seller has been numerous but 
buyers have even been less. Among such 
buyers, formerly, was the British gov- 
ernment which settled its repayments to 
our Treasury with Libertys below par, 
and which will not buy at a premium. 
Then there are newer estates which 
will not buy for the same reason that 
older estates are selling. Furthermore, 


Investment 


there is no speculative interest in 
Libertys, apart from the Thirds. 

For the investor there is one im- 
mediate question! Are Liberty Bonds 
still valuable as a commitment? The 
answer may be put in two ways. Prac- 
tically, every investor should still own 
Liberty Bonds. They are the nearest 
interest-bearing equivalent of cash 
known. They are necessary to a 
balanced investment list, wherever need 
for cash is likely to be a factor. Con- 
sidering their amazing convenience, 
their yields are very attractive. 

For conservative long-term invest- 
ment, the longer maturities, yield for 
yield, are far more attractive than high- 
est grade railroad bonds, which enjoy 
an artificial premium because of their 
favored position for legal institutional 
commitments. As a speculation in re- 
mote future interest rates they are also 
attractive, ‘because while they will 
share to the full in price gains with 
other classes of bonds, their basic char- 
acter makes them a perfectly safe as 
well as speculative commitment. 

But as against prime industrial 
bonds and public utilities, as well as 
some undervalued junior railroad se- 
curities, their yield remains  unat- 
tractive. As against municipals they 
were in a better position a few months 
ago than today. Then, municipal 
yields were absurdly low. Now, due 
to a plethora of issues, municipal bonds 
show higher yields. A wave of bank 
selling of municipals in order to switch 
into Liberty Bonds was largely re- 
sponsible. Today an equilibrium has 
been restored. 

In conclusion, short-term Liberty 
Bonds are attractive as a cash com- 
mitment for institutional purposes but 
long-term Liberty Bonds remain an 
appealing permanent investment for 
individuals. 

























































































oe Seaenioiaian oscar meld 
| hi : 
Present Position of Liberty Bonds 
a oa ‘Rate Outstanding Yield 

% Maturity (Millions) Price % (A) Interest Dates 
iE NEREEY MNMOR WEIRD, oon nsno us ses oven sasesecesse 1. 8% 1932-1947 1,409 99.96 3.50 Tune-Dec, 15. 
First Liberty Loan Converted ......................---.- 4 1932-1947 5 100.50 3.95 June-Dec, 15. 
First Liberty Loan Converted ............. Thies 4% 1932-1947 532 101.88 3.94 June-Dec. 15. 
First Liberty Loan Second Converted....... ShcEee cE Shes 414, —-:1982-1947 4 101.88 3.94 June-Dec. 15. 
DRRNUEMEMES BRE hn ccacaeccassescncsacsccacsss..-. @- xS0275058 20 100.00 4.00 May-Nov. 15. 
Second Liberty Loan Converted ......................... 4% 1927-1942 3,083 100.79 3.84 May-Nov. 15. __ 
Third Liberty Loan .................. ee a ae 2,875 101.22 3.82 March-Sept. 15. 
CE SS wecees. 4% 2988-1938 6,324 102.22 3.94 April-Oct. 15. 
United States Treasury Refunding ...................... 4% 1947-1952 763 106.34 3.82 April:Oct. 15. 
United States Treasury Refunding ..................... 4 1944-1954 1,047 103.00 3.78 June-Dec. 15. 





(A) To early maturity. 
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(B) Exempt all Federal Income Tax. 
NOTE—Above quotations unregistered bonds only. Slight differences rule. 


All others exempt from normal tax. 
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OLDERS of bonds, unlike shareholders, seem 
oblivious of the fact that they can take ad- 
vantage of certain market conditions and ex- 

change their bond holdings for others in a superior 
By watching 
for such opportunities, the bondholder will often 


position as respects future values. 


not only obtain a higher yield but 
chance for a substantial profit. 
has nothing to gain by clinging to an 


Eight Timely Bond Switches 


The bondholder 





is already selling at its highest: possible price. On 
such occasions the bond should be sold, and the 
proceeds used to purchase other issues of more 
profitable possibilities. In the following table we 
give eight illustrations of how bond switches are 
made, together with our reasons. Investors may 
apply this reasoning to their own holdings. Only 
such bonds have been included whose call price is 
not a present consideration. 









even find a 
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Switch 


Due 








Ratio 
Net 


Assets 
Outstand- Applic- Times 

ing able to Interest Recent Yield 

(Millions) Issue Earned Price % 





Remarks 












From 


















New Orleans & North- 
eastern R. R. x 
Ref. & Imp. 4%s “A” 1952 


Montreal Tramways Montreal Tramways earnings margin 
Gen. & Ref. 5s “A” 1955 7.0 at 3 93 5.44 too thin, Cudahy epulae te in assets 
To es el bger Pog superior in earning 
Cudahy S. F. Deb. 5%s 1937 14.4 20 25 93 6.36 
From 





New Orleans & Northeastern a good 





road, but over-valued at present 


yield. Cuba R. BR. not really a for- 
7.1 A 3.2 90 5.16 eign obligation. Territory growing 
faster ‘ane N. 0. & N. E, 









To 
Cuba R. R. Ist 5s 








From 


Peoples Gas, Light & Coke 
Gen. & Ref. 5s 1963 








5.31 Lorillard has a steady earning power 
° most unusual among industrials. As- 
sets and earnings position superior to 


1.7 2.1 2.6 95 








To 
P. Lorillard Deb. 7s 


Peoples Gas issue. 














From 


Wabash Ry. 
Ref. & Gen. 544s “A” ~ 1975 









Large amount of prior liens outstand- 
ing and distant maturity make Wa.- 
bash bond less attractive than Gen. 


12.5 A 2.4 97 5.70 








To 


Gen. Refractories 


Ist S. F. 68 “A” 1952 





Refractories. 






3.9 4.7 2.9 101 5.93 








From 



















i ia-O P rage P 

cate Ref a F. Sik 1955 2.6 2.0 2.2 «= 995.51 | Ssstaen Pactfo by ite soquisitions in 

To peal a to show more im- 
Wisse “A 1946 238 «CO ACOdBCOMSCOSSD 












From 


Calumet Gas & Elec. 
Ist & Ref. 5%4s “B” 1960 









Government bonds of this character 
always preferable, yield for yield. 
Especially attractive when maturity 
dates are compared, 


2.7 2.0 4.7 99 5.96 








To 
Newfoundland 6%s 














From 
Chicago, Terre Haute & 
Southeastern R. R. 1960 
Ist & Ref. 5s 








Guaranteed by St. Paul, which for- 
merly buttressed bonds of ‘Terre 
Haute; of slight value since bank- 
ruptcy of St. Paul. 





8.9 A 0.9 87 5.88 








To 
Adams Express Co. 


Coll. Trust 4s 1947 






ae 2.2 2.7 76 5.96 








From 
Public Service Co. of Nor. 


Illinois " 
Ist & Ref. 5s 1956 












Spectacular gains in earning power 
make Computing, Tabulating, Record- 
ing 6s a bond whose security is al- 
ways growing. 





bo 
bo 


4.2 3.3 97 5.18 










To 


Computing, Tabulating 
Recording S. F. 68 1941 














5.6 4.9 7.4 103 5.67 















for NOVEMBER 7, 1925 


(A) MORTGAGE ON SPECIFIC PROPERTIES. 










—————— ne eneneeiriniannnnias 





24 





Bond Buyers’ Guide 


(Bonds listed in order of preference) 

















HIGH GRADE 
(For Income Only) Apz. Apx. 
Non-Callable Bonds: Price Yield 
Great Northern Genl. 7s, “ig Leskbeies sh eeadeaeeeeeses (e).. 110 5.75 
Atlantic & Danville Ist 48, 1948............ccceeecees (a).. 719 5.60 
Western Union Telegraph ¢ ais ROED sinecsesses Re > 111 5.15 
New York Edison Co. 6%s, 1 (b).... 114 5.20 
Chicago & Northwestern 7s, ise cess EEE 5.30 
Delaware & Hudson » ieachcapausseeiesacabioe (b).... 109 5.06 
ee Ce UE CIN ANS UNS iso cicinecn cen sanssenecenes cone 81 5.35 
Callable Bonds: 
Armour & Oo. Real Estate 41s, 1989.................. LO) .000 90 5.50 
Laclede Gas Light Coll. & Efd. 6%s, 1968............ (¢)... 100 5.50 
MIDDLE GRADE 
(For Income and Profit) 
Railroads: 
Cuba _ Bee MR, NO np 0's 95450000555 40000000000008 87% 5.90 
8. L. & » Brier Téem 4s, 1060.....ccccccccccccces 17 5.75 
Western Pacific Dob Ba, BDEB i cicvcsscccsncccccccvececs 94% 5.45 
New York, Ontario & Western Rfd. 4s, 68 5.90 
Missouri Pacific Ist & Rfd. 6s, 1949........ 101 5.90 
Baltimore & Ohio Convertible 4%s, 1983 93 5.75 
Baltimore SOIREE: Es RUUD: 055 c00000085505 5 ae 5.50 
Missouri, Kansas & Texas Prior Lien 68; 2008. ..is cvses ses 5.25 
Boston & New York Air Line 4s, 1955..........cccsss5 fadcces - 38 5.90 
Kansas City Southern Rfd. and Tnag eer asses oe 5.60 
Minneapolis, St. Paul & Sault Ste. Marie 6%s, 1981...-(a).... 108% 5.90 
eee Ee a errr [discs | OF 5.80 
Industrials: 
* South pute Rico > Mtg. and Col. 7s, 1941 105% 6.40 
Sinclair Pi ROOD. cnciceccosecesce 85 6.35 
Goodrich, B. F _ vast 6%s, 1947.......... ry) Peres 05 6.10 
California Petroleum Corp. 6448, 1988........ccccecccee esos |=6 UG 5.90 
International Paper Co. 5s, 1947.........ceecceececece s00e 94 5.45 
TH. BD. Mather Ba, WT ..ccccccccccccccccccccccccccces 90 5.80 
Bethlehem Steel Co. 5s, 1936......... ce eereeeecececs binies 93 5.85 
Armour & Co. of Del. Ist 5%s, 1948...... sbee 93 6.15 
Anaconda Copper Mining Co. Ist 6s, 1958 ee a. | 5.90 
Cuba Company 6s, 1935............-.200+ ee 94 6.85 
Consolidation Coal Co. Rfd. 5s, 1950...........eeeeeee penis 82 6.35 
Public Utilities: 
Manhattan Railway Cons. 4s, 1990............ssseeeee —_ 59 6.80 
Amer. Water Works & Elect. Oorp. Col. 5s, 1984...... Pepsss6 5.65 
Ohio Public Service 7s, 1947........ceecceececeeccees (c).... 110 6.20 
United Fuel Gas 6s, 1986.........cccecrcccceccevcece 103 5.65 
Hudson & Manhattan Refunding 5s, 1957 91% 5.60 
American Gas & Electric 6s, 2014.......... 98 6.15 
American Power & Light Deb. 6s, 2016.. 97 6.70 
Kansas Gas & Electric 6s, 1952.......... 102 5.85 
Commonwealth Power Corp. 6s, 1947.... 102% 5.80 
Manitoba Power Company 7s, 1941...........sccceeees 6.55 
Market Gt. By. Te, 1040......cccccccccccccccccvcccces 7.05 
SPECULATIVE 
(For Income and Profit) 
Railroads 
Chesapeake & Ohio Conv. 5s, 1946...... eeccccccccccccce (bd)... 117% 3.80 
Erie Genl. Ge, 2006... cccccccccccccccccces ee eae 5 6.25 
St. Louis & Gan Francisco Adj. ae: Ga, 2958..ccccccce (0) .00+ 92 6.65 
Missouri, Kansas & Texas Adj. M i sbsseeeses (oe) 89 5.75 
International Great Northern Adj. x 1962 76 5.75 
Chicago Great Western Ist 4s, Lone “a 63 6.80 
Western Maryland Ist Mtg. 4s, @).... 66% 6.70 
Rock Island, Ark. & Louisiana 1a 4%s, 1084.......... ae 88 6.30 
Industrials: 
Pan. — Petroleum & Transport Conv. 6s, 1984...... (6).c0- 1200 4.75 
Cuba Cane Sugar 7s, 1930.......ccceceeccsccccccceecs ee 8.75 
International Mercantile Marine 6s, 1941.............. (DB) 00% 85 7.60 
American Agricultural Chemical Oo. 7%s, 1941........ (b).... 104 7.05 
Warner Sugar Refining Co. Ist 7s, 1941..............4- CO) sce 91% 7.95 
Public Utilities: 
Empire Gas & Fuel 7%s, Series ‘‘A,’’ 1987 108% 7.05 
Brooklyn-Manhattan Transit 6s, 1968........... 90% 6.65 
Chicago Railways Ist 6s, 1927.............. 79 16.00 
Hudson & Manhattan Adj. Income 6s, 1957. 15 6.90 
Interboro Rapid Transit 5s, 1966............. 00(B).00. 70 7.30 
Third Avenue Railway Rfd. 4s, 1960...........seeeees sees 56% 7.55 
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{ This represents the number of —y b sac on the companies’ entire outstanding funded 
debt was earned, based on earnings during the last five years. Includes government pay. 
ments during period of government operation of railroads, 


(a) Lowest denom., $1,000. 
Lowest denom., $50. e Average last three years. 


four years. i Does not include interest on adjustment bonds. 


(b) Lowest denom., $500. 


f Average last two years. 


(c) Lowest denom., $100. (4) 
g Average last 


BONDS 


HE feature in the bond market 

during the past week was the ac- 

tion of the German issues in the 
foreign department, led by the German 
external 7s, which, at one time, sold 
well above 102. Other Continental is- 
sues were also in demand, the one ex- 
ception being the French loans, which 
were in supply as the result of the 
abortive attempts of the American and 
French debt funding commissions to 
reach an agreement permitting the 
funding of the French Government’s 
obligations to the United States, and 
the well known fact that France could 
hope for no more loans in this country 
until satisfactory action is taken by its 
Government to fund these obligations. 


High-grade railroad bonds as well as 
U. S. Liberty loans were steady at rul- 
ing price levels, and it will be observed 
there were a number of advances in 
the rail list in the Guide. Speculative 
rails were more active and higher. The 
Erie convertible 4s, series “D’” were 
especially strong, reaching a new high 
above 79. 


There was little interest in the utili- 
ties. Trading was rather quiet and 
price changes insignificant. A feature 
in this department was the Chicago 
Railway first 5s, which moved up 
rapidly to 82, or almost to the high of 
the year, followed by a reaction re- 
sulting in half the gain being lost. 


Feature in South Americans 


Industrials were generally strong. 
Union Bag & Paper first 6s had a sharp 
advance to above 104. On basis of rul- 
ing quotations, the return is only a 
little over 5% to maturity, which we do 
not consider as very atractive, so, for 
this reason, we have taken the bond 
out of the Guide, and suggest to holders 
they transfer into another issue where 
the return is more attractive. Inter- 
national Paper 5s were also strong, 
the 5s gaining two points. Convertible 
oil issues were strong, which was 
natural, in view of the strength in 
quotations for oil stocks. Steels, cop- 
pers and rubbers, as well as_ the 
fertilizer issues, were very steady. 
Sugars displayed a slightly sagging 
tendency, due to the adverse business 
conditions in the industry, but, even in 
this section of the list, bonds were well 
taken on fractional recessions. 


There was considerable interest dis- 
played in various South American is- 
sues. The Brazilian 8s were strong, 
reaching new highs for the year, and 
there was also inquiry for Argentine 
and Chilean issues at ruling levels. The 
City of Montevideo 7s advanced to 97%. 
We feel that a number of these South 
American issues are well deserving the 
attention of investors and it is this 
section of the list that appears at- 
tractive at the present time owing to 
the .very low yields obtainable from 
domestic bonds. Otherwise, we see no 
reason for changing our views as 
previously expressed with respect to 
the present state of the bond market. 
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Railroads 





Rails Primed for Market Gains 


Relatively Cheap as a Group—Solid Basis for Advance 


ALL STREET was amazed by 
W publication of figures indicating 

that while market activity 
boiled and bubbled, the number of 
shareholders in important railroad sys- 
tems had declined by almost 25,000 in 
the last year. Only one major system 
registered gains. That was the New 
York Central, largely due to the con- 
version of a bond issue. 

A decline of 4% in holders of securi- 
ties, in a bull market, is something that 
calls for a real understanding; as mar- 
ket opportunities often lie in the study 
of such related facts. 

Two indications are obvious. The 
rails are in stronger hands than other 
groups, and also they have not been 
made the victims of spectacular run- 
ups and subsequent unloading by pools 
and other such types of manipulation. 
Accordingly, speaking group-wise, they 
are in a healthy, normal, old-fashioned 
situation where supply and demand, 
based on earnings and asset values have 
a real significance for the future of 
their quotations. The slightest famil- 
iarity with many other groups, will 
show how widely rails differ from the 
general run in this most important 
market position. 

Apart from this strong founda- 
tion, the increased earnings 


5.86%. The Florida boom and gen- 
eral industrialization of the south- 
east is, of course, favorably affecting 
these carriers. Other prosperous dis- 
tricts are the Great Lakes, 5.48%, and 
the central eastern with 4.85%. Among 
the poorest showings are still the 
northwestern roads with 3.09% and the 
central western with 3.69%. 

In the October 24th issue of THE 
MAGAZINE OF WALL STREET (page 
1185) the earnings of the individual 
roads were critically analyzed. There 
was pointed out the most significant of 
all news, that in August, the Class “I” 
rails for the first time had earned as 
much as was required of them. While 
such good fortune need not necessarily 
continue, yet, when all allowances are 
made, we can say that we have seen 
the “come-back” of the rails. 

When market action is considered 


there can be no question that rails have 


been neglected. Whereas industrial 
stocks have risen about 56%, rails have 
advanced only about 28%, exactly one- 
half as much. Rails have certainly 
reached a point where, yield for yield, 
they are cheap compared with indus- 
trials. 

Selections of industrial stocks versus 
railroad stocks, wherever both are 


dividend payers, have shown definitely 
that yields on representative railroad 
stocks are from 1.5% to 2% more than 
on industrials. No matter what the 
method of selection of representative 
stocks, none will show rails with a 
superiority of less than 1%%. Sueh 
a spread is not slight—it constitutes a 
true bargain. 

One peril must, of course be avoided. 
When speaking of rails, group-wise, as 
cheap, it must be recalled that several 
rails have been popular favorites, 
either on merger rumors or on fantastic 
beliefs in future earnings. Others 
have actually lost money and should be 
bought, if at all, with a speculative in- 
tent only. Fully twelve Class “I” car- 
riers lost money this year. There are 
weak spots in the rails still. But what 
is significant is that within the rail 
group are found those stocks that 
stand the best chance of serious 
market appreciation, in the near future. 

The recent market in rails has not 
been startling. Here and there sporadic 
activity has made an appearance. But 
September saw an indifferent market 
and October a spotty one. What Octo- 
ber did show, and that means much for 
the investor, is a ready appreciation 
on the part of buyers of strong fea- 
tures in particular rails. New 
York Central was sensational, 





of the carriers must be taken 
into account. Net operating in- 
come in August increased from 


cum, PUBLIC'S Rai Horpmcs Lzss 


and roads such as Baltimore & 
Ohio, whose dividend position is 





110 excellent, were given close at- 
tention. But one drag has 
persisted which seems to be the 





about 95 millions to 125 millions, a 
on all Class I railroads, an in- 
crease of over 31%. More 690 


significant still, for the in- 
vestor, has been the gain ex- 
pressed as percentage of return (80 


ah principal reason for the rails 


* not having equalled the advance 
Yi of other groups. That is the 





on property investment. For 
the first eight months of this 


25 RAILS 
N.Y. TIMES AVERAGE 


absence of certainty about mer- 
gers. So long as the Interstate 
& Commerce Commission fails to 





year compared with the first 610 
eight months of 1924 the prop- 
erty investment rate of return 


ratify the Van Sweringen con-' 
solidations, there can be no cer- 





ea 


on an annual basis was 4.65% 
against 4.08%. 





It is interesting to note that 
in some areas the rails sur- 
passed the 5%% rate of return 





on property investment, the 
maximum permitted the roads 
before equal division with the 


se 





Federal Government - begins. 
This latter, by the way, is not 


NUMBER OF 
RAILROAD SHAREHOLDERS 





being paid pending the settle- 620 
ment of the question as to 
whether the Federal valuation 











10 tainty as to future alignment of 
the rails. While there is little 
doubt as to the outcome, there 
is just enough, not to weaken 
the market, but to. make 
50 it hesitate. Future earning 
power is so bound up either 
with regional consolidation or, 
40 alternatively, expansion of pres- 
ent major systems apart from 
0 the regional basis, that until this 

is settled, rails cannot be ex- 
pected to make _ sensational 
0 gains. But those who buy on 
the already strong position of 
rails are in line for such 








‘' property investment, was not 610 
unfair. 

In the Pocahontas region 

tie carriers earned 7.12%, 





and in the southern district 


Nov 1924 


further gains, when these will 
had be made. 








tor NOVEMBER 7, 1925 
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N. Y. Central Railroad 





New York Central Assumes 


Market Leadership 


Development’ of Physical Property and Acquisi- 


HE New York Cen- 
tral operates 6,920 
miles of main lines, 
exclusive of its 
large independent 
subsidiaries, and 
has total trackage 
of over 17,000 
miles. The main 
New York-Chicago 
line, traversing Al- 
bany, Buffalo, 
Cleveland, Toledo 
and Detroit, is en- 
tirely double-track- 
ed, three quarters 
triple-tracked, and 
over half the way 

— is  four-tracked. 

Between New York and Buffalo, in- 

cluding the West Shore, six tracks are 

in use most of the way, and in places 
eight tracks. 

By other routes and controlled lines, 
connection is had with Boston, Mon- 
treal, Pittsburgh, Cincinnati, St. Louis, 
the West Virginia coal fields, Peoria, 
Grand Rapids, and a host of less im- 
portant cities. There is about 5,000 
of population, with its incessant de- 
mands, for every mile of New York 
Central main line. 

In the course of a year the company 
carries 70 million passengers, an aver- 





age distance of 45 miles, or over 3° 


billion passengers one mile, and trans- 
ports more than 100 million tons of 
revenue freight an average distance of 
200 miles, or in terms of performance, 
over 20 billion ton-miles. 


Nearly a Century Old 


This vast system had its inception 
nearly a century ago in the incorpora- 
tion in 1826 of the Mohawk and Hud- 
son, which completed 20 miles in 1832 
and constituted the second section of 
line opened to steam operation in the 
United States. The real nucleus of 
the present system, however, began 
in the consolidation of the Mohawk 
with 9 other small lines in 1853. By 
1869, some 800 odd miles of track were 
in operation. Expansion through mer- 
ger and purchase continued, so that 
absorption of the important Lake Shore 
& Michigan Southern in 1914, adding 
2,000 miles of lines, brought the system 
up to something like its present pro- 
portions. 
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“but over 


tion of Subsidiaries Basis of Road’s Prosperity 


By J. A. POLLOCK, Jr. 





In this connection, the road’s re- 
markable terminal situation should not 
be overlooked. Needless to say in the 
slow development of the system over 
many years these acquisitions have 
been made on a basis which assures 
against future competition. In a strict 
sense, no other road has first class en- 
trance to New York City, the greatest 
producing and consuming center as to 
certain classes of products in the world. 
The Pennsylvania, it is true, has a ter- 
minal in Manhattan, but this was pur- 
chased late in the game at high cost 
and is only adequate to passenger 
traffic, freight moving by way of ferry. 
The New Haven also enters New York, 
New York Central tracks. 
The latter, in addition to its lines into 
the Grand Central Station, in the cen- 
ter of Manhattan, leased from the New 
York & Harlem for 401 years, has for 
its freight service the lines, originally 
of the Hudson River R. R., extending 
down the west side to near the end of 
the island at Chambers street, the two 
being connected by the Spuyten Duyvil 
& Port Morris. There is in addition, 
of course, the West Shore line into 
Jersey City. 

The company’s method of enlarging 
its Grand Central Terminal facilities 
is characteristic of the foresight which 
has brought it to its present status. 
When this became necessary, the road 
purchased the undesirable land along 
its right of way for some distance north 
of the station, and laid in building 
foundation as well as new track. The 
air rights on the former were then 
leased for the purpose of office build- 
ings and apartment houses, the sec- 
tion being converted into one of the 
most fashionable in the city. The rent- 
als therefrom carry what would have 
been an enormous dead weight invest- 
ment. 

The same procedure is being followed 
in respect of the new Cleveland Union 
Terminal, in which Central owns the 
principal interest. In the other densely 
populated centers along its lines, a simi- 
larly progressive policy has been pur- 
sued in the acquisition and construc- 
tion of additional yards, and where 
desirable from the standpoint of profit 
or relieving congestion in building cut- 
offs or detours. One of the outstanding 
elements of strength in the road’s phys- 
ical make-up is to be found in this fact. 
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New York Central’s extensive mile- 
age, with its full complement of equip- 
ment, terminals and shops, naturally 
involves a tremendous investment. The 
December 31, 1924, balance sheet showed 
road carried at 520 millions and equip- 
ment at 350 millions, while improve- 
ments on leased railway property 
equalled 112 millions. Other invest- 
ments, chiefly in securities of subsid- 
iary and affiliated companies, were car- 
ried at 290 millions, so that current as- 
sets of 100 millions, plus deferred 
items, brought total assets up to 1,400 
millions. 

On the liability side there was funded 
debt of 777 millions and capital stock 
of 305 millions, or total capitalization 
of 1,082 millions. After current liabili- 
ties of 52 millions and depreciation re- 
serves and other deferred items, there 
remained an uncapitalized surplus of 
140 millions. 

The strong current position, in the 
ratio of approximately 2 to 1, involved 
cash of 838 millions, while investments 
contained 8% millions in unpledged 
U. S. Government Bonds. The propor- 
tion of debt to capital stock, although 
high, revealed some improvement over 
1923, when 770 millions and 268 mil- 
lions respectively were outstanding in 
the ratio of nearly 3 to 1. 

Naturally, New York Central’s great 
physical expansion has involved a large 
increase in total capitalization, which 
at the end of 1923 was about six times 
the amount outstanding in 1897. There 
was this fundamental difference in its 
character, however: whereas, in the 
earlier years, bonds constituted about 
40% and stock 60% of the total, these 
terms had more than been reversed by 
1924. In other words, funded debt had 
increased 11 times and capital stock 
but little over 2% times. 

For the earlier part of this period a 
definite policy is implied, which elected 
to borrow money for additional invest- 
ments rather than admit new partners 
to the business. Stated differently the 
managements were exceedingly confi- 
dent of ultimate profits from these 
commitments. Of course, the majority 
of acquired properties carried obliga- 
tions with them. In 1918, however, 23 
million of New York Central’s stock 
was given for that of the Lake Shore 
and in 1922 approximately 18 million 
for minority stock of the Big Four. 
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Moreover, from the time of the war 
until the end of 1923, when the stock 
was placed on the present 7% basis, 
there was no choice as to what class 
of securities could be issued. 

In 1924, new shares, in the amount 
of 10% of their holdings, were success- 
fully offered to stockholders, while the 
privilege to turn 100 million of convert- 
ible bonds into stock at 105, which ex- 
pired May-1st last, resulted in all but 
12 m'llions of the bonds being so con- 
verted. The capitalization as of June 
30, 1925, therefore, was made up of 
approximately 701 million bonds and 
387 million stock, or in the ratio of 
1.8 to 1, instead of 3 to 1. Central is 
fortunate in that the average rate of 
interest on 700 millions of its debt is 
less than 4%%, due to the fact about 
200 million thereof bear 
34% % interest coupons and 
mature around the year 
2000. In the interval a 
favorable opportunity for 
refunding should present 
itself. 


miles of line from Buffalo along the 
Northern shore of Lake Erie through 
Detroit to Chicago, providing New York 
Central with an additional line to Chi- 
cago. Between Detroit and Buffalo the 
road’s lines outrank all competition, 
and the rapid development of Michigan 
in recent years has brought to the 
property a tremendous earning power, 
but a small portion of which has been 
distributed in dividends, resulting in a 
book value for the stock of $400 a 
share. 

The Cleveland, Cincinnati, Chicago 
& St. Louis operates 2,398 miles ex- 
tending from Cleveland to Cincinnati 
and Indianapolis and thence to St. 
Louis and Cairo. In general it is de- 
signed to connect the parent company’s 
lines in Ohio and Illinois with the 


now equivalent to about $120 a share. 

The general success and tendency of 
these subsidiary properties will, in this 
limited space, have to be judged from 
the earnings record. It is perhaps rea- 
sonable to assert flatly that a pro- 


‘nouncedly forward trend should be ex- 


pected. 

Since 1920 every effort of the man- 
agement has been directed towards de- 
velopment of the physical property. 
With the opening early this year of the 
$25,000,000 Castleton cut-off at Albany, 
this program would appear to have 
been pretty well concluded. More re- 
cent plans have dealt with strengthen- 
ing the capital structure, by bettering 
the ratio between debt and capital with 
the results indicated above. 

With the broad features of intensive 

development completed, the 











Record of Earnings of N. Y. Central and 


Principal Subsidiaries 


company is now in a po- 
sition to press its aims 
advantageously along the 
line of consolidations. 
This may very well in- 
volve the complete absorp- 
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tion of subsidiaries in the 
not distant future. Of 





York Central reveals its 1915 


$11.10 $15.62 $6.17 


$12.62 even greater interest, how- 
ever, will be the progress 





essentially industrial 
rather than agricultural 1916 


.. 18.29 36.48 16.64 


15.34 — of entirely new acquisi- 





character. Thus products 1917 


.. 10.25 18.35 10.11 


8.28 tions. 





of agriculture, animals 
and forests normally make 1918 


7.18 Deficit 2.92 9.00 


Up to the present, New 
7.03 York Central has display- 





up a bare 15% of the total 1919 


7.98 Deficit 0.36 7.77 


8.40 ed the greatest interest in 





tonnage, while products of 
mines constitute about 1920 


5.50 20.31 11.67 


the ultimate disposition of 
11.45 Lehigh Valley, Reading 





55% and manufactures, 1921 


8.93 41.23 5.18 


331 and the Central R. R. of 
N. J. The latter is con- 





miscellaneous, and mer- 
chandise 30%. The latter 1922 


7.70 68.41 14.95 


6.02 trolled by Reading, subject 





general classifications and 1923 
bituminous coal, specifi- 


aie) EOD 75.66 23.64 


18.30 however, to court order. 
: Meanwhile New York Cen- 





cally, are the most import- 1924 


ibn CEOS. 72.73 16.12 


8.56 tral and Baltimore & Ohio 





ant items. Tonnage of 
bituminous coal resulting 


1925 (Est.) 12.00 90.00 24.00 


9.00 each own about 22% of 
: Reading and there is 





largely from manufactur- 
ing demand, it will be seen 
that earnings of necessity 
reflect the peaks and de- 
pressions of the ordinary 
industrial cycle. More- 
over, about two-thirds of 


1922 1923 1924 
$12.96 


New York Central—Including Undistributed Profits 


of Subsidiaries 


$25.28 $17.92 


1925 (Est.) 
$17.67 


reason to believe that their 
holdings have _ recently 
been added to. The ma- 
jority report of the recent 
trunk line conference as- 
signed Reading and _ its 
subsidiaries to B. & O.. 





the revenue tonnage is re- 
ceived from connecting 
lines. These factors, ac- 
centuated by the form of 
capitalization, have tended 
towards considerable variation in per 
share earnings, as revealed in the rec- 
ord. The trend, however, is unmis- 
takeably and vigorously upwards. 

No consideration of New York Cen- 
tral’s earning power should fail to in- 
clude the company’s equity in the un- 
distributed profits of its large inde- 
pendent subsidiaries, Michigan Central; 
Cleveland, Cincinnati, Chicago & St. 
Louis; and Pittsburgh & Lake Erie; 
particularly as ownership of the first 
two, also the largest, is nearly entire. 
The parent company owned on Decem- 
ber 31st last 177,667 shares, 95%, of 
the 187,364 shares of Michigan Central 
outstanding, 429,411 shares, 91%, of 
the 470,287 C. C. C. & St. L. common 
stock and 359,862 shares, 51% of the 
719,712, $50 par value, Pittsburgh & 
Lake Erie stock. 

Michigan Central 


for NOVEMBER 7, 1925 


operates 1,862 


Note: N. Y. Central’s earnings based on Capital Stock out- 
standing of $387,655,085 in 1925; $304,836,835 in 1924; $268,323,375 
in 1923; $267,981,915 in 1922; $249,597,355 in 1921 and previously. 


providing Central, how- 
ever, with important 
trackage rights in con- 








South and Southwest via the St. Louis 
and Cairo gateways. In its territory 
the road occupies the strongest com- 
petitive position. In 1914, as the re- 
sult of flood catastrophes, the balance 
sheet carried a capital deficit. This 
has since been converted into surplus 
of $40,000,000 creating a book value of 
about $185 a share. In th® past ten 
years, surplus earnings of $107 a share 
have been returned to the property. 
Pittsburgh & Lake Erie, operating 
231 miles of line, is unique in having 
the heaviest traffic density of any road 
in the country. It affords New York 
Central with its only entrance to Pitts- 
burgh, concurrently the heaviest ton- 
nage producing center. Earnings log- 
ically fluctuate widely, but in 1923, the 
year of peak steel production, a new 
high record was achieved. Book 
value of the $50 par stock is 


nection with latter. The 
same report accorded Cen- 
tral the Lehigh Valley, a feature on 
which the company would undoubtedly 
insist before surrendering its interest 
in Reading. 

A higher distribution of dividends 
might very well result from the matur- 
ing of any of these plans. An equally 
strong incentive for such action is to 
be found in the desire to create an even 
more assured basis for future stock 
financing and the belief that stock- 
holders should participate more fully 
in the road’s great prosperity. At any 
rate, the stock has recently assumed 
market strength and has become pro 
tem the leader of the railroad group of 
shares. So far as can reasonably be 
concluded, New York Central at even 
the present price of 126 is undervalued 
and consequently represents a genuine 
investment opportunity for bona-fide 
wnvestors. 
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HE extraordinary advance of the 
it southern States industrially in 

last few years while causing great 
popular interest, has nevertheless not 
been fully appreciated. Few persons 
know to what extent Birmingham has 
surpassed even Pittsburgh in the iron 
field. Fewer still realize that in 1900 
most of the old South ranked in per 
capita wealth and savings below, say, 
Portugal. To-day it is a formidable 
competitor of the North, although 
still the poorest section of the Union 
per capita. This extraordinary leap 
from out of feudalism into capitalism 
is going ahead at almost a geometrical 
rate of increase. 

Two subsidiaries of the Electric 
Bond and Share Corporation are shar- 
ing in this growth to the full. They 
are National Power & Light and 
Southeastern Power & Light. These 
companies are analyzed in the follow- 
ing as well as Northern Ohio Power. 
All three are listed on the N. Y. Curb. 








NATIONAL POWER AND LIGHT 
In Position to Steadily Expand 


_ National Power & Light was organ- 

ized in 1922, succeeding the American 
Cities Co. Its subsidiary companies 
supply electric power and light to 46 
cities and towns, manufactured gas to 
four communities and traction serv- 
ice to 21 cities. Service area has a 
population of 860,000, and includes a 


great industrial city, Birmingham, 
Ala., and also Houston, Tex., Memphis, 
Tenn., Bessemer, Ala., Little Rock, 


Ark., Knoxville, Tenn. 
28 


B—Earnings present subsidiaries. 





National Power & Light owns the 
outstanding common stock of Houston 
lighting & Power, Knoxville Power & 
Light, Arkansas Central Power, 
Birmingham Electric and Memphis 
Power & Light, which in turn has 
control of Memphis Street Railway. 
In addition, there are a group of 
smaller subsidiary companies, not only 
of the holding company but also of the 
larger subsidiary companies. 

Operating subsidiaries have a gen- 
erating capacity of 158,000 kw. and 
transmission lines and distribution lines 
total 2,550 miles. Gas works have a 
capacity of 13,460,000 cu. ft. per day. 
Traction and interurban lines total 
438 miles. 


Electric Bond & Share Management 


Company is under the management 
of the Electric Bond and Share. Com- 
pany, the largest public utility man- 
agement organization in the country. 
It is believed to be the last word in 
efficiency. 

Total customers have risen from 
164,000 in 1922 to 212,000 in 1924 and 
are now understood to exceed 230,000. 
Electric power and light sales have 
risen from 414 million kw. hours in 
1922 to 577 million kw. hours in 1924, 
and are growing rapidly. Not only 
have the gross earnings increased reg- 
ularly at the rate of 10% per annum, 
but total income has risen still more, 
viz., 15% per annum. Balance after 
depreciation rose from 1.9 millions in 
1922 to 3 millions in 1924. 

Present dividend rate of $6 on the 
common stock is below the earnings 
per share in any year since the forma- 





C—i2 months ending August 31. 
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N.R.—Not reported. 


tion of the company. In 1924, it 
earned $16 on the common and is 
known to have done better in 1925. At 
present price of 400, yield is 1.50%. 

When it is recalled that National 
Power & Light has already had a most 
spectacular run-up this year from 184 
to 400, only a great basic situation 
that has not been fully discounted can 
be urged in favor of the stock. This 
basis is in the unique capitalization 
policy hitherto characteristic of this 
company. In a year when public util- 
ity financing has almost been fatally 
easy, National Light has retained its 
capital structure as it was. Instead 
of paying out lavish dividends on book 


‘earnings, they have paid out conserva- 


tive dividends for years and put al} 
the surplus into physical property. 
Hence their physical equipment is 
superb and they are fully qualified to 
take care of the growing demands of 
this amazingly developing area. 


Conservative Dividend Policy Produc- 
tive of Good Results 


Future earning power has thus been 
secured by this conservative dividend 
policy. In order to expand further, 
it seems logical that the stock will be 
split-up; in fact those who follow the 
stock closely are convinced that such 
a step is inevitable. Such a split-up 
coupled with extra financing would 
lead to the possibility of a much higher 
dividend rate per share on the split- 
up stock, which would bring the 
aggregate well above the present 
$6.00. 

National Power & Light is exactly 
in the class of the older Standard Oil 
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stocks before the split-up. Superb 
physical equipment, ample reserves 
and a growing territory make future 
capital and income gains attainable by 
a split-up the present attraction. Of 
course, it is a stock suitable only for 
large investors. 





NORTHERN OHIO POWER 


Benefiting from Increase in Sales 
of Electricity 


Northern Ohio Power Company was 
organized in 1925 to take over all assets 
of the Northern Ohio Electric Company, 
among which were 10 millions, par val- 
ue, outstanding common stock of North- 
ern Ohio Traction & Light, the operat- 
ing company. 

Northern Ohio Traction & Light 
serves the district between Cleveland, 
Akron and Canton, by means of 144 
miles of the highest grade interurban 
electric railways. It also sells to more 
than 54,000 customers electric light and 
power. Its electric current is supplied 
to Akron and about thirty adjacent 
towns. Installed h.p. capacity is 92,000. 
Generating stations have been linked up 
with super-power system in Eastern 
Ohio, Western Pennsylvania and North- 
ern West Virginia. 


Earnings Show Increase 


Northern Ohio Power has shown not- 
ably increased earnings this year. Au- 
gust gross receipts were $125,000 more 
than August 1924 and a deficit of $23,- 
000 was turned into a profit of $44,000. 
For the first eight months of 1925, total 
revenues exceed the similar period last 
year by one million, or at the rate of 





15%. Earnings were $1.00 per share 
as against 8 cents in the first 8 months 
of 1924. For the year ended August 31, 
earnings on stock outstanding were 
$1.27 per share, but this figure does 
not include depreciation. 

Increased earning power appears to 
be on a permanent basis. Traction 
earnings in the past, although by far 
the largest source of gross income, con- 
tributed little to net earnings. In No- 
vember, 1924, however, a new franchise 
given by Akron, in substance, raised the 
fare from 5 cents to 7 cents. This re- 
newed franchise also compulsorily re- 
moved bus competition. This advantage 
has been supplemented by the elimina- 
tion of bus competition on interurban 
lines, the company owning its own 
buses. Development of fast freight 
service, especially for milk and truck 
into Cleveland, and rapid strides in bus 
interurban freights are important fac- 
tors in increasing permanent earning 
power. 


Electric Sales Up 


But by far the greatest factor is 
the increase in percentage of electric 
sales to total revenues. Whereas ten 
years ago electric sales were only 10% 
of total revenues, they to-day exceed 
50%. For the year ended August 31, 
sales of electric energy increased fully 
25 million kw. hours or 15% over pre- 
ceding year. Electric customers have 


increased by 3,000 in 1925. The remark- 
able popularity of electric refrigerators 
in the area served is contributing con- 
siderably to increased electrical reve- 
nues. 

Undoubtedly Northern Ohio Power 
has pulled its properties out of their 








earnings slough. Constructive manage- 
ment has made the stock attractive. 
Northern Ohio Power Stock has risen 
from 6 to 16, but such rate of increase 
is far from measuring permanently in- 
creased earning power. 





SOUTHEASTERN POWER 
& LIGHT 


An Attractive Low-Priced Issue 


Southeastern Power & Light was or- 
ganized in 1924 to take over all assets 
of the Alabama Traction, Light and 
Power Co. (a Canadian corporation), 
as well as outstanding common stock 
and debentures of Alabama Power Co. 
Other: subsidiaries are Gulf Electric 
Company, operating principally in 
Pensacola and Mobile, and, more re- 
cently acquired, Mississippi Power Co., 
operating in Southern Mississippi. 
Smaller subsidiaries are Southeastern 
Fuel Co., and Drifton Coal Co. 

Field of operations includes prac- 
tically all of Alabama, more especially 
in the great industrial area surround- 
ing Birmingham; Southern Mississippi, 
Northwestern Florida are other fields. 
When water power is abundant, power 
is also sold to Georgia and Carolina 
companies. During this summer the 
unprecedented drouth temporarily 
eliminated this market. 

Of the company’s capacity of 340,000 
h.p., considerably more than two-thirds 
is hydro-electric. Transmission lines 
total fully 2,000 miles and are in the 
very hub of the southern super-power 
area. These transmission lines imme- 
diately adjoin the great Muscle Shoals 
development. The first section of this 

(Please turn to page 69) 
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Industrials 











New Opportunities for Profitable 


Investment 


In Six Important Industries Which Have Turned the Corner 





NE has only to trace the re- 
lationship between agricul- 
ture and industry to realize 

how dependent most of our in- 
dustries are on the condition of 
the farmers. When farm prices 
started their toboggan in 1920, a 
general retreat was sounded for 
practically all American indus- 
try. The fact that farmers were 
tied up, unable either to pay 
their loans or buy goods, was the 
direct cause for the prostration of a number of 
basic industries, and receivership for a great num- 
ber of concerns, both large and small. Few peo- 
ple appreciate how dangerous was the 1921 
situation. 








Industries Most Affected 


Among the industries most seriously affected be- 
cause of their close relationship to agriculture were 
fertilizer, farm machinery, meat packing and 
leather. Not so closely allied but nevertheless 
equally affected were tires and shipping. In the 
four years which have intervened since the 1921 
debacle, however, the farmers have made a good 
deal of progress, especially within the past year 
when there has been an abundance of crops at good 
prices. 1 

Farmers are now paying off loans and buying 
extensively. Naturally, industry has been favor- 
ably affected. One would expect, too, that as soon 
as the farmers made progress in payment of their 
loans, they would take steps to buy new machinery, 
etc., for the purpose of improving the condition of 
their farms, something they had been unable to 
do since 1921. This is precisely what happened. 
Orders for farm machinery, fertilizer, household 
goods, automobiles, tires, etc., have recently in- 
creased so substantially as to enlarge the earnings 
of the principal companies. Their financial position 
in many cases has been strengthened and though 
several of the companies representing these indus- 
tries have not precisely reached a strong financial 
state, nevertheless continuation of the present 
favorable situation should inevitably bring about 
improvement in this respect. Furthermore, many 
of the companies which found themselves com- 
pletely overstocked in 1920 and 1921 have by this 
time made great progress in reducing inventories 
and are now in a sound position from this view- 
point. 

A number of the companies, during the 1921 de- 
flation and subsequently, were compelled to finance 


30 


themselves at disadvantageous rates. New issues 
of 7 and 8% were common and even the strongest 
companies had to pay such rates. This of course 
has been a great handicap and a factor in holding 
net earnings down to small figures. Nevertheless, 
the recent improvement in business and slow 
strengthening of finances has brought about a sit- 
uation, in combination with a favorable money 
market, in which these companies will easily be in 
a position to refinance themselves by calling in 
their high-interest issues and substituting for them 
bonds at a lower rate. This, of course, will result 
in a material saving in interest charges and the 
difference will be credited to the common share 
earnings. 


Market Opportunities 


From a market viewpoint, some of the better 
securities have already begun to reflect the basic 
industrial improvement but are still at levels con- 
siderably below what is destined for them. It 
must not be forgotten that, except for tires, rela- 
tively a new industry, all the others enumerated 
in this article are of the basic type and have 
always—except in the 1921 depression and there- 
after—been successful businesses with large earn- 
ings and a substantial dividend record. If the im- 
provement in agriculture is as soundly based as 
appears it would seem that the recent tendency 
toward an increase in the business of industries 
directly dependent on agriculture is not merely an 
interlude but represents a return to their old pre- 
war prosperity. In that event, we may again ex- 
pect the better class of the securities representing 
these industries to reach their former investment 
status. Of course, such a fundamental change in 
calibre generally takes a considerable period. In the 
meantime, the investor ought to scan the field and 
examine the possibilities which are indeed numer- 
ous since the majority of 
these issues are still selling & 
at comparatively lowE 
prices. We present here- 
with the salient features of 
the six industries named 
above; and a statistical 
survey of the financial and 
earnings position of the 
leading companies whose B 
securities are listed on the 
New York Stock Exchange, § 


ment on the market outlook 
for the various issues. 
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Packing Industry Returning 
to Pre-War Prosperity 


Opportunities in High-Yield Securities 


HE packing business, prior to 1920, 
was regarded as one of the more 
stable American industries. De- 
velopments within the past two years 
strongly suggest that the packers are 
rapidly regaining their former status. 
Profits of the meat packing compan- 
ies are dependent on large scale output. 
The margin of profit per pound of prod- 
uct handled is but a small percentage 
of its final cost to the consumer. Hence, 


rapid inventory turnover and heavy 
sales volume are essential. 

Prices realized from the distribution 
of by-products, very often, will deter- 
mine the balance between profit and 
loss. In other words, the revenues de- 
rived from fertilizers, wool, hides and 
the like permit the average packing 
company to sell its meat products at 
lower levels than would otherwise be 
the case. 





Stated in terms of a mathematical 
formula, profits are equal to the selling 
price of meats plus the selling price of 
by-products, minus the cost of live 
animals and expenses of handling. 
Obviously, a disproportionate decline in 
either of the first two items may prove 
disastrous. Similarly, an undue rise 
in the prices paid for animals would 
have equally depressing effects upon 
earnings. 

Following the war, the market for 
packing house products was flooded 
with a surplus of government supplies. 
For a long period, prices were held 
down by the steady liquidation of this 
government stock. The meat business 
was unprofitable. More than that, the 
fertilizer and hide industries were de- 


moralized. 


In consequence of the inventory losses 
which attended depreciation of meat 
and by-products prices, packing com- 
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Position of Packing Company Securities 
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(Millions of Dollars) 
1922 


Int. Earned 
Times $ per 
Earned Mkt. Share 
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| 

| 

| ---—Profit and Loss Surplus—-—, 
| 

| 

| 

| 


40.37 


45.79 54.81 


Suffered severely during depression, but coming back Im- 
pressively. Financial position greatly improved. Earn- 
ings on up-grade. 








lst Mtge. 4%s, ’39......... 


2.43 90 


First mtge. on valuable real estate and packing houses, 
Sound bond, affording yield of 5.5%. 





lst Mtge. Guar. 5%s, ’43.. 


Guaranteed 


Obligation of Armour & Co. of Delaware. 
An attractive 


principal and interest by parent company. 
investment bond affording 6.1% yield. 





Morris & Co, Ist 4%s, ’39. 





Morris & Co. 74s, ’80..... 


First mtge. on physical assets of Morris & Co. Guaran- 
teed by North American Provision Co., Armour subsidiary. 
Yield 6.1%. Undervalued. 





ican Provision Co. Good short-term holding, giving 


6.5% return. 








7% cum. Pfd. 


$13.86 92 


Improvement in earning power since 1922 entitles Issue 
to good rating. Gives high yield and has room for 
market appreciation. Yield 7.6%. 





Armour of Del. 7% cum. Pfd. 





Common ‘‘A’’ (Div. $2).... 


13.86 9 


Sound 
‘Yield 


Dividends guaranteed by Armour & Co. of Illinois. 
investment issue, still selling on attractive basis. 


7.1%. 








4.51 25 


Entitled to $2 dividend before any payment may be 
made on ‘‘B’’ stock. After $2 on latter, both particl- 
pate equally. Attractive speculation, yielding 8.0%. 








Common ‘‘B’’ 


4.51 19 


No dividend ever paid on this issue, but company’s Im- 
proving prospects justify favorable consideration of shares 
for long-poll speculation. 





Cudahy Packing Co.......... 19,62 


14,20 


15.06 17,14 


One of the ‘‘Big Five.’’ Affected by the slump in 1920- 
1922, but earnings have averaged better than $10 a 
share for common in last’ 9 years. 





BE WG: WE) BB icc seas ccs 


12,53 94 


High-grade issue, sceured by first, closed mtge. on com- 
pany’s plants, real estate, etc. Yield 5.4°% to maturity. 





8S. F. Debenture 5%s, '87.. 


12,53 93 


Direet obligation not secured by mtge. Sound Investment 
selling out of line on present 6.3% yleld basis. 





Common (Div. $7)......... 


116,07 100 


Co. has 8.6 millions of preferred stocks ahead of com- 
mon. Senior issues inactive. Earnings this year estimated 
around $13 a share. Attractive spec-vestment. Yield 7%. 





Swift & Co. 88.38 


62.79 


63.97 66.10 


Went through whole of post-war re-adjustment without 
reducing common dividend. Earnings not up to pre-war 
standard, but improving. 





ist Mtge. Ge, °44.......00. 


High-grade, strongly protected In assets and earning 
power. Yielding slightly over 5%, however, this bond 
is not especially attractive. 





AN Os OW oho cdsssacasces 





Common (Div. $8)...... mas 


Direct obligation, protected by high credit standing of 
leading packer. An attractive short-term investment 
yielding 5.7%. 





Divs. paid without Sreak since 1888, Financial position 
and record entitle sares to investment standing. 





WO AE Biko seseeasccencs 21.03 


18.43 


20.17 25.34 


Reorganization plan declared effective June 16, 1925. 
Co. relieved of 22.3 millions funded and 26.1 millions 
bank debt under plan. 





2.88 96 


Secured by Ist mtge. on all property of company. Un- 
disturbed under reerganization plan. Entitled to good 
investment rating. Yield 6.4%. 





314,94 69 


Preferred stock of new company. Divs. become cumu- 
lative two years after incorporation of new company. 
Position speculative. Possibilities fair. 





36.36 29 





Will be entitled to $5 cumulative div. 
common share for share. 


Convertible Into 
No early div. action anticipated. 





“ Speculative issue. 


31,13 13 


Possibilities dependent upon ability of 
reorganized company to develop new earning power. Net 
attractive. > 





1 Year ended Oct. 31. 


2Estimated Aug. 30, after giving effect to reorganization. 
* Estimated on basis of 1924 earnings for old company. 


Surplus 


represented by 439,815 shares, no par common. 
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panies incurred heavy bank loans. 
These floating debts have been largely 
cleared away through bond issues and 
revitalized earning power. However, 
many of the post-war bond issues and 
preferred stocks are still available at 
attractive prices. Investors have been 
somewhat slow to recognize the return 
of packing company prosperity. 

From a long range viewpoint, the 
outlook is promising. Public purchas- 
ing power is at high levels, a condition 
that tends to promote the consumption 


of meats. Moreover, the markets in by- 
products have experienced material 
improvement with the recovery in hides 
and fertilizers. Not the least encourag- 
ing phase of the packing situation is 
the prospect for less governmental in- 
terference henceforth. 

The securities in this group, there- 
fore, would seem to afford a consider- 
able variety of attractive opportunities 
for the investor, especially in a market 
where high-yield securities are becom- 
ing scarce. 





Leather Industry Getting 
Down to Sound Basis 


Profit Margins Increasing 


HILE the leather industry is 
progressing slowly, earnings 
statements indicate that op- 

erations are reasonably profitable. 
Fundamentally, it appears that the tan- 
ners have passed through the most dif- 
ficult phase of readjustment. With 
leather, however, recovery has been re- 
tarded by factors outside, but related 
to the industry. 

In other words, leather companies 
have been compelled to face competition 
of a new type, within recent years. The 
growing use of substitutes has rendered 
their problems more difficult. Rubber 
has invaded the footwear field, displac- 
ing leather in the manufacture of heels, 
and in some cases, soles. Chemical 
compounds have taken its place in many 
commercial uses. The passing of the 
horse has materially circumscribed the 


Position of Leather Company Securities 


consumption of leather harness. Fi- 
nally, in the export trade, demand for 
leather is still reduced although the 
outlook is more hopeful. 

It is not to be inferred from this that 
the leather industry is passé or that it 
will not nor cannot recover. Leather is 
still an essential commodity. The in- 
dustry simply has new conditions 
to meet which help to explain why 
its struggle to revive has been pro- 
longed. 

The direct causes of depression, of 
course, are sufficiently familiar. They 
may be summed up in two words, over- 
production and price deflation. After 
the industrial collapse, leather company 
finances were seriously deranged by in- 
ventory losses. These were caused by 
simultaneous and drastic declines in the 
hide and leather markets. 


War-time profits encouraged over- 
expansion and it has taken nearly four 
years of depression to restore equilib- 


rium. Many leather manufacturers 
could not be induced to restrict their 
operations until stern economic pres- 
sure forced them to curtail. 

It appears, however, that the indus- 
try’s statistical position is now ma- 
terially stronger as denoted by the 
steady decline in stocks of material. In 
fact, it has practically returned to 
“normal” in this respect. Thus, at the 
close of August, stocks of sole leather 
in the hands of tanners were down to 
6.02 million pieces against 7.71 millions 
a year ago and 11.05 millions at the 
end of August, 1921. 

It would also appear that supplies of 
leather in the consuming channels are 
relatively light. In consequence of this 
situation, improvement in demand is 
quickly translated into more active op- 
eration at tanning factories. The 
leather companies are no longer stag- 
gering under a heavy burden of succes- 
sive overhead expense and better prices 
may be realized with the removal of 
top-heavy stocks. 

Profit margins, as already inferred, 
are not yet as wide as might be desired. 
The industry is moving in the right 
direction, however, and the outlook is 
such as to justify the belief that in- 
dividual leather company securities 
offer good speculative possibilities. 

Recently, the shares of the more rep- 
resentative companies have exhibited a 
vitality to which they have been un- 
accustomed for several years. This 
would seem to presage the broadening 
out of a general realization that the 
industry is gradually approaching a 
more prosperous period than has been 
the case since 1920. The pertinent 
figures relating to these companies are 
given as in the table below. 





-——Profit and Loss Surplus——, 
(Millions of Dollars) 


1919 1922 


Int. Earned 


es $ per 
Earned Mkt. Share Mkt. 


1923 1924 1924 Price 1924 Price 


COMMENT 





Am. Hide & Leather......... 19,54 4.67 


4.63 5.17 











Legal obstacles to recapitalization plan of Mareh 4, 1925, 
reeently removed. Earnings still unsatisfactory but making 
slow progress. Financial condition sound. No bonded de 





$4.13 64 


New issue of 35,000 shs. 8% prior pfd. to retire approx. 
half of 7% pfd. No div. likely old pfd. but speculative 
possibilities Improved. Divs. 143% in arrears. 





nil 11 


Some speculative prospects based ov likelihood of gradual 
improvement in Industry. 





0.13 0.52 


Small tanning and leather mfg. co. with uneven record 
since 1919. Predecessor co. paid divs. varying from 6% 
in 1905 to 60% in 1918. 





5.52 105 


Has been considering retirement of this Issue. Shares 
redeemable @ 115. Regular divs, paid since organiza- 
tion. Good investment, though market inactive. Yield 6.7%. 





nil 51 


No funded debt. Ratio current assets to fabilities 20 te 
1. Only 40,000 shares outstanding. Has rather erratic 
mkt. Improved earnings partly discounted. 





Central Leather ............. 30.51 


D-5.37 D-12.64 D-13.12 


Has maintained strong financial condition in face of heavy 
losses. Well situated te benefit frem further recovery in 


; leather industry. 





0.74 100 


Desirable second-grade Investment bond despite poor show- 


* Ing In recent years. Strong asset protection. Yield 6%. 





nil 66 


Divs. 31% % In arrears. Co. earned $3 a share on pfd. 
in first half 1925. Prospect for div. resumption im- 
proving. Long pull possibilities. 





nil 21 


Should prove responsive te further recovery in earnings. 
However, stock has limited speculative attraction. 





1As of June 30. 


2 Present company succeeded Barnet Leather of New York in August, 1919. 


D—Deficit. 
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HE troubles of the fertilizer com- 
panies were identical with those of 
other industrial concerns during 

the deflation period. But in their case, 
the breakdown was intensified by nu- 
merous contributory complications. The 
deplorable condition of agriculture re- 
sulted in wholesale “reezing of credits 
because it had long been the custom of 
fertilizer manufacturers to grant lib- 
eral time payments. The farmer’s in- 
ability to meet his debts, accordingly, 
threw a heavy financial burden upon 
the shoulders of the industry. Prac- 
tically every company became seriously 
involved in bank loans. 


Fertilizer Companies Leave 
Depression Behind 


Better Earnings Due to Farm Prosperity 


Markets were demoralized by liquida- 
tion of distress stocks and profits van- 
ished. The industry’s difficulties finally 
culminated in receivership for Virginia- 
Carolina Chemical, one of the leading 
companies. Though the collapse of this 
company has been trying for its stock- 
holders, the reorganization has done 
much to clear the atmosphere. 

It paved the way for stabilization of 
price levels. This, and the elimination 
of excessive inventories have permitted 
the fertilizer companies to regain con- 
trol over their markets. Agriculture, 
largely relieved of accumulated debts, is 
again buying freely the things it re- 














Uncollectible debts have been 
written off the fertilizer books, for the 
most part, and reorganizations in a 
number of instances have straightened 


quires. 


out tangled finances. Other companies 
in the group have reached a position 
favorable to readjustment of capital. 
The higher prices and rising volume of 
sales last season are reflected in the 
betterment of earnings. Destructive 
competition has been eliminated and 
evil trade practices have disappeared 
accordingly. 

Although sales of fertilizer increased 
7% in the season recently closed, as 
compared with 1924, the probabilities 
are that further substantial gains will 
be made in the coming year. A ma- 
terial factor in the situation is the fact 
that five years of sub-normal buying 
created a deficiency in productivity of 
farm soil. To renew valuable food ele- 
ments, fertilizers are likely to be con- 
sumed on a larger scale. This large 
potential demand will be realized next 
year. 

Owing to the new policy of vestitid: 


































































































+ 
§ Position of Fertilizer Company Securities 
: ——Profit and Loss Surplus——. Int. Times Earned 
: (Millions of Dollars) Earned Recent $per Recent COMMENT 
q 1919 1922 1923 1924 1924 Price Share Price 
j Marked recovery in earning power. Assets marked down 
Amer. Agricul. Chem........ 117,08 11.55 1D12.82 1-2D19.40 to sound values. Ratio current assets to liabilities, 17 
to 1. In position to eliminate profit and loss deficit. 
R cently retired 1.39 millions of these bonds. Possibility 
Ist Mtge. Conv. 5s, 1928... 31,43 103 that balance will be called @ 103 before maturity. 
Strong issue, but yield only 3.95%. 
F Attractive return, but possibility that company will re- 
; Ist Ref. Mtge. 74s, 1941.. 31,43 104 . fund at lower interest rate. Callable @ 105 te Feb. 1, 
9 1926; thereafter to Feb. 1, 1931, @103'2. Yield 6.95%. 
q Dividends 27% in arrears. Resumption of payments net 
; a a | 3$7.19 76 anticipated In near future, but prospects brightening. 
Good speculative possibilities. 
Attractive only as a long-pull speculation on basis of 
Common ...............+. 31.00 27 further steady recovery of fertilizer industry. 
Readjustment of capitalization and bank debts In 1923 
d Int’l Agricul. Corp........... 12.59 10,96 1D10.21 1.46,31 greatly strengthened financial condition. Earnings show 
improvement, but record irregular. 
Semi-speculative bond, offering generous return with pos- 
ist Mtge. & Coll. Tr. 6s, '48 93.38 74 sibilities for appreciation in market value. Yield 7.75%. 
Accumulated dividends amount to 1254%. Recovery In 
7% Cum. Prior Pfd........ 3$11.72 68 earnings justifies Inauguration of payments. Shares have 
speculative possibilities. 
e Dividends remote. Possibilities seem rather Iimited. 
MINE co e-suc cc cccet teens 1.05 16 Preferred the better speculation. 
Principally a fertilizer company, but copper mining 
Tennessee Cop. & Chem...... 1.35 1.51 1.56 activities important and yielding fair returns at present. 
Ist Mtge. Conv. 6s, 1925... 3.64 100 gg tong we $513,000, to be retired at mater- 
Divs. resumed in July as result of improvement In earn- 
Common (Div. $1) ........ 0.14 12 ings. Fairly attractive speculation. 
Reorganization plan adopted Aug. 10, 1925, will leave 
Va.-Car. Chemical ........... 24,11 6.29 11.46 =— In strong position with no funded or floating 
debt. 
Holders to receive $510 cash and $595 prier pfd. stock 
lst Mtge. 8. F. 7s, 1947.. DO0.52 102 je new company for each $1,000 bond. Interest In 
efault. 
Holders to receive $1,225 new participating pfd. and 
15-Yr. Conv. 7%s, 1987..... DO0.52 90 ‘ ag =. new common for each $1,000 bend. Interest 
n default. 
je To receive one-half share common stock In new company 
8% WOM, BlOs sc ccvecocves nil 13 for each share old pfd. 
To receive 1/15 share common stock in new company for 
PUNE: 55:0 0544554044000 0% nil 2 each share in eld. 
OE UN” Wve ececscesce nil 2 See above 
Reorganized Company ....... 
re Div. cumulative from June 1, 1925. Payments likely 
7% Cum. Prior Pref....... nil 91 te be made at early date. Attractive issue. 
Div. becomes cumulative after July 1, 1927, Payments 
6% Cum. Partic, Pfd...... nil 53 not anticipated immediately, but shares have promising 
possibilities. 
Present position speculative, but long-range prespects are 
GOMMOR wccccsccvccecovcse nil 18 encouraging. 
D—Deficit. 1 Years ended June 30. * Amer, Agrio. Chemical’s profit and loss surplus, June 30, a 17.86 millions. 3 Year ended 
June 30, 1925. ‘International Agric. Corp. profit and loss surplus, June 30, 1925, was $7.48 millions ‘ 
eee | 
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ing credit, fertilizer sales are being 
made on a cash basis to a much greater 
extent than before. Prices are not yet 
at levels which afford extraordinary 
profits. Nevertheless, the industry has 
definitely turned the corner. 





Fertilizer securities have already im- 
proved in market value but several op- 
portunities are still to be found in this 
group, based upon the brightening out- 
look for return to stable conditions and 
higher earning power. 





Remarkable Recovery in 
Farm Machinery Industry 


Profits Steadily Expanding 


HE farm machinery business has 
ii been slow to recover, owing to the 

fact that agricultural implement 
purchases involve no little outlay of 
capital. In the four years of depres- 
sion, farmers cut their purchases to 
bare, essentials. Machinery was one of 
the items on which agriculture econ- 
omized to the highest degree, notwith- 
standing the urgent need for labor- 
saving devices. 

In recent years, this need has beconie 
more pressing because of the high level 
of wages. Added to this is the fact 
that farm machinery is subject to 
severe usage. Wear and tear requires 
a higher rate of replacements than is 
usual with ordinary machinery. But 


demand for renewals was cut along 
with consumption of new machines dur- 
ing the period under review. A mate- 
rial deficiency exists in the average farm 
equipment which must be made good 
eventually. 

Sales of farm machinery have been 
stimulated by virtue of revitalized buy- 
ing power in agricultural communities. 
The probabilities are, however, that the 
normal yearly demand will continue to 
be augmented for some time to come, 
due to this accumulated deficiency. 

Volume of sales in the current year 
have shown a surprising gain, being the 
largest since 1920 and from 30 to 40% 
ahead of 1924. Demand for tractors is 
especially marked, with business run- 


ning between 50 and 80% above last 
year’s totals. 

Earnings of the farm implement 
manufacturers should make the best 
showing in several years, for while 
prices have been held within narrow 
limits, operating conditions are excel- 
lent. Production is being pushed to 
capacity by the persistent demand. 
Furthermore, the export trade, also de- 
pressed in late years, is beginning to 
revive. Sales in this direction are like- 
wise far in excess of last year’s figures. 

Financially, the farm implement com- 
panies, with one exception, are strongly 
entrenched. While earnings were im- 
paired by the long period of slow busi- 
ness and unprofitable prices, the rule 
has been to avoid bonded indebtedness. 
Hence, the industry has had no bogey 
of fixed charges to disturb its financial 
integrity. With net profits definitely 
expanding, common shareholders are in 
a much better position to participate in 
the new prosperity than would be the 
case were their companies burdened 
with sinking fund and bond interest 
charges. 

It seems a fair inference that the 
farm population will continue to main- 
tain liberal buying policies with respect 
to this essential industry. Farm ma- 
chinery is still badly needed despite the 
sharp gain in this year’s demand. The 
long pull outlook for these securities is 


quite promising, accordingly. 





Position of Farm Implement Company 












Securities 









1919 





—— Profit and Loss Surplus———, 
(Millions of Dollars 
1922 1923 





Earned 

Times $ per 
° Share 

1924 


Mkt. 
Price 












COMMENT 








Advance-Rumely 3.68 1,44 







0.81 0.87 





Mfg. variety of farm implements, tractors, ete. Earning 
power erratic, low in past four years. Now showing im- 
provement. Small issue 6% debs. maturing Dee. 1, 1925. 





6% Cum. Pfd. 


3.48 62 


Paying $3 annually on pfd. Div. accumulations total 
12%4%. Stoek has good long range speculative possibili- 
tics. Yield 4.8%. 








Seer were eesseeeee 


Dividends still well in future but should do better in con- 
formity with further enhancement in earning power. 





Case (J. I.) Thresh. Mch..... 7.56 1,32 


1,04 1,19 


Came through depression in good financial condition. Has 
no funded debt. Earnings this year should show sub- 
stantial recovery. 





7% Cum. Pfd..........000 


1.14 95 


Preferred dividends suspended Jan., 1924. Arrears total 
12% %. Shares fairly attractive on basis of prospect 
fer early resumption of payments. 





nil 48 


Room for further market appreciation over long pull. More 
immediate improvement in company’s position partially 
discounted. 





115.04 


18,94 19,76 


Largest maker of steel plows in U. S. Also mfg. com- 
plete line of farm machinery. Strong financial conditien. 


: Working capital $33.81 millions. Com. stock clesely held. 





7%% Gold Notes '31....... 


14,01 103 


issued 1920 to liquidate floating debt. Entire $7.5 
millions outstanding called for payment @ 103 as of 
Nov. 1, 1925. 





1% Cum. Pfd. 


15,62 105 


Divs. reduced in peried 1921-1925. Full rate resumed 
Sept., 1925. Accumulation of 144% unpaid divs, adds 
some speculative attraction to pfd. Yield 6.7%. 





D2.72 


D6.90 eee 


D5.11 


Has unimpressive record. Financial condition suggests 


need of reorganization. 





def. 18 


Divs. 63% in arrears. Highly speculative. Possibly fer 
some Improvement in view of outlook for industry. 





nil 4 


Earning power low. Would move in sympathy with pre- 
ferred but not especially attractive. 





International Harvester ...... 


Dominant company in farm machinery field. Strong In 
working capital, rich in assets. Should recover high pre- 
depression earning power. 





7% Cum. Pfd. . 


26.55 120 


High-grade investment security. Company has no bond 
or floating debt. Yield 5.8% r ” 





Common (Div. $5) 


11.86 129 


Good prospect for higher dividend. Attractive principally 
as long pull holding. More immediate speculative aspect 
partly discounted. Yield 3.97. 








D—Deficit. 





1 Years ended Oct. 31. 
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ire Profits Largest 


1919 


General Recovery in Industry 


had much to do with the rehabili- 
tation of tire companies, just as 
low prices were their undoing in 1920. 
Crude rubber’s steady and, at times, 
sensational rise from last year’s low 
around 17 cents a pound to $1.20, has 
altered the competitive position of the 
manufacturers. 
While rubber was selling under the 
eost of production, the industry was 


H't prices for crude rubber have 


slashing prices in a desperate struggle 
for existence. An excess of productive 
capacity was the moving motive behind 
the numerous price-cutting wars that 
marked the period 1920-1924. 
Consumption of tires was steadily 
rising year by year in keeping with the 
expanding use of the automobile. But 
tire quality was also improving and 
the supply always remained greater 
than demand. Inventories periodically 






piled up to dangerous levels. Each 
wave of improvement was cut short by 
over-production and ruinous price re- 
ductions. 

But within the past year or so, a 
radical change has occurred. For one 
thing, the rising tide of tire consump- 
tion has gone a great way to restore 
balance between producing capacity and 
demand. Balloon and semi-balloon tires 
are steadily supplanting the older types 
of fabric and cord tires. To this fact 
may be attributed a good share of the 
enhanced consumption of crude rubber. 

Meanwhile, the Stevenson Plan for 
restricting exports of the raw material 
has finally brought about a condition of 
scarity in the rubber supply, followed 
by extremely high prices. To meet the 


menace of rising costs, tire companies 
have been compelled to sink their dif- 
ferences and meet the new situation. 





















Position of Tire Company Securities 












Earned 
-—Profit and Loss Surplus——,_ Int. Times $ per 
(Millions of Dollars) Earned Mkt. Share Mkt. COMMENT 
1919 1922 1923 1924 1924 Price 1924 Price 





















One of smaller units engaged solely in tire manufactare. 
Financial position sound. Earning power not very 
definitely established. 

Direct obligation secured by first mtge. on assets. A 
semi-speculative bond attractive for those seeking high 
yield and able to assume some risk. Yield 7.7%. 
Earned $0.53 a share in first half. Shares have fair 
claim to speculative favor. 


Ajax Rubber Co. ............ 112,18 19,21 18.58 19,17 











Ist Mtge. 15-Yr. 8s, ’36.... 3.46 102 
















1.56 11 











Ranks as one of large tire makers. Has shown sharp 
recovery in earning power. Bank loans eliminated. 
Redeemable after Sept. 1, 1931, @ 117'/2; thereafter @ 
1122. Interest earned by wide margin in face of de- 
pression. Strong security affording yleld of 6.5%. 

Divs. resumed at full rate July, 1925. Arrears tetal 
26%. Still attractive as business man’s Investment. 
Vield 6.4%. 

Small issue, Inactive market. Convertible prior Dee. 1, 
1930, at rate of 4 common for 1 share pfd. Carries 
arrearage 2934%. Co. in position to resume payments. 
Improvement in earning power imparts speculative promise. 
Earned $6.53 a share nine mos. ended July 31. 


One of leading tire and rubber footwear mfrs. 


8.30 3.53 25.61 28.35 











Ist Mtge. 8s, ’41...... sso eee gee Perr misters 3.34 115 













1st 7% Cum. Pfd.......... att esee oaee sisiste sales ese 11.80 110 











2nd 7% Cum. Co, Pfd...... seer see reise Sie aes Rete 65.27 112 











Common 0.84 27 



















Strong 





















Goodrich (B. F.) Co......... 41,20 10.79 11,11 17.61 working eapital position. No bank loans. 
: Sound first mtge. bond selling en basis to yield 6.1% to 
Ist Mtge. 6's, '47......... ae evan aaa sanen 5.16 105 maturity. Redeemable @ 107. Attractive. ¥ 
Divs. paid without break since co. was organized in 1912. 
7% Cam. Pld. .....0ceeee. 27.95 100 — second-grade Investment preferred stock. Yield 
%. 
: Shares have long range possibilities based on prospect for 
Common (Div. $4) ......... Penk cr anes ee meee san 10.27 68 higher div. rate. Current yleld 5.9%. 

















Reorganization in 1921 and turn in rubber industry have 















Goodyear Tire & Rub......... 33.62 8.01 11.79 22.80 enabled this company to stage remarkable comeback. 
Selling at call price of $120, this bond has ceased to be 
lst Mtge. 8s, °41.......... 3.48 120 attractive. Holders should switch to Fisk Rubber 8s. 
Yield 6.0%. 
Direct unsecured ebligation but amply protected. Also sell- 
10 Yr. Deb. 8s, ’S1........ sats sees aes ea 3.48 119 Ing at eall price. Yield 6.0%. Holders may switch to 





8% Prior Pref. without materially weakening pesition. 


8% Cum. Prior Pref....... ses tese seen seen see ves 


293%4% in accumulated divs. due, which adds to de- 























Pac eM NE 5 soca seesaes a ai Sige owe sees eee 16,07 111 sirability of Issue as medium-grade Investment. Current 
yleld 6.3%. 
Div. accumulations on 7% Pfd. preelode SIDE 
GeROR., oaulcdnsasaaccdess 5.14 45 early action on common. Attractive for a long ek 






Earned $3.77 a share In first six months 1925. 








Company’s activities cover all phases of rubber Industry. 







































U. 8. Rubber Co............ 52.31 82.10 82.58 = 84.18 Earnings from rubber plantations should add materially to 
earnings. Finanees improved by funding of bank leans. 

10-¥r. 7%8, '90...... 0006. An oe ace. oe Sa ae ment bond Lo Sls die te mete aa Vee 
Ist & Ref. 5s, '47.......... eae a aia ae 2.77 90 ll ey ye. 28% to maturity.“ Ap- 
1% Oe Fa, nn 1205 108 ESD saan aa 
Ga nenee ence one iniiies 3.90 19 cis cecmaae Bg oom ee Pee 






still has long pull prospects, 









1 Capital steck, represented by 500,000 shares, and surplus included in one item. 
Surplus as of Dec. 31, 1921. 





2 Years ended Oct. 31, % Company reorganized May 11, 1921. 
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Operating economies effected under 
the stress of depression and the im- 
proved relationship between producing 
capacity and demand have further 
aided recovery. Recently, tire prices 
were again marked up to conform with 
the prevailing level of the crude rubber 
market. As is usual in a period of 
tising prices, tire company profits have 
increased more rapidly than operating 
costs. The result is reflected in the 
decided gain in earnings since the first 
half of 1924. 

While the larger manufacturers are 
in a better position to cope with the 
rather difficult raw material situation, 
the smaller units are also showing 
gratifying results. The outlook for tire 
company securities would indicate that 
there is still room for improvement in 
market prices despite the gains already 
made. Earnings of practically all 
companies are at the highest level in 
five years, 


Shipping Industry Making 
Progress 


Speculative Opportunities in This Group 


HIPPING presents a less favorable 
prospect for the impatient security 
buyer than any of the reviving in- 

dustries. There are many obstacles in 
the way of rapid return to satisfactory 
earnings. The shipping business is in- 
timately related to the state of 
world economic conditions. Interna- 
tional trade relationships are still far 
from settled. The after effects of the 
war are all too visible in the countries 
of Europe. 

Yet the Locarno Conference has 


shown that Europe has the will and the 
power to work out its salvation. It 
seems merely a question of time before 
the world’s trade again flows in volume 
in accustomed channels. Assuredly, the 
worst has been seen and the future 
is brighter. 

There can scarcely be a sudden meta- 
morphosis. The shipping industry must 
needs continue in process of readjust- 
ment for a long period so that opportu- 
nities in the securities related to in- 
ternational trade are to be viewed as 


| Position of Shipping Company Securities 





\ -——Profit and Loss Surplus——, 
(Millions of =— 


1919 1922 


Int. Earned 
Times per 
Earned Mkt. + end 

1994 


1924 1984 Price 


COMMENT 








Amer. Int'l GCorp.........000. ° D-6.95 


D-12.38 


. through holdings in sundry securities. 


An “‘investment trast’? Interested In shipping Industry 
Deficit eliminated 
by recapitalization in 1924. Seems facing better days. 





Seem ewer ewesesee 


1,41 40 


Price appreciation in security holdings should help. 
Earned $3.50 a share in first nine months. Reasonable 


possibility of dividends. Has speculative attraction. 





1.63 


0.42 


Ship-operating subsidiaries still running at loss. Finan- 
cial condition not strong. Has 4.02 millions bank loans 
and 2.98 millions funded debt. 





see were eereeecese 


def. 


a 


Some speculative possibilities on basis of gradual im- 
provement in shipping business, but commitments at- 
tended with considerable risk. 





17.35 


16.08 


17.28 


Remarkable recovery in earning power due to expansion 
in Atlantic ceast shipping. Financial position likely to 
show improvement over 1924. 





1,92 


75 


Secured by pledge of subsidiary company stocks. Bonds 
seem undervalued in light ef sharp gain in earnings. 


” Yield 6.9%. 





56% non-oum, Pfd.......... 


* In position te resume full dividend payment on this 


Issue, which Is still attractive at current prices. 





Common 


4.46 69 


Earnings in first half-year at rate of $10 a share per 
annem on common. Turn in company’s affairs discounted 
to some extent, but attractive for Jeng pull. 





Int’l Merc. Marine........... 


. atlantle freight and passenger business. 


Making up-hill fight against sharp competition in trans- 
Earnings this 
year likely to be less than 1924. 





Ist Mtge. Col. Tr. 6s, '41.. 


0,07 


84 


. ue to liberal depreciation allowances. 


Actual earnings available for interest better than reported 
Attractive for 
those able to take some risk. Yield 7.8%. 








nil 36 


Divs. 59% In arrears. Wo reasonable prospect for early 
resumption of payments. However, a speculation with 
some long-range possibilities. 





se ee ewes eeeeeeees 


nil 9 


Not attractive, although shares would probably follow any 
improvement In market position of preferred. 





Largest warehouse and plier operator in the U. S. New 


- Interests In control and plan te expand company’s bus!- 


ness, Earnings show upward trend. 





2.10 


81 


First mortgage on valuable properties. 
consistently earned by wide margin. 
5.3% yleld only moderately attractive. 


Interest charges 
High-grade, but 





5.54 68 


After 5% on common, beth issues share alike in further 
payments. Dividend reasonably secure. Attractive on 
basis of current 74% return. 





0.77 82 


Fairly promising as a long-pull speculation. 


Early divi- 
dend action not antlelpated. 





7.38 


7.61 


7.77 


Has shown indifferent peace-time earning power. Recently 
segregated terminal and marine transportation activities. 
Still has valuable assets. 





0.21 4 


Possibilities entirely speculative. Co. developing a regular 
shipping service, which should help. Settlement of claim 
against government would enhance value of shares. 





World’s largest banana farmer. Also helds extensive 
sugar -plantations. Mest important factor In Atlantic 
Seaboard and West Indies shipping. 





17.29 236 


Earnings this year renning well ahead of last, foreshadow- 
ing payment of extras. Good investment.fer those favor- 
ing high-priced issue. Yield 4.2%. 





* Comparative figure not available due te change in method of reporting. 


1 Year ended December 31, 1920. 
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long range commitments rather than 
issues with immeciate possibilities. The 
foundation is now being laid for even- 
tual recovery, none the less. 

Our new immigration laws have up- 
set the transatlantic passenger trade 
and traffic in ocean freights is still 
much too low in point of volume. High 
wages and keen competition, however, 
have driven the shipping companies to 
adopt every possible economy and the 
dead weight of idle tonnage, heritage 
of the war, is being cut down steadily. 
Freight rates are low, but it is question- 
able whether they are capable of sink- 
ing lower; in fact, an upward tendency 
is developing. 

The shipping industry would seem 
to have reached that point in the 
economic cycle from which the next 
important movement should be on the 
side of recovery. 

It is necessary to distinguish between 
companies engaged in _ transatlantic 
trade and those whose business is re- 
lated to coastwise traffic and operation 
incident to, but not entirely connected 
with that of moving traffic. 

The earnings of companies operating 
on the Atlantic seaboaid, for example, 
are decidedly favorable. The boom in 
Flcrida and industrial development of 
the South have had marked effect upon 
the latter as indicated by the greater 
market activity and higher price levels 
for securities representing this branch 
of the industry. The more immediate 
speculative opportunities, therefore, are 
mure likely to be found in this group. 
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Preferred Stocks 


creased confidence of investors in 

senior stock issues and a number 
of advances of a point o? so were wit- 
nessed in various issues. Gimbel 
Brothers, Baldwin Locomotive, Indus- 
trial Alcohol and Associated Dry Goods, 
among the higher grade stocks, im- 
proved their price position; and Na- 
tional Cloak & Suit advanced two 
paints. Rails were particularly active 
and Gulf, Mobile & Northern preferred, 
introduced in the Guide when the stock 
was selling under 70, advanced to above 


Te coccael os in the stock market in- 


104. Bangor & Aroostook, which has 
consistently sold out of line with earn- 
ings and market position, finally ad- 
vanced five points to par. Public utili- 
ties were somewhat quiet, but Public 
Service of New Jersey 8% stock con- 
tinued its advance to around 120. 
In the industrial division, International 
Paper was a strong spot. We again 
advise investors to examine carefully 
this section of the list, as returns 
obtainable are yet attractive although 
in many instances earning power is 
well in excess of dividend requirements. 


























e 
Preferred Stock Guide 
(LISTED IN ORDER OF PREFERENCE) 
These Stocks Are Selected as Offering Best Opportunities in Their Respective Classes, 
— Into Consideration Assets, Earnings and Financial Condition of the Companies 
amed. 
SOUND INVESTMENTS 
— ‘ é Times 
pprox. Approx. t Divid’d 
INDUSTRIALS: per Share Price Yield Earned 
General Motors Corp.......ccccescccccce ee 9 118 6.2 (y) 5.1 
Cluett-Peabody & Co.......cseesececeeee ee 7 109 6.4 3.5 
Loose-Wiles Biscuit Co, Ist ee 3 109 6.4 2.5 
Studebaker Corporation........ ee 7 120 6.8 20.00 
Schulte Retail Stores Corp.. ee 8 115 6.9 (w) 10.00 
Gimbel Brothers, Inc........ eee q 106 6.6 3.3 
Baldwin Locomotive Works ee 1 114 6.1 3.2 
Endicott-Johnson Corp..........scseesees (e)... q 119 5.9 4.5 
American Smelting & Ref. Co.......... (e).. q 114 6.1 1.7 
American Steel Foundries.............005 ee 7 112 6.3 6.7 
U. 8. Industrial Alcohol Co............. (e)... 7 113 6.2 6.2 
Associated Dry Goods Co. Ist............ (e).... 6 101 6.9 4.0 
PUBLIO UTILITIES: 
Morth American C0... ...ccccccccccceceee (e)... 3 49 6.1 (w) 6.9 
Philadelphia Company...........seecsees (e)... 49 6.1 6.6 
RAILROADS: 
Chicago & Northwestern............e00. (e)... q 115 6.1 Sena 
New York, Chicago & St. Louis.......... CC) 6 95 6.3 (y) 3.7 
Cheseapeake & Ohio conv.........-seee0. Ce ccce 6.50 114 6.7 9.0 
MIDDLE GRADE INVESTMENTS 
INDUSTRIALS: 
Bush Terminal Buildings Oo q 99 4.1 11 
Brown Shoe Co..........se08 7 109 6.4 3.9 
Cuban-American Sugar Oo “ 96 1.8 7.5 
Armour & Co. of Del........ if 98 7.1 (w) 2.3 
Allis-Chalmers Mfg. Co......csesseeecees ij 107 6.5 2.8 
Genl. American Tank Car Oo q 101 6.8 4.0 
Matl. Cloak & Suit Co.........cseeeeeee 7 102 6.9 4.5 
PUBLIC UTILITIES: 
Radie Corp. of America A pfa.......... (ce)... 3.60 48 73 (w) 3.5 
Amer. W. . & Elec. Oorp. Ist...... i ae 7 102 6.9 2.8 
Public Service of Pel Ma nine vcidiseewisleeclesie (e) 8 119 6.7 3.4 
RAILROADS: 
Baltimore « Ohio ites oeans cv eeelewivs os (n-¢).... 4 66 6.1 (y) 4.75 
& reach se deisoirsesisisien fe sisi x 100 7.00 2.5 
Colorado & Seales ye. ee (n-e) 4a 64 6.3 7.5 
_ SEMI-SPECULATIVE INVESTMENTS 
a 8 117 6.8 
Famous tieesiane GOED. ccccccsccece . (y) 6.6 
Pure Oil Co. conv, pfd.......seeeceecees (c 8 107 7.4 4.2 
American Beet Sugar Co......... wie 7 82 8.5 1.5 
National Department Stores...... 7 98 7.1 4.0 
Austin, Nichols & Oo........... 7 94 7.5 1.8 
Worthington Pump & Mfg. “A” 7 79 8.9 2.0 
Orpheum Circuit.........cecceccecseccees 8 107 7.5 (w) 3.2 
International Paper GPa cccocnccnesesis 7 98 71 1.75 
TEE sc caswees oeeeeecctesc es ae 7 89 1.9 toes 
Consolidated Fo OBS 6 cliiascdewesee (0)... 7 87 8.0 (x) 8.0 
PUBLIC UTILITIES: 
American & Foreign Power Oorp........ (e)... 7 92 7.6 (w) 2.0 
Hudson & Manhattan Ry.............+ (n-c).... n 7.0 (x) 8.6 
SPECULATIVE INVESTMENTS 
RAILROADS: . 
Chicago, Rock Island & Pac........ (5-7%).... 7 97% 1.2 (x) 1.86 
Gulf, Mobile & Northern.............0+- (6)... 6 104 5.8 (x) 1.8 
Western 1 PEGG. oc ccs viccceccccvecscvceces (e)... 6 78 7.7 (x) 1.0 
(0) (e) Cumulative. (n-c) Non-Oumulative. (y) Average for last four years. 
(w) Average for last two years. + Average number times earned last five 
(x) Average for last three yoars. years. 
































A Successful Prize ( Contest 


JHE latest Prize Contest conducted under the auspices of the BYFI Department came to a suc- 
cessful close on Monday, October 26th, aczording to schedule. 


The Prize Contest editor makes the following report: 


“Number of manuscripts received was slightly below that for the 1924 Contest. Is this 
a reflex of general prosperity? 





“On the other hand, number of manuscripts received substantially exceeded those re- 
ceived in contests prior to 1924. 


“Character of the manuscripts, judging from a hasty glance at a proportion of them, is very 
high. In fact, a careful reading of the numerous articles will probably reveal a greater number of 
thoughtful'y written manuscripts, prepared by men and women who are capable of accurate and pene- 
trating thinking, than were elicited in previous contests. If this proves to be true, the BYFI Depart- 
ment can claim one of two things—either that its readers have advanced through the influence of the 
Department or else that the Department itself has improved and therefore attracted readers of a 
higher calibre. Perhaps BYFI can claim both! 


“The articles continue to reflect the confidence BYFI seems to inspire in its readers. Writers 
divulge their failures and analyze their successes with the forthright frankness of old friends. I hold 
this to be the Department’s greatest strength. 


“Please advise contestants that every effort will be exerted to select the Prize Winners and 
award their prizes at the earliest possible date. The checks should arrive in ample time for Christ- 
mas shopping. Also, I recommend that you thank them for the interest they have displayed and the 
aid they have extended in our efforts to make BYFI more and more of a human and forceful factor in 
the daily lives of its readers.” 


BYFI thanks you! 
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Insurance 








Borrowing, at 30, from Yourself at 65 


Hypothecating Your Insurance Policy Amounts to That— 


HE loan value which is included 
in all old line policies on life and 
endowment plans is an important 

benefit. In time of stress, the oppor- 
tunity for obtaining a loan with little 
formality, and at low interest rate, is 
a great convenience in time of need. 
A policy loan has carried many a man 
over the troubled waters of hard times 
to the harbor of good fortune. But 
the thoughtful man, knowing that the 
primary reason for life insurance is to 
safeguard the family against his un- 
timely call by the great reaper, will 
not decrease this inheritance by placing 
a lien against his policy unless in case 
of extreme necessity. 


As a Protection 


Life insurance safeguards the bread- 
winner’s dependents, and protects them 
by furnishing an immediate cash pay- 
ment in case of his death. So impor- 
tant is this family protection that every 
effort should be taken to keep the policy 
free from obligations which impair the 
beneficiary’s full rights ‘under the 
benefits of the insurance. 

The protective security guaranteed 
by a life insurance policy occupies a 
unique place in a man’s estate. It is 
an asset which is not affected by de- 
pressed money values or fluctuating 
market conditions. When claim is 
made and proved, cash is immediately 
available. It is a fund which has been 
built up through love of family and 
pride in responsibility. It represents 
self-denial and self-sacrifice on the part 
of the insured in order to safeguard 
his dependents. A fund of this type 
should not be encumbered beyond sheer 
necessity by loan or assignment which 
diverts any portion of its proceeds from 
family protection. 

What situation can be harder for the 
widow, seeking to readjust herself and 
her children to changed conditions of 
life, than to find that a large part of 
the life insurance proceeds had been 
absorbed in loans to the insured which 
were never repaid? Often these obli- 
gations incurred by the policyholder 
leave barely sufficient assets to pay for 
funeral expenses. The widow is left 
unprotected after debts are paid. 

Policy loans were originally granted 
to enable a policyholder to tide over 
some period of financial difficulty, and 
thus avoid the necessity of surrender- 
ing his policy for its cash value. In- 
deed, in many modern policies provision 
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is made either automatically, or upon 
request of the insured, for payment of 
premiums by means of a loan against 
the policy so long as the surrender 
value is sufficient to meet such deficien- 
cies. In case of temporary disablement 
of the insured, of business stress, or of 
unduly hard times, life insurance which 
might otherwise have been lapsed by 
the holders through inability to meet 
premium payments, is continued in 
force through the temporary help of a 
policy loan. So far, so good. 

It is unfortunately true, however, 
that this benefit has been greatly 
abused, and sometimes a policyholder 
whose chief aim is to keep up with the 
man next door, even exercises his loan 
privilege in order to buy a motor car 
to match his neighbor’s. 

There are, of course, certain crises 
which may arise in the family life of 
those who have hitherto striven and 
succeeded in keeping out of debt. A 
man of modest income may be so placed 
—through serious illness of himself or 
one of his family, through loss of posi- 
tion, or through some unforeseen bad 
fortune—that he can only keep his in- 
surance protection by applying for a 
policy loan. A loan of this type is per- 
fectly legitimate, and at such times the 
privilege should unquestionably be exer- 
cised. But there is a triple obligation 
incurred by the policyholder to repay 
this loan without delay as soon as he 
has turned the corner of his difficulties 
and regained his financial footing: the 
duty of repayment is due to the benefi- 
ciary, to the company, and to himself. 


The Use and Abuse of Cash, Loan and Surrender Values 
By FLORENCE PROVOST CLARENDON 





contract, are often unduly stressed by 
agents seeking to place the protection. 
The psychological effect of emphasizing 
the loan value of the policy is to en- 
courage easy borrowers to get the habit 
of applying for unnecessary loans. 
This is evidenced by the increase of 
policy loans in recent years. The ease 
with which such loans are obtained has 
unfortunately made it an alluring op- 
portunity to obtain cash for unnecessary 
luxuries or to apply towards highly 
speculative investment. 


The Protection Should Not Be Weakened 


Life insurance not only protects a 
man’s family but it builds up main- 
tenance for his own old age. As he 
grows older and enters on his Autumn 
days, it is quite possible that the need 
for family protection under his life in- 
surance may no longer exist. In such 
case the proceeds of his policy provide 
maintenance when he has ceased to 
earn. If he has borrowed against his 
protection in earlier years and per- 
mitted the loan to stand against it, he 
forfeits part of his old age income. 

The prime factor in life insurance is 
its protective benefit. It is essential. 
therefore, that when the policy is once 
placed it should be conserved in its full 
value. No temptation should be strong 
enough to divert the insured from his 
primary thought of protection for wife 
and children. He should exercise every 
precaution to keep his policy free from 
liens or obligations which would defeat 
its fundamental purpose of assuring 





Cash, loan and surrender values, protection’ against the unexpected 
while important factors in the policy which always happens. 
BYFI’S 
Recommendations Table 
(For Small Investors) 
Yield 
$100 Bonds Merce Maturity 
Hudson’ & Manhattan ist & Ref: Se: °57............... 9114 5.60 
Si midesi rook: ie prior deny 465. 750: . ... <8 sc scien db 77 5.75 
CS 2 Oc ir an YR 90 5.80 
Per Share 
Preferred Stocks — — Viele 
MCIDETE POMDOGY® qcos... ieee csi ve wade shots ve 7 109 6.40 
Amercan and Foreign Power.............. 7 92 7.60 
BMCTICANSINCIUEE: <5. acce5:56 cies cee ew cees os 7 114 6.10 
1 Tg Co re ee 3% 48 7.10 
Schulte Retail Stores...................... 8 115 6.90 
Per Share 
Common Stocks — "price Yield 
American Tei Te: osc. cccieccsaieccee- $9 141 6.20 
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manipulator is t} get into control 
of and direct markets. ' 
He may deal in stocks, or in grains, 
or in commoditi¢s or in under- 
shirts— | 
His methods, as a bro#d rule, are just 
about the same, fpgardless of his 
medium. 


j ten function of \|the professional 








































Assume that the professional manipu- 
# the price-level 
of the article he is dealing in, and that 
the article in question Hs a stock, listed 
on one of the exchang¢s :— 

‘His first question, will be: What is 
the present market |isupply of the 
security? That is, how much of it is 
pressing for sale at pices close to the 
prevailing price-level? 

His second question: 
the stock is held by “ 
that is, what proportio 
deposit boxes, locked up 
or less indefinitely, an 
tion is held, on margin, |by small specu- 
lators who might be frightened out by 
a small decline, or led to\sell by a small 
advance? 

His third question: What are the 
largest, individually-held Nlocks of the 
stock, and at what level X 
blocks be likely to be dislodge 


How much of 
eak holders”— 
of it is in safe- 
o be held more 

what propor- 











vidual want to cash in at a 18 
advance, or at a 20-point advance 
where? 











His market ana'yzed, the P. M. next 
inquires into the intrinsic merits of the 
issue concerned. What is this thing 
he is going to put up? Is it worth 
more than it’s selling for? 

Successful manipulators are said to 
go to surprising lengths in seeking the 
answer to this question. The more 
honorable—and the wiser—among them 
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Educational 


The Professional 


go no further, if the answer be nega- 
tive. The less scrupulous conduct the 
investigation, often, just as carefully, 
merely that they may know, with 
greater exactitude, what factors are in 
their favor, and what other factors they 
may have to‘contend with. 





The ammunition of the P. M. is 
quite diverse. Money, of course, is his 
explosive force; his munitions take the 
form of publicity, in the form of news- 
paper articles, circulars or circular 
letters, and market orders. 





The lay observer, if he thought hast- 
ily, might presume that a manipulator- 
for-the-advance would start off by buy- 
ing his stock and would continue to buy 
it until the desired price-level had been 
reached. 

As a matter of fact, the P. M. fre- 
quently starts in in just the opposite 
direction, and is often “short” of the 
issue at the very height of his cam- 
paien. 

Given a weaklv-held stock, his first 
act may be to sell heavily, in the hope 
that the resultant decline will frighten 
weak holders into selling. In _ this 
event, the market situation is “cleaned 
up”—and, incidentally, the P. M. is 
enabled to acquire a quantity of 
“cheap” stock. 





The P. M.’s buying is done cautiously 
and observantly. Often, as a means 
of affecting sentiment—and if he is 
ready to encourage buying by others— 
he will distribute his orders over a 
number of brokerage agencies, rather 
than confining them to a single house. 
The effect, obviously, will be that not 
one, but many wealthy persons are 
purchasers of the issue. The same 
shift is often used, sometimes, to help 
conceal the P. M.’s identity. 





If the P. M. wishes to acquire a 


‘larger block of the issue than the mar- 


ket immediately affords, he may buy 
and sell—buy and sell—buy and sell, 
for weeks, or even for months. As ¢ 
result—if the P. M. is successful— oft - 
shases and sales from other sopstés 

nu . * 





he stock Temain practically 
unchanged “price and eventually 


holders “get tired” of the issue and 
sell enough of it to enable the P. M. to 
acquire his line. Some P. M. cam- 
paigns last for many months’ time. 





Publicity, as used by the P. M., var- 






A Glimpse of His Methods 


Purposes 


By ROBERT de 








Every investor should know 

Every speculator should 
knowledge of his methods. 

Every lawmaker should 


poses he serves, and his powers, 








ies with the P. M.s. The less scrupu- 
lous among them resort to newspaper 
articles written by the P. M.’s own 
lackeys, their publication obtained 
either by direct—but exceedingly suave 
—bribery, or else by skilful bambooz- 
ling of upright e¢ditors and report- 
ers. 

The upright modern newspaper and 
magazine, incidentally, knows no 
greater nor graver problem than that 
of keeping its columns clear of the 
effusions not only of P. M.’s but also 
of the hosts of other self-seeking hu- 
mans, who desire to sway sentiment 
through the printed word. The fact 
that they occasionally fail is no reflec- 
tion on the good faith of publishers, 
editors or reporters. 

For the other kind of periodical, the 
less said the better. Dismiss them with 
the note that, if you will pay enough, 
you can get them to print just about 
anything that the postmaster will ad- 
mit in the mails. 
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that he exists. 


have, at least an elementary 


know something of the pur- 
for good as well as for evil. 








Cther forms of publicity include cir- 
culars and circular letters—in the 
former case, perhaps, compiled as de- 
scribed in Mr. Maxwell’s “The Printed 
Circular,” an article appearing in the 
last issue of BYFI; or in the case of 
more. conscientious manipulators, pre- 
pared and drafted by experts. 

The circulars, or letters, are often 
printed in quantities of twenty, fifty 
or one hundred thousand. Writing, 
printing and mailing frequently run 
into thousands of dollars. But, recog- 
nizing publicity as one of his most 
valuable weapons, the astute P. M. does 
not begrudge the expense. 





The shrewder, and more powerful, 
P. M. knows how to get publicity in 
other and less direct ways. The ticker 
tape is one of these. One of the Street’s 
most successful manipulators is said 
never to buy heavily—if he wishes 
his stock te advance—or sell heavily— 
if he wishes it to decline—save in 
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otherwise inactive markets. His logic 
is clear: The less active the rest of the 
market, the more conspicuous move- 
ments in his own stock will be. 

Other P. M.s argue that active days 
are the better for tape demonstrations. 
They hold that there are more tape- 
watchers in active markets. 

Which is as it may be. 





Rumors are still another resource of 
the P. M. One of. them, believed to 
have “wanted stock,” is said recently 
to have circulated rumors that “his” 
company was “in trouble.” There was 
some selling as a result, but not very 
much; too many people were acquainted 
with.this particular P. M.’s methods. 





The professional manipulator is said 
sometimes to get into cahoots with the 
directors or executives of the company 
in whose stock he has interested him- 
self. In such case, his way is much. 
smoother. He will then have advance 
information when big orders—or no 
orders—come in; he may know, well in 
advance, what the company’s next divi- 
dend action. will be, ete. 

Such information is, obviously, of 
extraordinary value to the P: M. It is 
much better to know what you. can 
capitalize—or what you will have to 
neutralize—well in advance of the 
event. 





Every investor, as said at the outset 
of this article, should know that the 
professional manipulator exists. And 
every speculator should know some- 
thing of his methods. Otherwise, those 
whose forte it is to buy on the basis of 
intrinsic value and merit may be led 
astray. 

It is in order, that small investors 
may have the protection of a modicum 
of information on the subject that this 
characterization is published in BYFI. 





As for the lawmakers, perhaps the 
less said the better. The trouble-mak- 
ers among them seé little good in any, 
thing, anyway. It may be submit, 
Fewever, that Professional Mapipula- 
tion TSssametimes very neat essential 
to the successtul financing of modern 
industry. Without it, sufficient buying 
could, often, not be attracted to some 
new security to assure its wide public 
sale; through it, often, employment is 
made available for tens of thousands, 
and sound investments put into the 
hands of thousands. 






















Tay ‘ 


And this biyjings us to the old ques- 
tion: Is stock] market manipulation an 
essential ecoftomic factor or is it 
merely part of the machinery for gam- 
bling? Doe / it serve or hurt the in- 
terests of investors? 

As _ stated}} above, the Professional 
Manipulator] is often essential in the 
successful fifancing of industry and as 
such is a fagtor of importance but like 
everything qse, it is the abuse of his 
powers whigh so often subjects him to 
just criticism. When the manipulator 
is interested only in running a stock 
up or down} to make a profit for him- 
self and hig clique, he becomes at that 
point oblivipus of the interest of real 
‘investors. [f[n such a case he may harm 
them eithey] by depressing their securi- 
ties below their worth or what amounts 
to the same thing by pushing their 
quotations /far beyond their valye with 
a subsequgnt decline which generally 
brings qy¥otations down below the 
figure at |Wwhich the stock would have 
sold withqut manipulation. 













In th f final analysis, it must not be 
forgottgn that sooner or later the true 
value #f a stock will be reflected in its 
markg# price. This investment process 
may/take a good deal longer than ma- 
nipflation but it frequently is sounder. 
D&pite the attention given these days 
6 manipulative tactics, it is surprising 
to find the large number of securities 
which do not need manipulation. Some 
of these are on the N. Y Stock Ex- 
change, others are bought and sold in 
the over-the-counter market. Of these 
latter, bank and insurance stocks fur- 
nish a good example. Such issues gen- 
erally do not require manipulation and 
sell strictly in accord with their value. 
Perhaps, in conclusion, we might say 
that manipulation is essential for suc- 
cess in speculative tactics but is un- 
needed jin pure investment issues. 
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Money Not the Only Profit from 
Successtul Investing 


Stock Ownership Offers Numerous 


Intangible Benefits of Solid Value 


By HENRY W. TURK 








HERE is a familiar 
tale regarding a 
farmer, who, on his 

death-bed, gathered his sons 
around him and told them 
that there was a pot of gold 
buried somewhere on the 
farm that they were now to 
inherit, and advised them 





“To be sure, these are intangible benefits ; 
& 

but what are dollars and cents, in com- 

parison?” 


bought a text-book on that 
subject, and although I was 


traveling continually at 
that time and, therefore, 
could not avail myself of 
school instruction, I had a 
very close friend who had 
made a life-long study of 
economics, who aided me 








to dig for it, but refused to 
disclose its exact location. ; 
Hardly waiting for his last breath, his 
sons set out to dig for this gold, work- 
ing feverishly, and only stopping when 
the entire farm had been thoroughly 
dug over, without having uncovered 
the pot of gold they sought for. How- 
ever, following their labors, they found 
the farm to have been enriched with 
the virgin, dark soil they had turned 
over, which, in the next year, produced 
an unprecedented harvest, enriching 
them immenscly, so the wily old farmer 
had made good on his death-bed prom- 
ise in the end. ; 

This, in effect, has been my experi- 
ence in stock ownership. While at first 
I had sought only for the gold of divi- 
dends and market appreciation, I now 
find, on looking backwards, that my 
principal benefits have come through 
other and more or less_ intangible 
sources. 

Of. course, those who invest in stocks 
in large amounts and are already 
blessed with large fortunes are con- 
cerned mainly with the direct returns, 
the dividends and profits on their ven- 
tures, but my experiences have come 
through being only a small and occa- 
sional investor, with my “everlasting 
fortune” yet to be made, and while the 
monetary values have been of impor- 
tance to me, the other benefits I have 
derived from my investment experiences 
have been of far greater value. 


“Beginner’s Luck” 


My first investment in stocks proved 
to be an out-and-out case of beginner’s 
luck. During the depression of 1921, 
I noticed an advertisement in the 
papers describing a public utility pre- 
ferred stock, paying 8% and selling at 
34 to yield about 11%%. 

Attracted by this high yield, and 
without stopping to investigate the 
company or any other particulars re- 
garding the issue, I sold my Liberty 
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Bonds and bought twenty shares of the 
stock. Fortunately, in six months the 
stock went up to par, and has remained 
at about that figure since (now selling 
above par) with the company’s earn- 
ings increasing in volume and stability 
yearly. 

But having jumped at conclusions, 
on the attractiveness of a high yield, 
I sometimes shudder to think of what 
might have happened had this venture 
turned out as so many others do, when 
a “fool rushes in” and gets burned. 
Fortunately, I have learned as much 
from this, even though it turned out 
fortunately, as I would have, had I 
the experience of losing, as so many 
others do who “invest” under similar 
circumstances. 

Prior to this, I had been nothing 
better than a rolling stone, spending 
the years following my graduation from 
school as railroader, soldier and sailor, 
young and heedless, with no thought 
of the future; but with the possession 
of this, my first “handsome engraved” 
stock certificate, an entirely new vista 
was opened to me, the old order changed 
as over night. I found myself con- 
fronted with the thought of a purpose 
in life and the desire for a career and 
independence. 

My attention was first drawn to the 
stock market itself, not the speculative 
side of it, but the whole study of in- 
vestment, with all the forces that enter 
into the value of securities and the rise 
and fall of the market, and I now find 
that these studies have aided me im- 
measurably in meeting and solving my 
own personal problems and in planning 
a program for future success and in- 
dependence that has been of great 
benefit to me. 


What Economics Taught Me 


Noting first that economics was an 
important factor in investment, I 





considerably in my studies. 
I am a baker by occupation, 
and I have found that what I had 
learned in this study has helped me 
a great deal in my business, as baking, 
being a basic and essential occupation, 
is primarily ruled by economics. From 
stock ownership to baking seems a far 
cry, but this is only one of the many 
benefits I have gained. 

My attention was next called to 
psychology. Seeing what an extent 
the stock market was ruled by psychol- 
ogy—wasn’t it President Wilson who 
stated that the depression of 1921 was 
only a “psychological condition”?—] 
read up on that subject, and again 
found that the knowledge gained there- 
by was not only of great benefit in fol- 
lowing the stock market, but could 
also be used to advantage in my busi- 
ness, indeed, it enters into every phase 
of human endeavor, so again I found 
something that paid “dividends,” if not 
directly in gold. : 

I had never studied bookkeeping, and 
the annual reports I received as a 
stockholder, as well as the balance 
sheets of companies I was considering 
allying with as stockholder, meant 
nothing to me, so in this predicament | 
had really been entering into my com- 
mitments blindly, trusting that every- 
thing was “all right.” A short time 
ago I was enabled to take up a course 
in accounting, given as an extension 
course by a local university, and again 
I received a flood of light that has 
been of great advantage to me, both as 
a stockholder and in business. 

Not long ago, for instance, I had an 
opportunity to enter into a promising 
business as partner. The proposition, 
as first presented to me, was decidedly 
attractive, and looked like the oppor- 
tunity of a lifetime. It was in my 
line of endeavor, was an old established 
business, seemingly successful, with a 
number of branch stores, but needed 
additional capital for expansion and the 
development of some promising con- 
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tracts. However, on bringing to bear 
the same cold scrutiny that I ‘had 
learned to use in investigating the 
merits of a stock I am considering for 
investment, and my new-found famili- 
arity with accounting and other factors, 
{ discovered that the proposition was 
not as favorable as I had at first taken 
it to be, and at present writing my 
judgment appears to have been correct, 
as the business is now in the hands of 
the creditors, and I have been saved 
my “investment.” 


BYFI Helps 


Reading THE MAGAZINE OF WALL 
STREET was a natural accompaniment 
to interest in stocks, and I received a 
great deal of valuable information 
from its pages, but the inauguration of 
its “Building Your Future Income” de- 
partment was the final jolt that brought 
the former rolling stone to complete 
rest. Under the influence of that de- 
yartment I began to think of life in- 
surance, a home, and many other im- 
portant questions that had heretofore 
been foreign to my experience. As a 
result, I now have two twenty-year en- 
dowment policies in an old line com- 








pany, as well as my soldier-bonus paid 
up insurance, have shares in a Building 
and Loan Association, and am living 
on a budget that has been extremely 
enlightening and valuable. 

My membership in a building and 
loan association is directly due to a 
statement made in an article appearing 
in that department, to the effect that 
such membership gives one a fitting 
place to go to for expert and unbiased 
advise on the purchase or building of 
a home, as well as aid in financing the 
operation without the danger of being 
defrauded or imposed upon, as may be 
the case when applying to some other 
unregulated agency. In addition, I am 
getting 6% interest on my deposits, 
which is more attractive than the sav- 
ings bank rate, and since the building 
and loan securities are under state 
supervision, they may be considered 
equally as safe. 


Using Dividend Checks 


Most of my dividend checks (I have 
added considerably to my first venture 
in the past three years) arrive on the 
fifteenth of March, June, September 
and December. I find that the checks 















































arriving in June go a long way toward 
paying my vacation expenses. ‘Those 
of September pay the annual premi- 
ums on my life insurance, due at that 
time, while the December checks help 
make the coming of Santa Claus less 
of a burden. What is left over from 
March and intermediate dates helps to 
swell my account with the building and 
loan assocation. So, even the arrival 
of dividend checks may be timed to be 
of benefit, and do away with the plan- 
ning of “funds” for special occasions 
and .the worry incident to collecting 
those “funds.” 


My “Foundation Plan” 


I have lately drawn up what I call 
my “Foundation Plan,” wherein, under 
the idea that with a strong and proper 
foundation one can build whatever 
superstructure one desires, I have a 
design showing the “blocks” which 1] 
consider necessary in order to form a 
solid foundation for whatever I may 
decide to build upon it in the future. 

One block, labeled “Financial,” has 
for underpinning, accounts in two sav- 
ings banks, membership in a building 

(Please turn to page 88) 
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The above is suggested by a chart submitted with his article by Mr. Henry W. Turk. It is an elaboration 
of what he calls the “Foundation Plan” of investing—not only of money, but of time and personality, too. 
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~ Latest Developments in Oil Industry | : 
cm . 7 e 1S 
A Detailed Picture of the Situation A ffect- dt 
° : : th 
ing Producers, Refiners and Pipe Lines m: 
sit 
HE basic factor in the (1) The activities of the re- ae 
petroleum situation is fining companies to- = 
| naturally the crude oil ward guaging the er 
supply, and while the health markets, particularly ar 
of the industry depends upon as regards gasoline tld 
the degree to which supply and demand. 
demand can be kept in some- (2) The cracking of oil. th 
what of a balance, there are Ne 
powerful influences for better Crude Situation at a Glance ac 
or worse that have to re 
watched, as affecting indi- . The following figures for the 
vidual operations of the vari- Gasoline Output and Its P ercentage first eight sunthe of 1925, a 
ous oil companies. “ compared with the correspond- a 
A perspective of the entire to Crude Production ing period of 1924, summarize ait 
gamut of petroleum operations Total Percent | the crude oil situation: 
coreg ocamngertiny Rceda ‘Gallons. of Crude Production i is 
crude oil situation, - 
portation situation and the 1914 1,470,000,000 13 Bbls. Bbls. ( 
refining and marketing situa- 1915 1,560,000,000 13 (Millions) ger 
tion. 1916 1,979,000,000 eagay 504 Ou 
mports 44 
Factors in Crude Oil Situation 1917 2,851,000,000 Exports 9.5 for 
1918 3,570,000,000 * Indicated Un 
As regards the — oil 1919 3,958,000,000 sumption ....... 
situation, production and im- Stocks, East of | 
ports are probably now run- 1920 4,883,000,000 Rockies, Aug. 31 323 pet: 
ning somewhat in excess of 1921 5,154,000,000 + Stocks, California, fac 
demand anon and — 1922 6,202,000,000 ‘ 0 
and this, together wi e Av: Mid-Continent 
fact that crude stocks are ams acinnapnncncneal crude price Oct. 
large is causing a lower crude 1924 8,960,000,000 2 $1.25 $1.63 = 
price tendency. However, the Note: The increase in the percent of gasoline 
oversupply is far from alarm- jf production in recent years and notably, in 1824, is “Excluding California do- 
ing, and with the turn of the methods, particularly the development of the crack- mestic, but including exports 
year may be entirely wiped ing process. of California oil. 
out. The petroleum industry fIncluding fuel oil. Com- 
will be faced with its usual parable figures for 1924 not 
problem next year of supply- available. 
ing further increased consumption. Transportation Factors Present crude oil production is run- 
There will be over 19,000,000 motor ning around 2,105,000 barrels a day; 
vehicles registered in the United States The transportation situation which of this amount 1,439,000 barrels is light 
by the end of this year. Motor vehicle has undergone considerable change in i] and 666,000 barrels, heavy oil. The In t 
registration and domestic gasoline con- the last few years, affecting to a tendency is: for heavy oil to decline, 
sumption (estimated for 1925) isshown varying extent the different pipe line while light oil is increasing. oil | 
as follows: companies, is chiefly characterized at Light oil has a greater gasoline yield 
present by: by straight refining methods than heavy 
_ Gasoline oil and therefore theoretically, if not Con 
Cars Consumption (1) The availability of tankers actually, has a greater bearing on the 
Registered Gallons and low charter rates. question of gasoline supply. al 
(Millions) (Billions) (2) The apparent continued favor- The possibility of a further cut in teen 
t 5.3 ing of a large tanker move- Mid-Continent crude oil prices rests in 
6.6 ment of crude oil from the large part on the fact that the pools over 
7.7 Gulf Coast to the Atlantic which are now coming into large pro- 
10.0 Coast. duction in Oklahoma, notably Garber, 
; are light oil fields. However, there 
The important factors in the crude Factors in Refining Situation could be an increase of nearly 100,000 
oil situation are: barrels a day in light oil, before the 
The refining situation which also re- high record for light oil production 
(1) The relation of lightandheavy  flects the condition of the markets has__ reached in January this year is dupli- 0B 
oil production. probably the most important present cated. 4 
(2) The influence of California on and future bearing on the entire petro- As regards the influence of Cali- 
the entire industry. leum question. Two important matters fornia production on the situation, it 
(8) The Mexican oil situation. in this connection are: is doubted that there will be any ex- — 
for I 
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tended movement of California crude 
oil to eastern refineries but there will 
probably be much fuel oil, which is in 
oversupply on the Pacific Coast, 
shipped east by tanker. This means 
that again the California oil companies 
are in position to dispose of their 
products to advantage and at the same 
time that the large eastern companies 
are enabled to secure adequate supplies 
at low prices. 

The Mexican situation, referred to, 
is in respect to the falling off in pro- 
duction and exports. It is apparent 
that the political situation in Mexico 
may have something to do with this 
situation. There is a new petroleum 
code, and a bill for nationalization of 
companies pending in the Mexican Con- 
gress, and provisions in these measures 
are meeting with oil company opposi- 
tion. 

This means that such companies as 
the Pan American, Standard Oil of 
New Jersey, Sinclair and Marland are 
acting to conserve their Mexican pro- 
duction and further that higher prices 
will be obtained for Mexican crude. 
The curtailment of Mexican production 
also strengthens the domestic crude 
situation. 


Strong Position of Producing 
Companies 


Considering the production situation 
generally as affecting such companies 
as the major Standard Oils, Texas Co., 
Gulf, Marland, Phillips, Skelly, Cali- 
fornia Petroleum, General Petroleum, 
Union Oil, Shell-Union, Associated Oil, 
Pacific Oil, Sinclair, Pure Oil and a few 
others engaged in all branches of 
petroleum activity, it is an interesting 
fact that the bulk of the crude oil pro- 
duced in the United States is in their 
hands. 


Despite this condition, which would 
indicate a potential “governor” on pro- 
duction, the minority has been enabled 
because of the peculiarities of wildcat- 
ting and production to exert as much 
influence, and sometimes a good more, 
than the major interests. However, 
the tendency toward concentration in 
production is bound to effect greater 
stability. 

Such action as that recently taken by 
the Standard Oil Co. of New York to 
secure its own producing properties 
and the vast acquisitions that have 
been made by the Standard Oil Co. 
of Indiana, together with indications 
of important mergers pending involv- 
ing some of the independent companies 
that have built up large production, are 
signs of greater future ability to con- 
trol the basic factor in the petroleum 
situation—production. 


Position of Pipe Line Companies 


At the present time, due to the fall- 
ing off of the movement of California 
gasoline to eastern ports and to the 
decline in Mexican shipments, tankers 
are in free supply and charter rates 
are low. This will affect the pipe line 
companies of the northern and south- 
ern groups only to the extent that 
crude becomes available at points acces- 
sible for tanker shipment. It is not 
anticipated that a much larger move- 
ment from the Gulf Coast ports can 
take place, and California crude is not 
being shipped east to any great extent. 
However, there is no immediate in- 
dication that the pipe line movement 
of oil to eastern refineries will show 
any increase. 

If the Prairie should build a line to 
the Gulf Coast, as is rumored, ship- 
ments through eastern lines would 


doubtless fall off. But this rumor so 
far lacks confirmation. 


What Caused Gasoline Slump? 


The refining situation revolves 
largely around gasoline. The gasoline 
situation at a glance is shown in the 
following table for the first eight 
months of this year, compared with the 
corresponding period last year: 


1924 1925 
Gallons Gallons 
(Millions) 
7,14) 

114 
87% 


Production 
Imports 
Exports 
Domestic demand... 4,950 6,134 
Stocks, Aug. 31.... 1,311 1,540 
*Day’s supply 45 44 

*Based on August rate of domestic 
demand and export on stocks held end 
of month. 


The tendency to over-refine, reflected) 
in present low prices for gasoline, har- 
resulted in the refining companies- 
quietly effecting a curtailment, and 
definite steps are being taken to guage- 
in the future the gasoline market. This. 
is an important undertaking occupying: 
the attention of all the major oil compa- 
nies, which appreciate that with care. 
there is a possibility of the industry 
regulating its manufacture to demand, 
somewhat similarly to such regulation 
in the automotive and steel industries. 

Cracking of Oil x 

While not generally understood, the 
factor which made it difficult to guage 
this year’s demand was that of crack- 
ing operations, increasing the yield of 

(Please turn to page 89) 





In the great Yen-an-Young 
oil fields of Burma. 


Conveying oil well casing, 


for a distance of over fif- 





teen miles, by means of 


overhead cableway. 


OBy Cowling, Ewing Galloway, N.Y. 
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Howe Sound Mining Co. 





Stock Exchange’s Newest Mining Stock 


Possibilities of Dividend Increase—How Long Will Mines Last? 


LTHOUGH listed on the New 
A York Stock Exchange only last 

June, Howe Sound is not a new 
mining company. Rather it is an old 
venture rejuvenated through important 
property improvements which have in- 
creased earning power to a point more 
consistent with the capital investments 
made over a period of approximately 
twenty years. 

Originally incorporated in Maine in 

1903, Howe Sound’s first move toward 
becoming a producing mining company 
was the acquisition in 1906 of the pres- 
ent copper properties at Howe Sound, 
British Columbia. Up to 1915, activi- 
ties were confined to copper production. 
In that year, a producing silver-lead 
property was purchased in the El 
Potosi Mining Company, the mines of 
which are located about 12 miles south- 
east of the city of Chihuahua, Mexico. 
‘{n 1920, the scope of operations was 
further increased by the purchase of 
the Calera Mining Company which was 
then a semi-developed prospect owning 
properties in the Guerrero mining dis- 
trict, near the town of San Isidro in 
the same Mexican state. Since the 
time of purchase, Calera has been 
transformed from a_ semi-developed 
and almost wholly unequipped prop- 
erty into a good sized producing silver- 
zinc mine. 


All Mines Recently Re-equipped 


In the Winter of 1921-1922, a 
disastrous fire at Britannia Beach-prac- 
tically wiped out the camp of the 
original property in British Columbia 
> and completely destroyed the company’s 
-mill. Rebuilding was begun almost 
- immediately and there arose from the 

ruins a larger, better and more eco- 

nomical mill and a more modern camp. 
; Although the fire put the Canadian 
‘ subsidiary out of production for the 
greater part of the year, it really was 
‘a blessing in disguise in that the im- 
provements which were forced as a 
consequence resulted in reducing ma- 
terially the cost of producing copper. 

Output at Britannia now is around 

2,500,000 pounds of copper per month, 
and costs are understood to be around 
12 cents a pound. 

With the development of Calera into 
-a producer the management thought 
the time was ripe to improve surface 
equipment in Mexico serving the Calera 


and El Potosi mines.“ “The mines were. 


electrified, a considerable amount of 
new equipment. wag=purchased and a 
new 600 ton thoroughty modern mill 
was built. This work was not com- 


pleted till toward the close of the first 
, half of 1925, and will not: bg: reflected 
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Facts About Howe Sound’s Subsidiaries 














Continu- 
Develop- ously Present 
Per Cent Location ment Operated Assured Annual 
Ownership of Mines Began Since* Lifet Production 
: A British 30,000,000 Ibs. 
Britannia 100% British 992 1923 . 6 years { rienced 
+ shal : 25,000,000 Ibs. Lead 
El Potosi 8924% Mexico 1902 1915 5 years { 1,750,000 oz. Silver 
Calera ...100% Mexico 1902-1925 3 years _{ -5¥.000,000 Ibs. Zine, 
Lead and Silver 





*Operated by Howe Sound. 


tSee Stock Exchange Listing Statement. 











in earnings till the publication of the 
report for the third quarter. <Accord- 
ing to semi-official information monthly 
production of the two Mexican proper- 
ties, both served by the new mill, is 
around 2,500,000 pounds of lead, 
3,500,000 pounds of zinc and 200,000 
ounces of silver. The improvements in 
Mexico, all aside from the expenses of 
mine development, have cost about 
$1,000,000, and have been financed 
from earnings. 


May Be Able to Earn $6 Share 


Earnings of the company in the first 
half year hardly are a fair measure 
of what can be expected from it here- 
after, since profits did not reflect the 
benefits derived from the new mill in 
Mexico till late in June or early in 
July. The report for the six months 
ended June 30th showed a net, after 
all charges except depletion, equal to 93 
cents a share on the 396,830 shares of 
no par value now outstanding. It is 
only fair to observe, however, that this 
showing compared with a net of $1.04 
a share after depletion in all 1924 
(based on the same number of shares) 
and with 90 cents a share in all 1923. 
With copper selling at 14%.cents and 
costing 12 cents, a profit of a cent a 
pound on zinc production, and with lead 
costing about 3 cents a pound after 
crediting silver values, the published 
estimate of third quarter earnings at 
$1.50 a share, or at the annual rate of 
$6 a share before dephtion, hardly 
looks unreasonable. 

Dividends recently were “initiated on 
the new shares, each share equal to 
five shares of the old stock of $1 par 
value formerly traded on the New York 
Curb,.at the annual rate of $2. If the 
overhauled properties develop the earn- 
ing power expected this rate may be 
regarded as only temporary and it is 
quite possible that sometime next year 
the quarterly distribution may be in- 


creased to’ 75 cents or even to $1. Here- 








in lies the speculative appeal of the 
stock, now selling on the Stock Ex- 
change at around 27 compared with 
a low of 15% earlier this year. 

Although Howe Sound is strong in 
current assets, financial structure has 
not been ideal in that there is an issue 
of nearly $3,000,000 of first mortgage 
6% bonds outstanding ahead of the 
396,830 shares of stock. These bonds, 
however, are to be redeemed at par 
through sale of 100,000 shares addi- 
tional stock to present shareholders. At 
the end of last year holdings of cash 
and government bonds were in excess 
of $1,100,000 against $1,036,380 cur- 
rent liabilities. 


Assured and Probable Life 


The probable life of the various 
mines is difficult to determine. The 
Britannia has been worked quite 
regularly since 1902, and a competent 
engineer expresses the opinion that it 
has an “assured” additional life of six 
years with prospects of developing ad- 
ditional ore bodies as good. Much of 
the Britannia ground is only partially 
explored and new sources of ore supply 
have been discovered at intervals for 
years. Probably this process can go on 
for some time longer. Some mining 
men question the ability of the com- 
pany to continue to find ore of as high 
grade as has been mined in past years. 
and there is an impression abroad. 
whether warranted or not, that the 
Britannia mine is “only a fair prop- 
erty.” That is, Britannia probably 
never. will be a very low cost producer. 

The properties of the El Potosi Min- 
ing Company also have been operated 
since 1902, but less consistently than 
that of Britannia. In the Stock Ex- 
change listing statement “a qualified 
engineer” says El Potosi has an as- 
sured life of five years, and that possi- 
dilities of additional ore being en- 
countered in exploration are favorable 

(Please turn to page 79) 
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Pittsburgh Terminal Coal Corp. 





An Unusual Speculation In Coal 


Profit of 75 Cents a Ton Would Mean $13 a Share on Common 




















How Pittsburgh Terminal Coals Earnings Have Fluctuated** 





Production 
(Tons) 


Net Profits 
(For Divs.) Per Ton 


Profit Per Share 


on Common 





2,169,797 


$235,360 $0.10 $5.88 (pfd.) 





2,249,718 


2,030,338 0.90 14.91 





2,041,682 


384,223 0.19 1.20 





1,262,078 


377,013 0.30 -1.14 





3,158,444 


509,674 0.16 2.16 





3,171,553 


$218,819 Loss Loss 





4,800,000 


480,000 0.10 2.00 











*11 months; tEstimated; tLoss; **Figures given are a consolidated state- 
ment of results of predecessor companies. ’ 
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N looking into the affairs of Pitts- 
| burgh Terminal Coal Corp. the 

thing which at once challenges at- 
tention is that the company operated 
at close to capacity through the first 
eight months of this year, earning bond 
interest, sinking fund charges, pre- 
ferred dividends, and a small balance 
for the common stock in addition. Most 
companies operating in the same terri- 
tory, the thoroughly unionized Pitts- 
burgh district, shut down altogether 
or curtailed drastically, or operated at 
a loss. 

Since all the companies in the dis- 
trict have the same burdensome wage 
scale, approximately 50% above the 
scale in force in most of the non-union 
mines in West Virginia and Kentucky, 
the company’s advantage cannot be in 
lower labor costs. This factor elimi- 
nated, it is obvious either that mine 
conditions must be more favorable, or 
that transportation and merchandising 
advantages are present. 

It is hardly probable that the com- 
pany markets production to any better 
advantage, so far as contracts are con- 
cerned, than Pittsburgh Coal Company, 
one of the oldest and the largest pro- 
ducer in the district, an organization 
which curtailed most drastically during 
the first half year. On other hand, 
nearness to Pittsburgh and the excel- 
lent service provided by Pittsburgh & 
West Virginia Railway, which formerly 
owned all the capital stock of the prede- 
cessor corporation, probably helped. 
Unquestionably the excellent physical 
condition of the mines and the width 
of coal seams aided more than any- 
thing else. 

However, Pittsburgh Terminal Coal’s 
earnings this year probably will be 
not much more than $2 a share on the 
120,000 shares of common, after divi- 
dends on the 40,000 shares of 6% pre- 
ferred of $100 par value. Obviously, 
the common stock is not in line for 
dividends, and it is self-evident that 
the common stock at around 52 is sell- 
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ing on future earnings possibilities or 
on asset values. 

The current stock market appraisal 
of the company, reckoning miscellane- 
ous bonded and other debt at par, the 
preferred at 87 and the common at 47, 
is just under $13,000,000. Net work- 
ing capital on December 1, 1924, 
largely cash and government securities, 
was $1,209,906. Assuming that there 
has been no important change in this 
item, the current stock market ap- 
praisal of the fixed assets—surface 
equipment and coal reserves—is not 
far from $11,800,000. Coal reserves 
were estimated at about 125,000,000 as 
of February, 1925. Therefore, the 
stock market now values the unmined 
coal of the company at 9.54 cents a 
ton. 

Because there is no adequate public 
record of the company’s earnings prior 
to 1919, it is impossible to base any 
judgment of earning power on the 
exact results for normal past years. 
Before segregation from Pittsburgh & 
West Virginia, regular dividends were 
paid on the preferred stock, and from 
time to time conservative declarations 
were made on the common. Last year, 
operations were conducted at a loss, but 
so were the operations of most union- 
ized producers. 

The properties now comprising Pitts- 
burgh Terminal Coal, that is the mines 
taken over from the Pittsburgh & West 
Virginia subsidiary and those of the 
Meadow Lands Coal Company, absorbed 
at the time of segregation, have pro- 
duced in excess of 3,500,000 tons in a 
single year, and probably could turn 
out more than 5,000,000 tons under 
favorable market conditions. 

Assuming an average annual produc- 
tion of 3,000,000 tons, profits would be 
$750,000 per annum on a 25-cent mar- 
gin of profit, $1,500,000 on a 50-cent 
basis and $2,250,000 on a _ 75-cent 
basis. 

Interest charges may be estimated 
at $200,000, sinking funds at $250,000 


as a maximum and preferred dividends 
require $240,000. This makes total 
charges ahead of the common not over 
$690,000, and means that all profits in 
excess of a little over 20 cents a ton 
usually will accrue to the common 
shares. 

Therefore, earning power of the 
common probably will range between 
under $1 a share on a 25-cent margin 
to over $13 a share on a 75-cent mar- 
gin. Perhaps a fair average, assum- 
ing some reductions in present wage 
scales, would be just under 50 cents, 
or around $7 a share on the common. 

Purchases of Pittsburgh Terminal 
Coal common stock at this time must 
be based on faith in the values in the 
properties rather than on any earning 
power thus far demonstrated. Even 
assuming the values, the risk factor in 
the labor problem, which must be ad- 
mitted most perplexing, deserves care- 
ful thought. The company will not, in 
all probability, develop an earning 
power consistent with prevailing quo- 
tations for the issue until wages are 
lower in the Pittsburgh district than 
at present. As pointed out in a recent 
analysis of Pittsburgh Coal, the most 
hopeful thing which can be said about 
the labor situation is that the operators 
in the district are beginning to recog- 
nize that wages must be reduced or that 
they must go out of business. Usually 
when employers realize such a state 
of affairs as this things begin to grow 
better. The financial position of Pitts- 
burgh Terminal Coal is such that com- 
mon dividends can be initiated as soon 
as profits are satisfactory. The initial 
dividend rate, however, probably would 
be quite conservative. 

The company’s preferred stock, pay- 
ing regular quarterly dividends at the 
annual rate of $6 a share, is a fairly 
well seasoned dividend issue. It is pro- 
tected by adequate sinking. funds, pre- 
ceded by only a moderate funded debt 
and supported by a good working capi- 
tal exhibit. On the other hand, the 
margin of earnings over dividend re- 
quirements at present is narrow and 
probably will continue to be narrow 
until the Pittsburgh wage scale is 
amended. It does not seem entitled to 
more than “a business man’s invest- 
ment” rating right now. 

In conclusion, it would seem that the 
risk element in the company’s shares 
is prevalent to a considerable degree. 
On the other hand, both issues, par- 
ticularly the common, are in a position 
to respond in the market to a turn for 
the better in earnings. For the specu- 
latively minded the issue seems attrac- 
tive despite the drawbacks enumerated 
above. 
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may be interested. 





The Inquiry Department enables you to 
adapt THE MAGAZINE OF WALL STREET 
to your personal problems. As a yearly 
subscriber, you are entitled to receive 
FREE OF CHARGE a reasonable num- 
ber of PERSONAL REPLIES BY MAIL 
OR WIRE on any security in which you 
Inquiries cannot be 
received or answered by telephone nor can 





SERVICE SEC TION 





ANSWERS TO INQUIRIES 


SUBSCRIBERS—ATTENTION 


department. 


subscription. 


personal interviews be granted by this 
The inquiries presented in 
each issue are only a few of the thousands 
received—48,101 in the first six months 
of 1925. The use of this personal inquiry 
service in conjunction with the Magazine 
should help you to get hundreds or thou- 
sands of dollars of value from your $7.50 
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. REPUBLIC IRON & STEEL 


in March I bought 25 shares of Republic 
Iron & Steel at $50 a share because it had 
had a decline of about $15 and I expected to 
see it make a sharp recovery. Would you 
sell the stock now at the slight market ad- 
vantage I have, and if so into what oil 
stocks would you suggest that I switch? 
—P. H. F., Bridgeport, Iil. 


Reflecting the modernizing of its 
plants, together with substantial econ- 
omies in operation, Republic Iron & 
Steel’s earnings have shown an upward 
trend. The company earned $1.36 per 
share on the common shares in the 
third quarter, or a total of $3.95 for the 
nine months to date. This compares 
with $1.50 in the same period of the 
preceding year. Allowing for a still 
further gain in the final quarter, Re- 
public should close the year with about 
$5.50 earned on the common. Obvious- 
ly, this is of a constructive nature. 
However, it is difficult to wax enthus- 
iastic regarding this company. Repub- 
lic has given identical promise before, 
but the same has not proved of long 
duration. This may be the exception 
but until the situation definitely shapes 
itself we prefer to make recommenda- 
tions elsewhere. A switch into Childs 
Company shares is suggested. The lat- 
ter company operates in a depression- 
proof industry and follows an aggres- 
sive expansion policy which has been 
attained with profitable results. 





AMERICAN LIGHT & TRACTION 


Please give me wour opinion on American 
Light & Traction? I understand the com- 
pany earned over $17 a share in the fiscal 
year ended September 30. Is that likely to 


result in higher dividends on the common? 
—G. V. K., Boston, Mass. 

Your understanding is nearly if not 
quite correct. For the twelve months 
ended August 31, American Light & 
Traction showed esrnings equivalent to 
$16.83 on the common after deprecia- 
tion reserves. These net earnings rep- 














Are You Sure of Your Broker? 

We invite correspondence from readers desirous of ascertaining 
the status of brokers with whom they intend to do business. We 
make no charge for this service, as we recognize the importance 
of having our readers deal through reliable firms. 











resent an increase of about 50% above 
those of the year preceding. This is 
the result of a combination of more 
aggressive management with favorable 
legislation in various districts served. 
Apparently, the company is in a fair 
way toward regaining the prestige of 
former years when it stood in the front 
rank of profitable public utility enter- 
prises. The stock has advanced consid- 
erably in reflection of these favorable 
internal developments, but considering 
the fact that something in the nature 
of a dividend increase is not unlikely, 
we should say that you would be justi- 
fied in continuing to hold your stock for 
still further market appreciation. 





FAMOUS PLAYERS 


Several years ago I bought 20 shares o 
Famous Plavers at 65 and early this year 

bought 30 more at 95. What is the out- 
look? Could not the company afford to pay 
a@ much higher dividend? I also wish you 
would +? mn what the new deal is with 
Balaban Katz—that is, how it may affect 
earnings of Famous Plavers.—O. G. A., St. 


Louis, Mo. 

Famous Players has concluded an ar- 
rangement with Balaban & Katz where- 
by all its theatre properties will be 
vested in a new corporation owned by 
Famous Players but under the manage- 
ment of the Chicago concern. The lat- 
ter company will participate in the 
profits. By this arrangement, Famous 
Players will to a measure be relieved of 
the burden of financing the acquisition 
of theatre chains in accordance with its 
avowed policy. Without doubt, both 


parties will benefit considerably. Bala- 
ban & Katz are eminently successful in 
their field and can be depended upon to 
derive the maximum of benefit from the 
minimum of outlay. Furthermore, 
Famous Players will release its Para- 
mount Pictures to the Balaban chain of 
theatres, something it has not done 
heretofore. On the face of things, this 
would appear a highly advantageous 
contract for both parties. Considering 
these favorable developments, together 
with the fact that for the last five years 
earnings have averaged about $18 a 
share, we would say that Famous 
Players stock is well worth retaining. 





WHITE EAGLE OIL & REFINING 


Please tell me what you think of the out- 
look for White Eagle Oi have held the 
stock for several years and cannot under- 
stand why the company does not take its 
place with other important oil companies.— 
H. V.1., Chicago, Iu. 

White Eagle shares are not volatile 
speculative favorites and consequently 
price movements are few and far be- 
tween. However, this is not to be ac- 
cepted as detracting from the worth of 
a meritorious enterprise. The record 
of the company is good. Considering 
conditions prevailing in recent years, 
White Eagle has more than held its 
own. Its showing in the year to date 
has been excellent. For the nine 
months ended September 30, the com- 
pany showed profits (before write-offs) 
of $2,488,079, against $1,923,785 in the 

(Please turn to page 60) 
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For 25 Years 


MoOsT MILES PER DOLLAR 


A Firestone Accomplishment 


Firestone finds lasting satistaction in the know- 
ledge that the pledge of Most Miles per Dollar 
has been so conscientiously kept. 

The fact that most of the existing world’s race 
records were made on Firestone Tires proved the 
superiority of Firestone processes and Firestone 
workmanship. At Indianapolis, De Paolo won the 
goo-mile classic on Gum-Dipped Balloons. At 
Los Angeles, Milton set a new record for 250 
miles. And De Paolo captured the 250-mile 
Inaugural race at Laurel, Md. 

New hill-climbing and endurance records have 


likewise gone to Firestone. The Pike’s Peak 
record; the Mt. Wilson record; Toledo-to-Mon- 
treal—all without tire change. 


Car owners, too, are establishing al:nost unheard- 
of records for mileage. Thousands of testimonials 
indicate that 15,000 to 35,000 miles is not unusual 
when Gum-Dipped Balloons are used. Recently 
one report showed two tires giving 76,000 miles on 
a Detroit taxicab. The greater service Firestone 
Full-Size Balloons will render on your car is the 
best evidence that Most Miles per Dollar con- 
tinues to be a fact after 25 years. 


FACTORIES: 
AKRON, OHIO 
HAMILTON, ONT. 


g Firestone 
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AMERICANS SHOULD PRODUCE THEIR 


NOVEMBER 7, 1926 


49 












Sixty-Seventh Lesson 





School for Traders & Investors 


A little learning is a dangerous thing; 
Drink deep, or taste not the Pierian spring; 


Their shallow draughts intoxicate the brain, 
And drinking largely sobers us again.—Pope. 


NE of our readers writes that he 
is considering the advisability of 
giving up his job, converting his 

assets into cash, coming to New York, 
and devoting his entire time to the busi- 
ness of trading in the stock market. He 
asks us to advise him what we think of 
his plan. Frankly, we don’t think much 
of it. In fact, we shudder to think of 
what will happen to him if he carries 
it out. Therefore, we hasten to advise 
him to hang on to his job, keep his 
money in the bank, and forget all about 
the market if it is going to affect him 
that way. 


Why Our Advice? 


Why do we advise him to stay away? 
Because his letter is sufficient evidence 
to prove that he is not yet ready to 
enter the market safely, and we wish 
to save him a most painful disillusion- 
ment. We know from experience how 
easy it is for a novice to enter the 
market, too easy in fact, and how diffi- 
cult it is to get out again without being 
hurt. We can picture in our imagina- 
tion exactly what is likely to happen 
to him if he carries out his plan. 

He will come to New York with an 
exaggerated idea of his present meagre 
knowledge of the business he proposes 
to enter. He will yield to the tempta- 
tion to overtrade, become panic-stricken 
every time the market goes a few points 
against him, and he will sell out in a 
reaction the stocks that he has bought 
on a bulge, in order to maintain his 
narrow margin, or avoid being wiped 
out before he has had a good run for 
his money. 

He will be at the mercy of all the 
subtle psychological influences that are 
developed and cesigned to stampede 
him into doing the wrong thing re- 
peatedly. Sooner or later, probably 
sooner, he will be broke, and he will 
leave Wall Street, poorer but very little 
wiser, and with the impression that he 
has been the special victim of a con- 


spiracy, and that all institutions and 
individuals in any way connected with 
speculation are crooked. 

We wish to save him this experience, 
all of which is unnecessary if he will 
follow our advice. We suggest that he 
commit to memory Pope’s lines at the 
top of this lesson, and that he ponder 
over them deeply so as to absorb their 
full significance. For his special bene- 
fit, these lines may be paraphrased 
about as follows: 


Speculation As a Science 


A little superficial information with 
regard to the stock market is a dan- 
gerous thing, because it tempts those 
who do not fully understand what they 
are doing, to indulge in a process which 
they think is trading, but which as a 
matter of fact is only gambling against 
long odds. They do not realize that 
investment and speculation is a science, 
a clear working knowledge of which 
can be obtained only at the expense of 
persistent analytical study, and con- 
siderable actual experience. 

This science should be well under- 
stood, or experimentation therein with 
personal funds not consistently avail- 
able for such risks should be avoided. 
Incomplete knowledge of the conditions 


surrounding trading operations may by 


chance enable the novice to secure an 
initial profit, whereupon he promptly 
gains an exaggerated idea of his ability 
to repeat the trick indefinitely. How- 
ever, his wings are soon clipped, and 
as he crashes to earth with a sickening 
thud (this thud is usually in the form 
of a margin call which he is unable to 
meet, and the peculiar resourcefulness 
that comes to his aid at this juncture 
is usually the impulse to sell out his 
good stocks in order to maintain mar- 
gin on the bad ones) he is forcibly im- 
pressed with the realization that in 
order to make successful practical use 
of a science, it is necessary first to 
master its underlying principles. 


_ 
> 





For all readers who may have the 
itch to throw up a good job with a view 
to embarking on a career of specula- 
tion, we recommend the following pre- 
scription: Hold down the job, and while 
doing so administer a two-year course 
in “paper trading” in order to develop 
familiarity with the principles that 
govern successful trading with real 
money. In the first place, study the 
fundamental influences surrounding the 
companies whose stocks are to be con- 
sidered. Then study the statistical his- 
tory of these companies, and attempt to 
forecast the probable trend of future 
earnings. Then make theoretical pur- 
chases of these issues when they are 
selling out of line low and after a price 
reaction; or make theoretical short 
sales when they are selling considerably 
above their intrinsic value and follow- 
ing a sharp advance. 


When to Tell You Are Ready 


Close out the trades after they show 
a reasonable profit, or when they move 
adversely three to five points. Add 
about half a point to original purchase 
prices, or deduct it from original sell- 
ing prices, in order to cover commis- 
sions and selling taxes and interest. 
Close out all trades as of the opening 
price of the day following the day on 
which the decision is made. These 
prices are available in the newspapers. 
Do not deceive yourself by cheating at 
this game of solitaire. At the end of 
two years, if your theoretical balance 
sheet shows a profit of 50% or more 
on the original theoretical capital in- 
volved, then you are ready to begin 
trading with real money in ten-share 
lots, on a 50% margin. You will now 
meet the real psychological test, and 
if your operations show a profit on 
balance, it may be safe to expand your 
operations. 

If you are unwilling to take this 
prescription, you may expect no sym- 
pathy from us. 


Watch the next issue’s special feature covering the three most attractive dividend-paying 
stocks in each of the ten leading industries. These stocks have been analyzed spe- 
cially and our opinion of their value, together with their essential statistics, 
will be given in this specially prepared series. 
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““Tf other cars required as little 
attention, as few adjustments, as 
the Willys-Knight—the repair 
shops of this country would have 
to close their doors tomorrow!’’... 


—direct from the owner of 
the busiest repair shop in one 
of our largest cities comes 
that statement . 


“Fully 50% of our time is spent 

in grinding valves and cleaning 

gut carbon’’, says another serv- 

ice station manager... 

In those two significant remarks, from 
experience-headquarters, you have the 
answer to the expensive and annoying 
cost-of-up-keep problem that perpetu- 
ally perplexes so many car owners. 
And, in the same breath, you have 
the reason for the universal satisfaction 
of Willys-Knight. owners, today in 
their hundreds of thousands! . . . 


“An Engine You’ll Never 
Wear Out” 


the patented Knight sleeve-valve engine 

. in this lies the secret of Willys- 
K night emancipation from engine- 
repairs, its freedom from the need for 
constant adjustment. This unique en- 




















gine-principle means uninterrupted 
service, year in, year out. 


It means a sweeter, quieter, more efh- 
cient motor-mechanism up to and beyond 
100,000 miles than you enjoyed on 
the day you bought it! . . 


No Carbon Troubles 
No Valves to Grind 


. your Willys-Knight is absolutely 
immune from engine-complications 
and engine-disorders caused by carbon 
accumulation. “‘It’s all the better for 
a bit of carbon’ —any expert mechanic 
willtell youthat. /¢7s an engineering fact 
that carbon serves actually to facilitate this 
engine’s functioning! 


No valves to grind—no tap- 
pets, no springs, no rocker arm 
bushings to get out of order or 
replace. The Knight sleeve- 
valve idea gets rid of all of them. 


whereas other engines 
sein power, /csein endurance, 
and cost more to run as their 
mileage grows—the engine of 
your Willys-Knight actually 
improves with use. It develops 
more horsepower, becomes 
sweeter and quieter, and costs 
less to run the more mileage you pile 
up on it! 





A Car of Rare Beauty— 
Rare Distinction 


And your Willys-Knight is as beauti- 
ful an automobile as you have ever cast 
your eyes upon. ‘“‘In line and form 
the most graceful I have ever seen,’’ a 
famous artist says. Its appointments 
as rich, its equipment as complete as 
you will find in any car, regardless of 
its price . 


Deferred payments. A small amount 
down. Your own convenience —52 
weeks or more for the balance. Your 
present car to apply as part payment. 





Sour -cylinder 


TOURING - - 
COUPE - 
COUPE-SEDAN 

SEDAN - 
BROUGHAM - - - 


$1195 
$1395 
$1395 
$1450 
$1595 





All prices f. 0. b. Toledo 


[ with an an engine — never wear out |: 


six-cylinder 


TOURING - - ° 
ROADSTER 

COUPE - - - 
COUPE-SEDAN 

SEDAN - - - 
BROUGHAM .- - 


$1750 
- $1750 
$2195 
- $2095 
$2295 
- $2095 





All prices f. 0. b. Toledo 


WILLYS-OVERLAND, INC., TOLEDO, O. - WILLYS-OVERLAND SALES CO. LTD. TORONTO, CAN. 
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ALABAMA & VICKSBURG RY. CO. {e=*). 

AMERICAN BOSCH MAGNETO CO 

Until Nov. 6—Offers: to Cap. Avo all of record a 23 right to 

subscribe, at $33, to 1 sh. new Cap. Stk. for each 2 shs aad. 90,133 
shs 


Dec. 1—To redeem: at 105, 8% s. f. g. Notes, 36......... $2,125,000 

AMERICAN BROWN BOVERI ELECTRIC CORP. (Formerly New 
York Shipbuilding Corp., q. v.) 

To create: new issue of 1,000,000 shs. no-par Ptcptg. Stk. 

To create: new issue of 300, 060 shs. no-par Founders Stk. 

To ee 1 sh. new Ptcptg. Stk. plus 1 sh. new Founders Stk. 

for each of the 200,000 outstanding shs. of NEW YORK SHIP- 

BUILDING CORP. Cap. Stk. 

To issue: to BROWN BOVERI & CO., LTD., of Baden, in part 

payment for U. S. A. ay sage and selling rts. under U. S. 

patents owned by the Swiss Corp., Add. Founders Stk....shs 100,000 
ex Yr WATER WORKS & ELECTRIC ep ae 

Plans to consolidate: its Electric Subsidiaries 

Stk. for that of a new Co., “WEST PENN ELECTR 

organized with Auth. Cap. ¢ en 000, 000, $100-par, 7% Cum. Pfd. 

Stk; 59,258 shs. no-par, $7 C Class “A” Stk.; 165,742 shs. no- 

per. $7 non-Cum, Class “B” Stk. ; and 1,000, 000 shs. no-par Com. 


evened basis of exchange is as follows: $17,456,200 WEST PENN 
7% Cum. Pfd. (Amt. Out not owned by Am. W. W. & Elec 
aos for like Amt. of New Pfd.; = <4 shs. WEST PENN CO. 
Com. (Amt. Out. not owned by Am. W & Elec. Co ) for 1 sh. 
New “4 “A” plus % sh. Amer. W. W. iy’ Elec. Corp. 
Amer. w. Elec, Corp.—as compensation for Loving x West 
Penn ma "Stockholders 29,629 shs. of its own Com.; and surrender to 
the New Co. of its holdings of, of os 500 West Penn Co. Pfd. 
165,742 shs. of West Penn all Com. Stk. of the POTO- 
MAC EDISON CO., all Com. ‘Si. " of KEYSTONE POWER & 
LIGHT CO., together with $2,000,000 Cash—is to receive $4,668,500 
New Pfd., 165,742 shs. New Class oR and 777,774 shs. New Com. 
WEST PENN CO. Stockholders have until Dec. 10 to deposit Stk. 
in acceptance of foregoing plan; the success of which, it is stated, 
is already assured. 


BETHLEHEM STEEL CORP. 


(See Illinois Central.) 





h exchange of 
C CO.,” to be 


On a up to Dec. 31—Will redeem: all Ist Ext. mtg. 5s, due Jan. 


Ue SS Ree errr rrr re TT rrr iy $6,330,000 
act & MAINE R. R. CO. 
This Year—To readjust capital structure: in accordance with plan made 
er oe Apr. 2 by the General Committee of Bondholders and -Stock- 
olders. 

BROOKLYN EDISON CO. 

To offer: to Cap. Stockholders right to subscribe, at $100, to 1 sh. 
new Cap. Stk. for each 4 shs. held... .........cccccveese $14, 996,200 
(Proceeds to reimburse treasury for expenditures last year on ex- 
panded capacity.) 

BUFFALO, ROCHESTER & PITTSBURGH RY. 

Hudson.) 

CHICAGO, MILWAUKEE & ST. PAUL RY. CO. 
Until Nov. 20—Security Holders may deposit their Ctfs. without 
penalty, in assent to Reorganization Plan outlined in our issue of 
Oct, 24 

CHICAGO & NORTHWES‘TERN RY. CO. 

Plans to control: the CHICAGO, ST. PAUL, MINNEAPOLIS & 


(See Delaware & 


OMAHA RyY., through purchase of remaining $5,879,300 Pfd. and 
$9,016,700 Com., by exchange of Stk. on basis reported in our issue 
of June 6. 

CHILDS CO. 


Dec. 1—To redeem: at 102, all 5-yr. cv. 6% Notes, ’29. 

pone Tenge terminates at redemption date.) 

an. 1, To redeem: at 105, all CHILDS BUILDING AND 
MPROVEMENT CORP. Ist mtg. cv. 6s, '26-’35. (Conversion privi- 
lege terminates at redemption date.) This year, up to July 29, 
eis ,000 of the two foregoing obligations were converted into 


De CO. Com. Bik:, leaving Out: O17. ......0.0..00:00055 $495,000 
30—To pay: to Com. Holders of record Nov. 28, a Div. of 1% 
in om. DHL 5 cha kbenheadent seb she bhnesne se bone acawe shs 3,223 


CHINO COPPER CO. (See Nevada Consolidated Copper Co.) 

DELAWARE & HUDSON CO. 

Plans to acquire: through 999-yr. lease, the BUFFALO, ROCHES- 
TER & PITTSBURGH RY. at a rent sufficient to assure 6% on the 
$16,500,000 outstanding Pfd. k Com. S D. H. is also to 
assume all fixed charges and maturing debts. 

DELAWARE, LACKAWANNA & WESTERN R. R. CO. (See Morris 

& Essex.) 

ELKHORN COAL CORP. 

Until Nov. 14—Offers to Pfd. and/or Com. Holders of record Oct. 29 
right to subscribe, at par, to one $1,000 6-Yr., 7% deb, Note for each 
eo cow cib bss wa REM a eb hes ooh e 04 Aa $2,000,000 

FAIR (THE). (See Kresge Dep’t Stores.) 

FLEISCHMANN CO. 
Nov. 10—To increase: 
500,000 shs. 
Subsequently—To exchange: 3 shs. new Com. for each sh. old. 

FOUNDATION CO. 

Until Dec. 2—Offers: to Cap. Stockholders of record Nov. 11 right 
to subscribe, at $125, to 1 sh. new Cap. Stk. for each 9 shs. held. 

shs 10,000 
Plans to organize more =ffectively for handling world-wide expansion 
in construction enterprise by dividing its field of activity into four 
zones, as follows 
Zone 1—Parent Co. ., in the Americas: Zone 2—FOUNDATION CO., 


Auth. Com. Stk. from 1,500,000 sks. to 4,- 


SAAT EAA AAA i  é “ii, £: er 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 


Important Changes in Capitalization of Leading Companies 


Proposed Changes 


(Please turn to page $9) 





Ltd., in Canada: Zone 3—ASSOCIATED BRITISH CO., in the 
British Empire: Zone 4—-FOUNDATION CORP,, in Europe, Asia, 
Africa. (Co. also plans to increase the French company’s sphere of 
activity through a new company succeeding the one liquidated some 
18 months ago. (Parent ri will hold stock control of companies 
operating in zones 1, 2 and 3.) 

HAVANA ELECTRIC RAILWAY, LIGHT & POWER CO. 

Until Nov. 16—Stockholders may deposit Ctfs. in ig to participate 
in recapitalization plan outlined in our issue of nial 


HOWE SOUND CO. 


Until Dec. 16—Offers: to Cap. Stockholders of record Nov. 14 right 
to subscribe, at $12, to 1 sh. new Cap. Stk. for each 4 shs. held. 
shs 99,210 
Jan. 1, 1926—To redeem: at par, all Ist mtge. 6s, ’36...... $2,959,000 
HYDRAULIC STEEL CO. (THE) 


Until Nov, 16—Pfd. Stockholders may deposit their Ctfs. to partici- 
pate in the Reorganization plan. p to Oct. 19 about 90% of 
creditors had assented. 

ILLINOIS CENTRAL R. R. CO. 


Plans to control: through 250-yr. leases, the ALABAMA & VICKS- 
BURG RY. (with $4,200,000 Cap. Stk.) and the VICKSBURG. 
SHREVEPORT & PACIFIC RY. (With $4,999,300 Pfd. and Com. 
Stk., and $3,845,000 funded debt.) essee is to guarantee Int. and 
Divs, on outstanding securities of the two leased roads. 
Until Dec. 10—Offers: to Com. Holders of record Oct. 22 right to 
age at $100, to 1 sh. 6% cv. Pfd. Stk, for each 10 shs. of Com. 
DU NE CLE oh calc FANo hsb bnew astecanasaawuge news see $12,254, 160 
pr cents eae co. 


To exchange: 4 shs. new no-par Com. for each of the 240,563 out- 
standing shs. of $100-par Com................. bu keeaaue shs 962,252 
INTERNATIONAL PAPER CO. 
oy ie increase: Auth. 7% Cum, Pfd. from $50,000,000 to $75.- 
To change par value: of Com. Stk. from $100 to x 
To increase: Auth. Com. Stk. from 500,000 shs. to 75 000 shs. 
Subsequently—To exchange: sh. for sh., new no-par Com. for old 
DOM ROS on Gk ona cee eaeee bleu ey Sie bx be ew cowl shs 247,205 
Until Nov. 30—Offers: to old Com. holders of record Nov. 9 right to 
subscribe, at $50, to 1°sh. new no-par Com. for each. sh. held. 
shs 197,205 
(50,000 shs. Com. are held in the ow of its wholly owned Subs. 
the CANADIAN INTERNATIONAL PAPER, LT as reported 
in our issue of Apr. 11.) Co. proposes to inaugurate Dim. on the in- 
creased Com. Stk., at the rate of $2 annually, beginning Aug. 15, 
1926. $4, 000, 000 of Pn ag J will be used (it is r og | to purchase 
an interest in the NEW ENGLAND CO., holding orp. for the 
NEW ENGLAND POWER CO. Part of the bal. © ill e used in 
the development of its property on the Gatineau River, near Ottawa, 
ada (sec our issue of uly, 4), and in the development of “ms so 
electric power at the Company’s Bellows Fall plant. 
Until Jan. 15, 1926—Holders of $25,000,000 6% Cum. Pfd. may ex- 
al sh. for sh., for 7% Cum, Pfd.; upon payment of $10 a sh. 
cas 


INTERNATIONAL SHOE CO. 
To create: new issue of 6% Pfd. (oe. a. monthly) . ty 000,000 
Dec. 1—To retire: at $115, all 8% Pfd. Stk $17,000,00: 

KRESGE DEPARTMENT STORES, ae 
Until Nov. 16—Offers to acquire: Com. Stk. of THE FAIR; on ex- 
a basis of 1 sh, KRESGE Com. for sh, 
sh. ESGE Com. plus 3/10 sh, KRESG : 
FAIR Com. (S. S. Kresge, largest niividest stockholder of THE 
FAIR, has accepted the former option.) 

MARLAND OIL CO. 


Dec. 15—To redeem: at 102, all 8% eq. tr. ctfs. of its oe. the 
MARLAND TANK LINE CO., due “1926 and 1927. Including 


$175,000 due on redemption date, total Out. is now.......... $521,000 
MARLIN-ROCKWELL CORP. 
This year—To issue: Add. Com. Stk.¢..............0006. shs 10,006 


McCRORY STORES CORP. 


Dec. 1—To pay: to Class “B” Holders of record Nov. 10 a Div. of 
1% in Class ts Stk. (Co. will cash scrip for fractional ee : 
»45) 


MIDDLE STATES OIL CORP. 


Stockholders’ Protective Committee urges Stockholders to deposit their 
securities at once; owing to the imminent hearin; at Washington op 


the ape ga s $10,000,000 tax claim, which, if allowed, wipe 
out t 
MISSOURI PACIFIC R. R. CO. (See New Orleans, Texas and 
Mexico.) 


MORRIS & ESSEX R. R. 
& WESTERN R. R. CO.) 
To issue: construction mtg. g. Bonds to D. L. & W., in reimburse- 
ment for capital expenditures on the Morris & Essex te... - $11,582,006 


MURRAY BODY CORP. 
Jan, 2, 1926—To pay: to Com. Holders of record Dec. 16 a Div. of 
1%4% in Com. Stk shs 3,659 

NASH MOTORS CO. 

Feb. 1, 1926—To retire: at $105, all 7% Cum. Pfd....... $15,018,700 

NATIONAL DEPARTMENT STORES, INC. 

ntil Nov. 1 ffers: to Com. Holders of Record Oct. 26 right te 
subscribe, at $40, to 1 sh. new Com. for each 10 shs. held..shs 50,000 


(Leased to DELAWARE, LACKAWANNA 
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‘NEW ISSUE $1,450,000 
| Guaranteed 63% First Mortgage Serial Gold Bonds 


Secured by the 


Medical Arts Building 


| _ HOUSTON, TEXAS 

Dated: October Ist, 1925 Term: 3 to 12 Years 
; Federal Income Tax up to 2% and various state 

taxes; refunded by borrower upon request. 
VALUATION 

Cost of the completed structure has been 
figured at $1,886,150. The value of the land 
has been appraised at $300,000 by Adair 
Realty & Trust Company. Independent ap- 
praisals substantiating this figure are listed 





below: - 

Houston Real Estate Board (after com- 

pletion of =e Snes alicia le tarot Breen $413,400 
Real Estate Trust Company, Houston, 

MENS aig nic Soap eae erence t cae eine ee 300,000 
Sam Houston Trust Company, Houston, 

FR Renee teen he een eae ee 300,000 
Rucker & Rucker, Real Estate......... 325,000 


Public National Bank, Houston, Tex... 300,000 


The appraised value of the completed property is 
$2,186,150, showing a margin of safety of $736,150. 


EARNINGS: Net income from rentals, after all 
expenses and after liberal allowance for vacancies, 
are estimated at $207,978, more than twice the great- 
est annual interest requirements. 




















This Unconditional Guarantee 
appears on every bond 


“In consideration of the purchase of this bond, 
the Adair Realty & Trust Company does 
hereby guarantee the payment of the within 
bond, both principal and interest, according 
The illustration above pictures the Coe Saleen ae eee Ceneer” 

Medical Arts Building as it will ap- (Signed) Adair Realty & Trust Company 
Pear when completed, on the north- 


west corner of Caroline Street and 
Walker Avenue, Houston, Texas. 











¢ b= completed property, upon which these bonds are a closed first mortgage, / 
is conservatively valued at $2,186,150, showing a margin of safety of $736,150. P 
Excellent location, heavy demand, ample earning power and a strong borrowing i 
corporation, plus the wide margin of safety, make these bonds an investment of J 
unusual merit. o 
We not only recommend these bonds but unconditionally guarantee them. ? 
Since announcement by this company that all Adair Bonds would be uncondi- : 
tionally guaranteed, demand for Adair Bonds has been extremely heavy, and in 
all probability the above described issue will be absorbed before this v 
announcement appears. Other equally safe Guaranteed Bonds will be M AIL 
suggested in case bonds of this issue are not available, if you will mail 
° 
¢ 


the attached coupon today. Adair Realty & Trust 





Co., Dept. J-42, 


Adair Realty & Trust Company f a 


Please send me full 


| 

| The Souths Oldest Mortgage Investment House # information about 

| Founded 1865 Fg Bonds, with sugges- 
Healey Building, Atlanta f a att 

| Packard Building, Philadelphia o 

NEW YORK—Adair Realty & Mortgage Co., Inc., 270 Madison Ave. Se NR sancnccasdanesidoatants $C eer 


Ownership Identical 


eee eee ee eee reer ee ee eee eee rer rer re eee 
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Trade Tendencies 











Business Activity Broadening 


Expansion Spreading 


to Backward Industries — 


Further Gains Anticipated—Commodity Prices Stable 





STEEL 











Price Rise Indicated 


industry may again have a coal 

strike to thank for a turn in the 
price situation. Rising prices for coal 
and coke have materially strengthened 
the market in pig iron. Producers are 
accepting orders for forward delivery 
only at considerably higher prices. In 
many instances, they have refused to 
give quotations on first quarter busi- 
ness. 

This strength in pig iron seems 
destined to communicate courage to 
steel mills that are hesitating or experi- 
encing difficulty in boosting prices. 
Other developments suggest that the 
industry is working into a more favor- 
able position to readjust unsatisfactory 
current price schedules. 

Consumption of steel, though still of 
a day-to-day order, is increasing at a 
more rapid rate than production. Un- 

(Please turn to page. 82) 


\ S was the case in 1922, the steél 











COMMODITIES* 


(Bee Footnote for Grades and 
Unit of Measure) 


-1 
High Low 
= 00 $35.00 
22. 18.00 
0.18% 
8.00 


Steel (1) 


1.82 

0.21% 
1.50 

0.78 

0.10% 
0.10% 
0.17% 
0.3 
0.4 
0 
0 
0 
0 


*Oct. 26. 








(1) Open hearth billets, $ per ton; (2) 
Basic Valley, $ per ton; (3) Electrolytic, 
©. per pound; (4) Pennsylvania, $ per bar- 
rel; (5) Pittsburgh, mine run, $ per ton; 
(6) Spot, New York, c. per pound; (7) 
No. 2 red, New York, $ per bushel; (8) 
No. $3 Yellow, Chicago, $ per bushel; (9) 
Light, Chicago, c. per wer (10) Top, 
Heavies, Chicago, c. per . (11) Rio, No. 
7, Bpot, c. per lb.; (12) Fit Latex crepe, 
ce. per Ib.; (13) Ohio, Delaine, unwashed, 
c. per Ib.; (14) Medium Burleigh, Ken- 
tucky, c. per Ib.; (15) Raw Cubas 96° 
“ey Duty, c. per lb.; (16) Refined, c. per 

; (17) Newsprint per carload roll, c. per 




















THE TREND IN MAJOR INDUSTRIES 


STEEL—Steady gain in new business and rising trend of pig 
iron prices indicate probable hardening of steel markets. 
Production maintained at high level. 


METALS—Zinc, lead and tin strong but copper market lags. 
Export business is quiet and domestic demand dull. 
Statistical position slightly less favorable. 


OIL—Downward trend of crude oil production tending to 
give prices a firmer undertone. Outlook is for stability, 
although gasoline is still unsettled. 


TEXTILES—Silk mill activity sustained. Cotton and woolen 
goods trades continue improvement. Weather conditions 
stimulate demand with prices firm and _ production 
gradually increasing. 


LEATHER—Shoe trade active. Production in large volume, 
but likely to taper off due to seasonal influence. Earn- 
ings outlook good. Leather industry in strong statistical 
position. 


MOTORS—Production and sales beginning to fall off. No 
marked slump in prospect, however. Inventory situation 
sound. Demand for trucks still running heavy. 


TIRES—Recovery in crude rubber brings about further 
advance in tire prices. Output tapering off but produc- 
tion seems likely to hold well above the seasonal average. 


SUGAR—Raws drop to lowest levels of the year. Producing 
company earnings adversely affected. World production 
promises to remain excessive. 


PAPER—Newsprint prices for 1926 reduced $5 a ton. Other 
grades show firmness with indications that demand will 
gain moderately during balance of the year. 


EQUIPMENT—Railroad equipment orders are beginning to 
show gains, although business will probably continue to 
run well below 1924 totals. Railway supply companies 
in much stronger position than locomotive and car 
builders. 


COAL—Growing scarcity of anthracite coal stimulates buy- 
ing of bituminous. Prices rising in consequence. No 
sign of early break in hard coal strike. 


SUMMARY—Expansion in business is reflected in heavy car 
loadings, large bank clearings and reduction in number 
of unemployed. High level of public buying power 
stimulates retail trade with mail order and chain store 
sales steadily increasing. Commodity prices generally 
stable. Further broadening in commercial activities 
indicated. 
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180 Points 
Profit 
in 
180 Days 


and the profits are 
still growing 






TREND OF PROFITS 
ON 15 ISSUES 


SELECTED BY 


RICHARD D. WYCKOFF 
ANALYTICAL STAFF 

















| These are Actual Profits 
| which we have helped our 
| associate members to add to 
their bank accounts, through 
following our recommenda- 
tions in from 10 to 15 stocks. 





OF AVERAGE PRICE OF NEW YORK TIMES | 








— APRIL—+— MAY uy —»— AUCUST—SEPTEMBER- | 








A— JUNE —- 
192 














The graph shows the progress of the profit trend from the beginning of 
April to date. 


If you have a speculative-investment fund which you desire to build 
up through conservative market operations, why not benefit by our expert 
market guidance? Let us aid you ina way that will put you on the right 
side of the ledger and keep you there. 


In spite of the fact that some stocks are now high, the coming months 
will witness important developments and new opportunities for profit. 
Place yourself in a position to take advantage. Do this without delay. 


A three months’ trial of this service will convince you of its value as a 
permanent investment. 


The Richard D. Wyckoff Analytical Staff, 
42 Broadway, New York, N. Y. 


Gentlemen: 
Enclosed find my check for $125 covering three months’ trial enrollment in the Analytical Staff Service. Advices 


are to begin at once. 
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Odd Lots 


100 Share Lots 


Conservative 


Accounts 


Solicited 


Curb Securities Bought or Sold for Cash 


Inquiries Invited 


John Muir & (0. 


Members 


New York Stock Exchange 
New York Cotton Exchange 


61 Broadway New York 





Do. Pfd. 
Atlantic Coast Line 
Baltimore & Ohio ........ 
RS POEs. sasscccsecccciee 
Bklyn-Man. Transit 
Do. Pfd. 


Canadian Pacific ..... 
—— & Ohio . 


Interboro Rap. Transit.... 














Central 
New England 
Railway 


First Mortgage 4s, 1961 


These bonds which are 
secured on mileage oc- 
cupying an _ exceptionally 
strategic position sell to 
yield better than 614%. 


We will be glad to send 
you circular, explaining 
why we are recommending 
them. 


GOODBODY & Co. 


Members New York and Philadelphia 
Stock Exchanges, and New York 
Curb Masket 
115 Bdway. 350 Madison Ave. 
NEW YORK 


BRANCH OFFICE 
1521 Walnut St., Philadelphia, Pa. 

















Atehison ....ccccccccccces 


seeeeeeee 


eee e esses eeeee 


Do. 7% ‘Prd pokboebevs 
Dd. OF PEE. cseciicssss = 
Delaware & Hudson ...... 200 
— Lack. & W.... "ae 
Sr ree 4 
fet PLE. ...ccccccee 49% 
Bnd PLA. ..ccccccee 89 
Great Northern Pfd. ..... 157% 
Hudson & Manhattan...... 
Illinois Central ........... 162% 





—— City Southern .... 50% 
SS 15% 
Lehigh a, Seer 121% 

Louisville & Nashville .... 170 
Mo., — & Texas...... *51y% 
eS en *78% 
Miseourt “SS % 
so eee 147% 
N. Y., Chi. & St. Louis.... 109% 
N. ¥., N. H. & Hartford 174% 
N. Y., Ontario & W...... 55% 
Norfolk & Western ...... 119% 
Northern Pacific ......... 159% 
Pennsylvania .......ssee0s 16% 
Pere Marquette .......... 36% 

Pittsburgh & W. Va...... 

NS Pe oe 89% 
Sy ee 46% 
, ae 58% 

St. Louis-San Fran 74 
ass 56% 
Southern Pacific .......... 189% 

——e Railway ........ 

| Sarre r 86% 
one & Pacifico .......... 40% 

Union Pacific .........+++. 219 








Am. ‘Beet ‘Sugar sbhtseeeen 


. Bosch Magneto ...... 
.-5 








Am. Linseed Pfd. ........ 47% 

Am. Locomotive .. -» Ta% 
122 
. Metal .. ee 
Am. Radiator .. *500 
Safety Razor ........ oe 
Ship & — - 

= Smelt. & Ref........ 105% 

ea 116% 

Am. ‘Bteel Foundries ...... 74% 
Sugar Refining ....... 136 


Do. Pfd. a 
Am. ‘Tel. SS aM 153% 
When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 





Period 


1914-1918 


Post-War 
Period 
1919-1924 
Low High Low 
15 120% 91% 
15 96% 72 
19% 152% 7 
88% 84% 27% 
48% 66% 38% 
- 41% 9% 
ae 75% 31% 
126 170% 101 
35% 9814 46 
.. 109% 96 
Tq 5OY, INT! 
682% 176 18 
35 106 *b 
1s 50 19% 
44 105 64 
35% 98% 64 
87 141% 83% 
160 260% 93 
18% 85% 7 
15% 49% 11% 
18% 46% 1% 
79% 100% 60% 
sie 29%, 20% 
85% 117% 80% 
ie 39% 9% 
18% 41% 18 
40 59% 40 
50% 85 39% 
1 155 84% 
*8% 34 *% 
*6% ‘75 *2 
19% 38% 8% 
37 74 22% 
62% 119% 64% 
55 128 23% 
21% 40% 9% 
17 30% 14% 
92% 183% 84% 
15 99% 47% 
40% 60 32% 
9% 73 12% 
17% 94 21% 
60% 108 51% 
34 61 32% 
38% 65% 83% 
21 65 10% 
11 55% 10% 
7 24% 2% 
15% 45% 8 
75% %4118% 67% 
12% 779% 24% 
42 85 42 
6% 70% 14 
101% 154% 110 
69 80 61% 
f 24% 6 
30% 60% 17 
18 42% 12% 
9% 17% 8 
20 % iil 
11 12 
35 86% 61% 
8 18% 6 
16% 32% 9% 
42 93% 2 
45% 113 4% 
o> 91% 34 
ee 118% 83 
6 73% 26% 
82% 104% 67% 
47% 118% 1% 
89% 108 18% 
19 108% 24% 
ss 148% 22% 
19% 168% 21% 
80 119 12 
40 201 153% 
100 126% 105% 
T7% 4175 76 
2% 48% 6 
10 142% 29% 
8% 122 37 
12 138% 17 
24 118 4% 
46% 136% 58 
93 122% 96% 
7 55% 38% 
*235 %345 
ay 40% °3% 
= 47% 4% 
50% 100% 29% 
97 109% 63% 
44 50 18 
- 109% 178 
89% 148% 36 
106 119 67% 
15 120% 6% 
15 105 22% 
90% 134% 92% 





New York Stock Exchange 


RAILS 


Low 10/14/25 Share 


116% 
921% 
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Pre-War War Post-War of 
Period Period Period 


——“—$._ —#s ——. 1925 Last Div’d e ° 
1909-1913 1914-1918 1919-1984  ——+~——, Sale § per Electric Light 
High Low High Low High Low High Low 10/28/25 Share 
6 *123 814% 82% 121% 85 1193 , 
ue mms me” aE Tt Hy, Ht and Power 
oe of bs . 


ae ane Companies 


Anaconda ¢ Copper 
= ae 10 48 60% 46 5 % 


Associated Dry Goods .... _ 
Do, Ist Pfd. on Dividends free from 


especial Oi fag re H iw” % Normal Federal Income Tax 
Atl. Gulf & W. Indies... 7% a 
De. a 
eS eat (ee ee ; We have prepared a 
ee 2289 


Atlantic Refining 

es — Special List containing 
a number of carefully 
selected issues in this 

group. The yields 

range from 7.00% to 

7.50%. 


Butts & Superior A copy of this list will 
Ceufornis coe el 1) 7a% «16 8 t% be furnished investors 
ae 23 upon request. 


Central Leather . 
Mc DoONnneELL & (0. 


Do. Pfd. 
Cerro de Pasco Copper 
120 BROADWAY 
NEW YORK 


Chandler Motor 
Chile Copper 
Members New York Stock Exchange 


SAN FRANCISCO 








Bethichem’ Steel . 

Do. 7% Pfd, 

Do. 8% Pfd. .. se 
Brooklyn Edison Electric.. 
Brooklyn Union Gas 
_ Brothers 


. = . ‘ 
+ WMWMWSMOMey. aqages: ; 


® 





+ tc: 








22% 


D> 
So 


Columbia Gas & Elec 
Cengoleum-Nairn os 
Consolidated Cigar o> oe oe 
Consolidated Gas *114% *150% 
Continental Can os oc. SZ 











Parma: 0! aH: 


50% 
Pfd. 118% 
Oracible Steel 109% 
Cuba Cane Sugar ee ee 
Do. Pfd. Sex os 100% 
Cuban-American Sugar . eee *273 
Cuyamel Fruit te 00 oe oe 
Davison Chemical .. ae; ree oe Pe 
Dupeat de Nemours . ee oo ee ee 
Eastman Kodak 605 
Electric Storage Battery... °78 
Endicott-Johnson 
Do. )Pfd. 
— Players-Lasky . 
Pfd. 








Semi-Monthly 
Market Letter 


Fisher Body 


Fisk Rubber. We issue twice a 


Feeniation Gr ecccseses ia — ~ 

89 60 63% g 
analyses of leading 
securities, review- 
ing recent happen- 
ings and pointing 
out events of in- 
terest. 


otk.s: Cro conten m tris: mr: | 


General Electric 
General Motors 


co: Cogrm: coasey: tosrdme: 


Hudson Motor Car . 
Hupp Motor Car ... 
Inland Steel 
Inspiration Copper 
Inter. Business Mach. 
Inter. Combustion Eng 
Inter. Harvester 
Inter. Merctl. Marine 
Do. Pfd. 


* 


We shall be glad to send this to 
you regularly upon request 


+ MOCO Me 


Inter. Nickel .. 
Inter. Paper .. 
Kelly-Springfield Tire 


Kinney (G. BR.) Co 


Do. 8% Pfd is a a ok > | 
Kennecott Sane : : : ; 86 038 72 SUTRO & KIMBLEY 


Lima —-" 

Left, Ino. oa es 28 
Lorillard (P.) Co. . - 215% *150 289% “144% = 
Mack Trucks . .* +. 

Magma Copper 

Mallinson & Co. 

Maracaibo Oil Expler 

Marland Oil 


(Please turn to next page) 
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Members New York Stock Exchange 


66 Broadway 
New York 






















Members 
N. Y. Stock Exchange 
N. Y. Cotton Exchange 
67 Exchange Place 
New York 
Telephone Hanover 3542 








ES 


FULL LOTS 
ODD LOTS 







Bought and sold for cash, or 
carried on conservative margin. 
Our aim is to extend to either 
the “‘full’’ or “todd” lot trader 
the best service possible. 


Weekly Market Letter will be 


mailed upon request. 












UPTOWN OFFICE 
Hotel Ansonia, 73d St. & B’way 
Telephone Endicott 1615 






















































Specializing 
in Odd Lots 


HILE this or- 

ganization does 
not limit its business to 
the buying and selling 
of “Odd Lots,” we have 
special facilities for trad- 
ing in less than 100 
share lots, and a large, 
experienced organiza- 
tion, capable of render- 
ing efficient personal 
service to the small 
trader. 










Send for booklet MG-8. | 
Free on request. 





(HISHOLM & (APMAN 


Members New York Stock Exchange 









52 Broadway Hanover 
New York 2500 


Philadelphia Office Widener Bldg. 
























INDUSTRIALS—Continued 















Pre-War War Post-War 
Period Period Period 
1909-1913 1914-1918 1919-1924 
High Low High Low High Low 
May Department Stores.... *88 *65 "97% °35 *174% *60 
Mexican Seaboard Oil......  .. os os ee 34% 5% 
Miami Copper .... 30% 18% 49% 16% 388% 14% 
Montgomery Ward ae eee a ae = 48 12 
National Biscuit .......... *161 *96% *139 *79% *270 35% 
National Dairy Prod....... ye ae ke " 444% 30% 
National Enam. & Stamp.. 30% 9 54% & 39% 18% 
National Lead ............ 91 42% 74% 44 169% 68% 
Be FZ. BUF Brake ..0cceeces 98 45 186 55% = 26% . 
ON ears oe o Tr 46% 
Sef. ee 40% 8 27 "9% 70% 15% 
North American .......... *87% *60 *81 ss “1a 17% 
ay. Jaa 5S - os 81% 
POGIES DU: on vcs sccccwee.s eos 27% 
Packard Motor Car........ os 21 9% 
Pan.-Am. Pet. & Trans.... 10% 35 140% 38% 
ee eee . oe oe a 111% 84% 
Philadelphia Co. .......... 59% 387 48% 21% 57% 26% 
Phila. & Reading C. & I. .. 5a oe oe 64% 384% 
Phillips Petroleum ........ és ieee 69% 16 
PISPOO-BITOW  osccscicscisccce ° 65 25 99 6% 
Ge eae os os 109 88 111 18% 
Pittsburgh Coal ........... *29% *10 58% 87% 74% 45 
Postum Goreal ....00ccc00- gs -" os 134 47 
Pressed Steel Car.......... 66 18% 88% 17% 118% 39 
*.. ere 112 88% 109% 106 67 
Pub. Serv. M. J. ...cccce ~ a a ie 70 39 
Pullman Company ......... 200 149 177 106% 161% 87% 
Punta Alegre Sugar....... ie in 61 120 % 
OID MON 05 555555900050500 148% 31% 61% 16% 
Radio. Corp. of Am........ oe oe ci 66% 25% 
—. Steel Spring...... 544% 22% $$78% 19 187% 
MS chbkkh eh eksene> 118% 90% 105% 15 121% 92% 
Ray. “Consol. COPPe.ccccees 27% 7% 937 15 27% 9% 
Replogle Steel ............ y os ee 93% ™ 
Republic Iron & Steel..... 49% 15% 96 18 145 40% 
NSN. ere -. 111% 64% 112% 172 106% 74 
Royal Dutch N. = a a 86 56 128% 40% 
Savage Arms ..... ne 119% 398% 94 8% 
Schulte Retail Stores oi es és an 129% 88 
Sears, Roebuck & Co. 124% 101 233 120 243 64% 
Shell Trans. & Trading bss oe oe <6 90% 29% 
Shell Union Oil ....... ye 22% 12% 
Simmons Company .. ie 87 22 
Simms Petroleum . os 24 6% 
Sinclair Consol, Oil.. i 67% 25% 64% #=£416 
Siig Di. ....ccsennccas “= ~ le 85 8% 
Bloss-Sh. Steel & Iron. 94% 28 98% 19% 89 82% 
Standard Oil of Calif......  .. se is 135 47% 
Standard Oil N. J. ....... "448 4«86©*322 «6=©6*800 063550 *212 30% 
TS rrr irre ee os Se ~ 119% 100% 
Stewart-Warner Speed. ... *100% °48 *°181 21 
Stromberg Carburetor ..... es ee 45% 21 118% 2% 
Studebaker Company ...... 49% 16% 195 20 151 80% 
De. PEA. c6cccs0cccneecee 98% 64% 119% 70 118% 16 
Tennessee Cop. & Chem.... “ os 21 ll 17% 6% 
ee See 144 14% 243 112 57% 
Texas Gulf Sulphur........ me a oe 110 825 
Tex. & Pac. Coal & Oil... - 195 5% 
Tide Water Oil .........0. 2265 165 275 94 
Timken Roller Bearing..... oe oe i 45 28% 
Tobacco Products ......... 145 100 82% 25 115 45 
Do. Class A ...csccccess oe ee oe 98% 18% 
Transcontinental Oil ...... . - a 62% 14% 
Union Oil of Calif......... sis i = 39 86 
United Cigar Stores........ - *127% *%8% *255 42% 
Waited Drug .....cccccoese ‘ 90% 175% 46% 
GE i  ¢ rere 2 54 46 58% 86% 
United Fruit .......cccess. 208% 126% 175 105 224% 956% 
United Ry. Investment. 49 16 27% 4% 41 6 
<<. Se Se 30 49% 0% 64% 14 
U. S. Cast I. Pipe & F $2 9% 31% 1% 169% 10% 
| a Sa es eee 84 40 67% 104% 88 
U. 8. Indus. Alcohol....... 67% 24 171% 165 167 85% 
U. 8. Realty & Imp....... 87 49% 68% 8 148% 17% 
UW. B. Bavber .....cese0. 59% 27 80% 44 148% 28% 
De. BSE PEE.. .0.200550- 123% $98 115% 91 119% 66% 
U. 8. Smelt., Ref. & Min. 59 80% 81% 20 184%, 18% 
VU. BS. Steel ......ccccccees 944 41% 186% 38 121 10% 
De. BFE. .ncrccvcsccseses 181 102% 1 108 128% 104 
Utah Copper .............- 67% 38 180 48% 97% 41% 
Vanadium Corp. .........- ee ‘0 ne 19% 
Western Union ........... 86% 56 105% 68% 121% £16 
Westinghouse Air Brake... 141 182 143 95 14% 176 
Westinghouse E. & M...... 45 24% 74% 38 11% 388% 
White Eagle Oil .......... - oe 34 
White Motors ............. ee 60 30 86 29% 
Willys-Overland ........... °75 *60 43=*825 15 40% 4% 
DS. BEB... cccvccccsosees se ° 100 69 98% 23 
Wilson & Oo. ....cccccccee ka. Mules 84% 42 104% 4% 
Woolworth (F. W.) Co.... *177% *%76% *%161 *81% °345 72% 
Worthington Pump ........ oo . 69 238% 117 19% 
Do. Pfd. Sbacbecnthes 100 85% 98% 665 
Do. PEA. B .nccecsecveee 18% 60 81 58% 
Youngstown Sh. & Tube.. oe ae 59% 


* Old stock. + Bid price given where no sales made. 
stock. { Party stock. a Paid this year. 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 


New York Stock Exchange 
Price Range of Active Stocks 


1925 Last Div’d 
——“—_—, Sale $ per 
High Low 10/28/25 Share 
129% 101 127 5 

22% 10% _ si 
24% 8 9% 1 
15% 41 15% ; 
77 65 73 $3 
77% £42 76% 8 
39 25 387%  .. 
166% 188% 160 8 
56% 31% 33% 2 
57% 50 53% 4 
3654 18 +30 - 
75 41% 78% »b10% 
50%, 465% 49 3 
65% 51% 54% 3 
47% «15 47% 2 
83% 59% 69% 6 
84% 60% 70% 6 
62% 51% 59% 4 
52% 3734 39% = 
47% 864%, 42% 2 
455% 10% 438% .. 
94 43 91% —«.. 
544% 37% 38% .. 
143 934% 185% 4 
69 45 56%. 
92% 76% 0 7 
87% 62% 79% 5 
178% 129 168% 8 
474 33 34 = 
83% 25% 27% 1% 
11% 48% 52% .. 
179% 122% 172 8 
1 114% +119 7 
17% 11% 14% .. 
23% 12% 16 
64% 421, 56 
95 844%, +93 
57% 4814 51% 01.78% 
108% 48% 69% .. 
119% 101% 119 §8 
223% 147% 218 6 
45% 89% 41% 2.16 
28% 215% 23% 1,40 
58% 31% 53% 2 
26% 17% 21 1 
24% 17 ly) = 
830% 21% 28 : 
15 80%, 114% 6 
67%, 51% 55% 2 
471, 38%. 41 1 
119 116% 117% - J 
84% 55 82%, $5 
895 61 &8 6 
65% 411% 68% 4 
5 112 =121 q 
144% 1% 18% 1 
54% 42% 50% 3 
119 974% 116% 8 
23% 10% 3% =... 
36% 30% 88% 1 
563, 2734 «AIG $8 
100 70 97% 6 
108%, 93% 107% 7 
5% 3% 3% 
43% 33% 35% 1,80 
109 6014 106% §8% 
162 110% 159% 7 
56 52 55% 3% 
246 204% 230 10 
33% 18 +21 Ys 
8314 484, 69 vs 
250 181% 211% .. 
113 91 100% 
98 76 941, oe 
177% 114% 175% 8 
883, 331%, 791%, . 
1083, 923, 106% 8 
48% 30 46% 3 
130% 112% 128% +5 
126% 122% 126% 7 
101% 82 101% 4 
34%, 25% 32% 2 
144% 116% 140% 7 
144 97 126% 6 
84 64144 15% 4 
31% 25% 26% 2 
104% 57% 95 & 
31% 9% 81%. .. 
118% 72% i111 7 
13% 5Y% 5% .. 
2133, 112% 218% 3 
19% 85% 444%... 
88 T7 8 - | 
76% 58 64 6 
84% 63 82% 4 


t Not including extras. 
b 10% in common stock payable 24%% quarterly. 
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THE FRENCH PLAN 
The Most Preferred Stock Ever Issued 


PLUS 


One-Half the Profits in Perpetuity 








ager, underwriter and owner. 


the public. 


“THE REAL ESTATE INVESTMENT OF THE 
FUTURE,” written by Mr. Fred F. French, describes 
the FRENCH PLAN in detail. A copy will be sent you 
on request. A careful study will convince you that the 
Fred F. French Security Company, Inc., is offering 
securities which for the first time give the public, in 


THE FRED F. FRENCH 
SECURITY COMPANY, Inc. 


350 Madison Avenue 
New York City, N. Y. 


VANDERBILT 8950 





The Fred F. French Companies include under one head, architect, builder, real estate man- 

We purchase a plot of land in some leading city of the 

United States, erect thereon a profitable building and distribute the ownership among 

After the building has been completed we give the public all the net earn- 

ings of the building until their investment has been retired together with six per cent 

cumulative dividends. After that we own the building jointly with the public and divide 
the profits equally between them and ourselves. 


addition to safety of principal, their rightful share of 
the profits earned by building and operating income 
producing buildings. During the past fifteen years the 
public have invested millions of dollars in these build- 
ings and results have justified a wider distribution of 
the securities. 


Mail Coupon, Telephone or Call 





FRED F. FRENCH SECURITY CO., INC. 61 
350 Madison Avenue, New York City 
Kindly send me, without any obligation on my 
part, a copy of yeur book “The Real Estate 
Investment of the Future,” by Fred F. French. 

















Important Changes in Capitalization of Leading Companies 
Proposed Changes 


(Continued from page 52) 


NATIONAL DISTILLERS PRODUCTS CORP. 

Nov. 6—To redeem: at 104, all 6-yr. 7% gtd. cv. g. Notes, ’30. 
$2,862,000 

(Conversion privilege terminated Oct. 27.) 

NEVADA CONSOLIDATED COPPER CO. 
Offers to exchange: its own Cap. Stk., sh. for sh., for outstanding 
Cap. Stk. of RAY CONSOLIDATED COPPER Co., which con- 
pees CHINO COPPER CO shs 3,077,179 
Nov. 10—To change par value: of Cap. Stk. from $5 to no par. 
To increase: Auth. Cap. Stk. from 2,000,000 shs. to 5,100,000 shs. 


NEW ORLEANS, TEXAS & MEXICO RY. CO. (Subs. of MISSOURI 


PACIFIC R. R. CO.) 
Plans to acquire control: of the SAN ANTONIO, UVALDE & 


GULF (318 meen): and five other lines—the SUGARLAND; ASH- 
ERTON & GULF; RIO GRANDE CITY; ASPHALT BELT; and 
LIVE OAK PIPE LINE. pp will be $4, 700, 000 
NEW YORK CANNERS, IN 
To change name: to the NSNYDER PRESERVE CO.” 
NEW YORK SHIPBUILDING CORP. (Also see American Brown 


Boveri Electric Corp.) 
To change name: to ‘AMERICAN BROWN BOVERI ag ge 


CORP. (U.S. A. branch of BROWN BOVERI & CO., LTD., 
Baden, Switzerland.) 
PENNSYLVANIA R. R. CO. (THE) 
Plans to purchase: remaining 18,222 shs. Cap. Stk, of the WESTERN 
ALLEGHENY R. R. CO. (Extending 48 Mis. from West Pitts- 
burgh to Brady’s Bend, Pa.) for cash $911,100 
POSTUM CEREAL CO., INC. 
Nov. 6—To increase: Auth. Com. Stk. from 400,000 shs. to 800,000 
shs. 
RAY CONSOLIDATED COPPER CO. 
Copper Co.) 


(See Nevada Consolidated 
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READING CO. 
Until July 1, 1926—Offers to all classes of Stockholders of record 
Dec. 17, 1923, right to subscribe, at $4, to 1 sh. no-par Cap. Stk. of 
PHILADELPHIA & READING COAL & IRON CORP. for each 
2 shs. of Reading held 
(Holders, before exercising rts., must submit affidavit that they own 
no Reading Stk.) 

REYNOLDS (R. J.) TOBACCO CO. 
Up to and on Dec. 31—Will retire: at $120, all 7% Cum. Pfd. Stk. 


$20,000,000 
ST. LOUIS-SAN FRANCISCO RY. CO. 
Plans to acquire: through purchase for cash of its $2,500,000 Cap 
ae the 5-8 aed SHOALS, BIRMINGHAM & PENSACOLA 
(143 Mis.) $305,000 
Bians to Poe through purchase for cash, the JONESBORO. 
LAKE CITY & EASTERN RY. and Arkansas Line (90 or 
5,700,000 
Plans also to acquire: the following four roads: SPRINGFIELD 
CONNECTING RY.; FAYETTEVILLE & LITTLE ROCK R. R:: 
a oe ROCK & TEXAS RY.; and PITTSBURGH & COLUM- 
SOUTHERN PACIFIC CoO. 
Plans to acquire: the NEVADA- CALIFORNIA-OREGON, whick 
operates 154 Mis. of R. R. in the Northwest, through exchange of 
$750,000 of its own Bonds for an equal principal amount of N-C-O 
Vg a RAP AA Se Pir Sr Br eray ere ee ae $750,000 
SUBMARINE BOAT CORP 
To change name: to “TRANSMARINE CORPORATION.” 
UNITED CIGAR STORES OF AMERICA. 
Plans to open 100 new stores in Florida. 
ee SHREVEPORT & PACIFIC RY. CO. 
entral 
VIRGINIA RAILWAY & POWER CO. 
To change name: to the “VIRGINIA ELECTRIC & POWER CO.” 


WEST PENN CO. (See American Water Works & Electric.) 


(See Illinois 
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ANSWERS TO INQUIRIES 
(Continued from page 48) 











same period of 1924. The outlook for 
the future is brighter than it has been 
for some time. Some patience will 
probably be necessary before higher 
prices are noted in the market but re- 
sults eventually achieved should justify 
retaining. 
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a on Va _ Your 
“ Money is Worth 8’ 
—and you can get it in FLORIDA 


Suppose eggs were selling for 50c a dozen in Hillsboro 
Junction and at $1 a dozen in New York. Where would 
you send your eggs to sell? 





PHILLIPS PETROLEUM 


Ihave 50 shares of Phillips Petroleum 
which I bought at 36 to hold for a long pull 
and I am also carrying 50 shares in a trad 
ing account at 39. I am thinking of taking 
up the latter. What is your advicef—H. P. 
8., Washington, D. C. 
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or 
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Most recent reports covering the op- 
erations of Phillips Petroleum have 
been of an optimistic nature. For the 
quarter ended September 30, this com- 
pany earned over 5.5 millions against 
slightly over 2.5 millions in the third 
quarter of 1924. This brings nine 
months’ earnings up to 16 millions as 
against 12.6 millions. Tradewise, the 
outlook for the company is bright. Not 
only is it marketing its entire produc- 
tion but it is reducing its storage at a 
favorable rate. Phillips appears to dis- 
tinct advantage when compared with 
the general run of its competitors in 
that practically its entire production is 
high grade oil commanding a market 
premium. The financial condition of 
the company is good and its manage- 
ment excellent. Phillips has long since 
received recognition as constituting one 
of the sounder oil companies. Frankly, 
we consider the shares to have merit 
both for the reasonably near future and 
for the long pull. 


AMERICAN TOBACCO 


Will vou be good enough to give me your 
opinion on American Tobacco Commonf Do 
vou believe the company can continue the 
stock on an $8 basis indefinitely? Also what 
is the outlook for the tobacco industry.—F. 
D. H., Minneapolis, Minn. 




















Suppose first mortgage bonds on New York property 
paid 6%, on Minnesota property 7% and on Florida prop- 
erty 8%. Where would you invest your money? 














8% is the legal interest rate in Florida, established by law, by cus- 
tom, by housing conditions, by money demand. Your money 
is worth 8% in Florida and you can get that rate through the 
Trust Company of Florida on the safest of first mortgage security. 





















What would be your gain if your investments paid 
8%? It is easy to get the facts. Mail the coupon for 
Free booklets. 

















Write wy 


‘TRUST COMPANY or FLORIDA 


Paid-in Capital and Surplus *500,000 


Ar 

















MIAMI } FLORIDA 






At the present time, American To- 
bacco appears in rather an attractive 
light. In former years, earnings were 
not substantially in excess of require- 
ments, but the company has been so 
strongly intrenched financially as to 
permit the paying out of the larger 
part of its earnings in dividends. Ex- 
perience has proved that the business is 
almost free from the adverse effects of 














































E extend the facilities of our organization to those depression. ‘The 2005 seneen has bem 0 
desiring information or reports on companies with profitable one. Earnings are estimated 
which we are identified. at the annual rate of $10 on the stock, 





which is a fair increase over the $9.02 
earned in 1924. Obviously, the com- 
pany would experience little difficulty 
" in ae pd $8 rate, sce oA al 
doubtedly will. The comme::cial outloo 
Electric Bond and Share Company is excellent. Cigarette consumption, that 
(Incorporated in 1985) source of tremendous profit for tobacco 
companies, is making rapid strides, and 
lately there have been indications that 
Paid-up Capital and Surplus, $75,000,000 the cigar-making industry is turning 
the corner. Tobacco companies are en- 
71 Broadway New York joying the greatest prosperity in recent 
years. As usual, American Tobacco re- 
tains its enviable position in the van. 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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MARLAND OIL 


Would you be good enough to give me some 
in‘ormation regarding Marland Oil? I wun- 
derstand the company has retired all its bonds 
and notes and does not owe anything to the 
bonks. Was this done out of earnings which 
should have gone to the stockholders? Of 
course, I know that this would improve the 
financial structure of the company but it 
seems to me _ the stockholders should get 
more benefit than they do.—W. N. M., New- 
ark, N. J. 

1925 results from operations of Mar- 
land Oil bid fair to eclipse anything in 
the company’s previous history. Not 
only has it vastly improved its finan- 
cial condition, but earnings have shown 
a remarkable upward trend. The latest 
figures available show current assets of 
about 80 millions, with current liabil- 
ities one-tenth of that figure. Cash 
alone amounts to over 138 millions. 
With the calling of its 5% notes: on 
November 1 all funded debt is elim- 
inated. This retirement has been per- 
mitted mainly by the sale of capital 
stock to prominent banking interests. 
This procedure in nowise defers re- 
wards to shareholders and further, re- 
acts to their benefit, since it will place 
the company in a position where it will 
be able to disburse the major portion of 
its revenues in the form of dividends 


. without weakening its financial condi- 


tion. There are no bank loans out- 
standing. Earnings are most gratify- 
ing. Marland reported $6.87 per share 
on the common for the first nine months 
against about 79 cents a share in the 
same period of the preceding year. In- 
dications are for a favorable showing 
in the final quarter. In view of these 
circumstances, Marland shares appear 
attractive hoidings notwithstanding the 
recent market advance. 


BELDING BROTHERS 


Some time ago, acting on the advice of a 
friend well versed in financial matters, I 
purchased 50 shares of Belding Brothers & 
Company stock at the offering price of $39.50. 
Subsequently, the stock reached a high level 
somewhat above $40, but it has since sagged 
off and now appears to lie dormant around 
the $38 level. I am not exactly worried but 
I would like to know just what I might ea- 
pect from this issue.—N. B., Jamaica, N. Y. 

Due to the fact that Belding Brothers 
stock is a comparative newcomer to the 
“Big Board” the issue is not as yet 
fully digested and consequently it lies 
dormant while its fellows are subject 
to market gyrations. However, circum- 
stances do not warrant pessimism. The 
business of Belding Brothers, the larg- 
est producer of silk thread in the 
United States, was originally estab- 
lished in 1863. In all its 62 years of 
corporate existence, the company has 
known only one year of loss, and that 
was back in the panic days of ’93. 
Financially, the company is well nigh 
impregnable, the ratio of current as- 
sets to current liabilities standing at 
about 70 to 1. There is no preferred 
stock, bank loans or funded debt. Good- 
will does not appear in the balance 
sheet. From an earnings standpoint 
the company has done very well. Earn- 
ings over a six year period have aver- 
aged $4.47 on the present stock out- 
standing. Due to conditions prevailing 
in the first six months of 1924 the 
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120 BROADWAY NEW YORK 


Exempt from all Federal Income Taxes 


Rate a Yield 
Issue % Maturity % 


*State of Alabama. .. 4 1950 4.25 
*City of Birmingham, Ala. .... 5 1950 4.50 
1944-50 4.60 
City of Portsmouth, Va. ..... 1948-53 4.70 
City of Miami Beach, Fla. 1936-45 4.75 
Stephens County, Tex. 1930 4.75 
City of Galveston, Tex. 1935-43 4.80 
City of Hopewell, Va. ....... 1960 5.00 
1935/30 5.00 


State of Louisiana (Port)... 


City of Tuscaloosa, Ala. 
* Legal Investment New York Savings Banks and Trust Funds. 


Further particulars of the above on request for Circular M-C-256 























5%% AND SAFETY 


The Class H2 Income-Share Certificates of this Savings and Loan Association (established 1890) 
paying 544% per annum (payable semi-annually) are available for the immediate investment of 
your funds, These certificates meet all the requirements of the conservative investor who demands 
absolute safety for the investment of his funds as well as a definite income from his invested capital. 


Exceptional Advantages of This Type of Investment 


The Income Certificates issued by this Company offer a combination of advantages to the investor 
that, so far as we know, are not obtainable in any other security in the investment market today. 
Among the salient features which are fully explained in our special circular we cite the following 


principal points: SAFETY. FEATURES 


(a) This Company ts organized and operated under the New York State Banking Laws and is 
under State Banking Supervision. 

(b) The character of the security underlying these Income-Share Certificates is fixed by law and 
the Company cannot enter into speculative enterprises, nor can it make unsecured loans. 

(c) In addition to the surplus or guaranty funds which we are required by law to maintain, Income- 
Share Certificates are guaranteed, both as to principal and earnings, through the terms of a special 
“Agreement of Guaranty,” fully described in the circular. . 


AVAILABILITY 


(a) ‘Income-Share Certificates are available to either large or small investor. i . i 
denominations of $100.00 and multiples thereof. ” + es 

(b) Your funds begin to earn from date of your investment. 

(c) Pursuant to the provisions of the New York Banking Law, money deposited and represented 
by these Certificates may be withdrawn in ey or in part at option of holder upon sixty days’ notice. 
They, therefore, afford all the advantages of a short-term secured investment, as well as the advantages 
of a long-term secured investment. 


Federal Income-Tax Exemption 


Under the provision of an Act of the U. S. Congress, the income derived from money invested in 
mutual domestic associations, such as this Company, is now exempt from Federal Income Tax up to 
an annual income of $300.00. 


BANKERS LOAN & INVESTMENT CO. 
A Savings and Loan Association Dept. H 34 Pine Street, New York 
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Mail This Coupon 


Either call in person, or telephone John 0400, or mail this coupon to 
Bankers Loan & Investment Co., Dept. H, 34 Pine Street, New York, 
for special circular, mailed postpaid, explaining our 544% Income-Share 
Certificates described above. 
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aum Bonds-100% Safe Since 155 


It Costs You No More 
to buy the best Real Estate Bonds 


In choosing First Mortgage Bonds the 
most vital factor to consider is the 
standing of the house behindthe bond. 
Greenebaum Bank Safeguarded 
Bonds, with an unequalled record of 
time-tested safety, cost no more. 


/0 Years Proven Safety 


A definite system of Bank Safeguards, in- 
stalled by the founder of this institution 
and ever maintained has made possible this 
unequalled record of 100% proven safety. 

















fo v Envestor’s Guide For over two-thirds of a century, every 
oe Ro Greenebaum First Mortgage Real Estate 
y Ne Bond, principal and interest, has been 


Send coupon. No obligation, of course, 


promptly paid. 


Sutnmarconnan | Greenebaum Sons 
Please send me without charge or obligation copy: of Investment Company 


Investors Guide and c t list ba fferi 
urrent list Greencbaum offerings. OLDEST FIRST MORTGAGE BANKING HOUSE 


Ownership Identical with 
Gteenebaum Sons Bank & Trust Company— 




















PRRs. ccnceceons ae eercccccccccsccccessceecceees, ” Combined Resources Over $40,000,000 
FOUNDED 1855—CHICAGO 
 cksébbdesinsnpenobbsenshissioneen soees Philadelphia — Pittsburgh — Kansas City 
‘ St. Louis — Milwaukee 
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J. S. BACHE & CO. 


ESTABLISHED 1892 


MEMBERS New York Stock Exchange, Chicago Board of Trade, New York 
Cotton Exchange, and other leading Exchanges 





STOCKS : BONDS : GRAIN : COTTON 
COFFEE : SUGAR : FOREIGN EXCHANGE 





Branches: Albany Schenectady Troy Syracuse Rochester Watertown 
Utica Buffalo Worcester New Haven Toledo Philadelphia 
Atlantic City Detroit Kansas City Omaha Tulsa 


Correspondents in other principal cities 


New York Office - - 42 Broadway 
Chicago Office, 108 So. La Salle Street 





“THE BACHE REVIEW,” published weekly, sent on application. 
Readers of the Review are invited to avail themselves of our facilities for infor- 
mation and advice on stocks and bonds, and their inquiries will receive our 
careful attention, without obligation to the correspondent. In writing, please 

mention The Bache Review 
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company’s income account was ada- 
versely affected, but it made a re- 
markable comeback in the final half 
year. Current earnings compare fayor- 
ably with those of the average. On the 
whole, we consider this a meritorious 
issue. The stock is by no means an 
outstanding opportunity but it yields a 
fair return and over a period of time is 
not unlikely to sell higher. 





AMERICAN CAR & FOUNDRY 


Do you think American Car & Foundry 
will ever distribute any of its big surplus to 
the common shareholders? I know the com- 
pany has a big reserve to help out the divi- 
denda hut it has a hig surplus besides this. 
I thought the dividend would be increased 
when the stock was split up but I have not 
seen anything about this in the public press 
for some time.—C. M. E., Detroit, Mich. 

Undoubtedly, American Car & Foun- 
dry holds forth the promise of an 
eventual cash or stock dividend. Cer- 
tainly the tremendous surplus of over 
37 millions (over $62 a share on the 
common) testifies to the ability of the 
company to adopt a liberal attitude 
toward shareholders. However, view- 
ing the matter from another angle, that 
from the standpoint of earnings and 
prospects, we are not as enthusiastic 
regarding this issue as might be ex- 
pected. Most assuredly, conditions in 
the railway equipment field today are 
not such as would warrant particular 
optimism. The entrance of the com- 
pany into the field of bus manufactur- 
ing is an interesting and important de- 
velopment, but considerable time must 
elapse before results from this quarter 
figure in income statements. In view 
of the fact that there is little likelihood 
of action being taken in regard to an 
extra disbursement in the near future, 
the stock appears to be selling quite 
high enough. Either Famous Players 
or Schulte Retail would constitute a 
suitable switch. The affairs of these 
latter companies are definitely upon the 
upgrade which influences us to view the 
price course of their shares from the 
constructive angle. 





TOBACCO PRODUCTS 


What in your opinion is the market vut- 
look for Tobacco Products? I have 100 
shares of the stock. It was left me bu a 
relatiwe and, of course, stands me nothing. 
Would you sell it or hold it for furthe 
appreciation?’—F. A. H., Bogota, N. Jd. 

In view of the fact that Tobacco 
Products is largely a holding company 
and the great bulk of its income is de- 
rived in the form of dividends on secur- 
ities owned, we are not as enthusiastic 
regarding this company as might be 
the case if it were engaged in the manu- 
facturing end. Most of the profits ac- 
cruing from this prosperous tobacco 
year will go to those directly engaged in 
the industry. However, one cannot ig- 
nore the fact that Tobacco Products is 
reflecting these boom times, even though 
it be indirectly. For instance, its 1,- 
200,000 shares of United Cigar Stores 
stock have doubled in value, with the 
prospect in view of the company bene- 
fiting from an extra cash or stock div- 
idend by the latter. The regular div- 
idends coming from this souree together 












































pias atin cer re: 


sas at ah 


mas we Jom 


mt ct 
aa. 





with the 2.5 millions annual rental reg- 
ularly received from American Tobacco 
cover the requirements of the company 
by a comfortable margin. On _ the 
whole, while the stock is removed from 
the bargain counter, we feel that suf- 
ficient promise has been shown to war- 
rant retaining, temporarily, at least, 
with a view to developments. 


CALLAHAN ZINC 


Through a business acquaintance I was in- 
duced to buy several hundred shares of Cal- 
lahan Zinc at 3%. Thus far I have lost on 
paper 50% or more of my investment. Am 
Faas to lose it all?—W. A. M., Chicago, 

We regret to advise we can offer very 
little encouragement to holders of 
Callahan Zine & Lead shares. The com- 
pany’s financial condition has under- 
gone steady impairment over a three- 
year period, and earnings have long 
since declined to the vanishing point. 
The immediate outlook contains little 
that is conducive to optimism. Al- 
though development work on the Galena 
property has been attended with some 
slight success it is doubtful if profitable 
operations will be conducted in this 
quarter for a considerable length of 
time. Taken all in all, Callahan Zine 
appears to represent an_ uncertain 
speculation with little tangible to offer. 
A switch into the shares of Motherlode 
Coalition which operates a remarkably 
low-cost copper producing property 
would safeguard that part of your 
funds yet remaining. 








HINTS FROM WASHINGTON 
(Continued from page 20) 








the chance of the careless investor hav- 
ing enough of his estate left to pay all 
the various and overlapping state in- 
heritance taxes. 

* ok * * 


The real pork barrel fight at the com- 
ing session of Congress is going to be 
over land reclamation . appropriations. 
There are not many rivers or harbors 
in the arid west that can qualify for 
the classic rivers-and-harbors pork, but 
reclamation fat is a good substitute for 
funds for rivers that nothing navigates 
and harbors that harbor the same. Five 
thousand redeemed farms—redeemed at 
$150 an acre—are farmerless, and thou- 
sands that are occupied pay neither the 
water charge nor interestless install- 
ments to easy-going Uncle Sam. But 
what has that to do with practical 
politics and getting something for the 
home state and district? More money 
for political irrigation or trouble for 
Coolidge is the practical word from the 
west, t 

‘ * * &k & 


The Federal Trade Commission finds 
that the American Aluminum Company 
is a monopoly in restraint of trade— 
or something like that. The Secretary 
of the Treasury is in effect that com- 
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EVERY DOLLAR THAT HAS BECOME DUE ON FIRST MORTGAGE 
BUILDING BONDS SOLD BY US HAS BEEN PAID TO EVERY INVESTOR 





=I: FIRST 
° MORTGAGE 
BONDS 


secured by centrally located 
properties in the larger 
cities where maximum in- 
come is assured. 


2% of Normal Federal Income 
Tax Paid When Claimed 


MATURITIES: 2 to 12 YEARS 


DENOMINATIONS: $100, $500, $1000 


Send for Descriptive Literature 


Write for Booklet N-220 


AMERICAN BOND & MortcAcE Co. 


ESTABLISHED 1904 INCORPORATED 


AN OLD RESPONSIBLE HOUSE 
Capital and Surplus over $7,000,000 
127 North Dearborn St., Chicago 345 Madison Ave., New York 


Detroit Cleveland Philadelphia Boston And over 30 other cities 
































Bonds 


Grain 


Coffee 
Sugar Oil 


Stocks 
Cotton 


Orders executed for Cash or on Conservative Margin 


PRIVATE WIRES—NEW YORK, NEW ORLEANS, CHICAGO AND 
THROUGHOUT TI THE SOUTH 


FENNER & BEANE 


Members of 




















New York Coffee & Sugar Exchange 
Louisiana Sugar & Rice Exchange 
New nog nye oo aa Associate Members of 
0 e 
New York Produce Exchange Liverpool Cotton Exchange 


NEW YORK: Second Floor, Cotton Exchange Bidg. 
NEW ORLEANS: 818 Gravier St. 


New York Stock Exchange — 
New York Cotton Exchange 
































STRAUSS 
FIRST MORTGAGE 


6: % 


GOLD BONDS 


for Safe Investment 


STRAUSS Bonds are 
First Mortgage Real Es- 
tate Bonds, secured by di- 
rect, closed First Mortgage 
on income-producing 
property, located where 
values are sound and 
stable. 

This present 642% Ofier- 
ing will befound to possess 
every feature the conserv- 
ative Investor demands in 
the selection of his invest- 
ments. 

Send coupon for Descrip- 
tive Folder M-W 117 


THE STRAUSS 
CORPORATION 


9th Floor Penobscot Building 
DETROIT, MICH. 
Hellman Bank Building 
LOS ANGELES, CAL. 


NEW YORK: 


Strauss Investing Corporation 
300 Madison Avenue 





Strauss Investing Corporation 
300 Madison Avenue 
NEW YORK CITY 
Please send me _ without obligation 
your Circular MW-117. 
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News and the 
Market 


We issue a daily bulletin 
service whereby our clients are 
notified of important news and 
developments affecting securi- 


ties in which they are inter- 
ested. 

This is but one feature of 
Mackay Service. 


Write for particulars. 


MACKAY & CO. 
BANKERS 


14 Wall Street, New York 
Members New York Stock Exchange 


Orders executed in all markets. 








pany. He denies that it is misusing its 
power. The public appears to believe 
Mr. Mellon rather than the Commission. 
Public opinion in the United States 
was never so tolerant as now of great 
useful fortunes and great organizations 
for making wealth. Never has there 
been a time when the wealth-baiter cut 
so small a figure in Congress. 


* * * * 


We are becoming a nation of em- 
ployees. The payroll supports us. The 
National Bureau of Economic Research 
finds that 58% of the national income 
is in the form of wages and salaries. 
The hands that guide the payroll guide 
the destinies of the nation. But the 
democratization of investment is plac- 
ing ultimate financial power in the 
hands of the people, who already have 
the ultimate political power. When the 
little fellow buys a share or a bond he 
is buying. economic power. Between 
the ballot and the bond, his liberties 
are safe. 











ACCIDENTS WHICH HAVE 
MADE FINANCIAL HISTORY 


(Continued from page 16) 











he instantly raised his price to the 
forty thousand which Edison believed 
was offered. This small fortune was 
devoted to equipping an experimental 
laboratory in New Jersey, where later 
many of the most important develop- 
ments of the industrial arts were born. 


* * * * 


THE original Rothschild is said to 

have started on his way to fortune 
through unusual foresight at the time 
of the Battle of Waterloo. Facts more 
recently brought to light show that the 
Rothschild fortune is based on an un- 
avoidable accident. Like a number of 
other London bankers, Meyer Rothschild 
sent a courier to the battlefield to give 
him the earliest possible news of the 
outcome. When Napoleon’s_ victory 
seemed assured they all made a dash 
with the tidings to the waiting packets 
at the French coast. The Rothschild 
courier, however, lost his horse and 
was compelled to delay until morning. 
With the dawn of the next day, the 
victory turned to Wellington—news 
that the delayed messenger carried to 
London. Armed with this report Roth- 
schild bought heavily of the English 
funds and securities that were thrown 
on the market in a panic by the other 
London bankers when they heard the 
mistaken report of the alleged Na- 
poleonic victory. When the correct 
news of the battle became known in 
London, English securities rose to high 
levels enabling Rothschild to realize on 
his fortune. 

* * * * 


Note: If our readers like these little 
stories, wé shall publish another batch 
in some future issue. 


We specialize in 
the purchase and 
distribution of 
security issues of 


WATER- POWER, 


PUBLIC UTILITY 
and 


INDUSTRIAL 
Corporations 


Inquiries Invited 
F.L. CARLISLE & CO, , Ine. 


49 Wall Street 
New York 


Tel. Hanover 0930 








Recent 


Weekly Reviews 
Contain analyses of 


Baldwin 
Locomotive 
Works 


Ask for Circular M-47 


United States 


Steel 
Corporation | 
Ask for Circular M-48 





Our review will be mailed 
weekly, gratis, on request 





PRINCE& WHITELY 
Established 1878 
Members 


NEW YORK STOCK EXCHANGE 
CHICAGO STOCK EXCHANGE 
CLEVELAND STOCK EXCHANGE 


25 Broad Street 


NEW YORK 
Hotel St. Regis 5 East 44th Si. 
Chicago Clevelanl! Akron 
Newport New Haven’ Hartford 
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MOMENT by moment the ticker 
registers lower prices. Money 
tightens. Interest rates go up. 
Bonds supposed to be gilt-edged 


show signs of weakness and fall 


off in price. It is a bear market. 


What happens to first mortgage 
real estate bonds when stocks and 
bonds drop violently in price, wip- 
ing out fortunes, closing the doors of 
many firms? . . . Nothing to worry 
the investor—they are secure. 

This form of investment is be- 
yond the “reach of the ticker.” Its 
safety is not dependent on the pros- 
perity of any one industry, but 
upon the foundation of the nation’s 
wealth—real estate. It is secured 
by income-earning properties sit- 
uated in progressive localities. 

As a result, first mortgage real 
estate bonds issued by the leading 
houses have an unequaled record 
of safety. Through financial crises, 


Wen worried men study 
the ticker-tape 






panics and periods of depression 
they have paid interest and prin- 
cipal promptly. 

Miller Bonds have these fea- 
tures: Interest up to 7 per cent. 
Unconditional guarantee of prin- 
cipal and interest, optional. Nor- 
mal federal income tax refunded. 
. . . Various state taxes refunded 
or paid. ° 

But to get full benefit of this 
safety inherent in real estate bonds, 
purchase should be made only 
from houses equipped with the 
experience and personnel to issue 
this specialized type of security ... 
houses that stake reputation and 
life on the promise that “No inves- 
tor has ever lost, nor ever shall lose, 
a dollar in our first mortgage real 
estate bonds.” G. L. Miller & Co., 
Incorporated, 30 East 42nd Street, 
New York City. Offices and rep>> 
resentatives in principal cities. 


Send for Booklet B 1402 
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and other matters 
of current interest 
discussed in the 
latest number of 








Copy on request 








F, J. LISMAN & CO. 


Members New York Stock Exchange 
20 Exchange Place New York 





FLORIDA 


IAMI, with its world known activity 
offers you investment opportunities for 
both safety and profit. 


Here in the fastest growing city in the 
country you can invest with absolute confi- 
dence in First Mortgages and First Mort- 
gage Bonds secured by income producing 
properties of the highest type. 


If you own securities which are not yield- 
ing you an eight per cent return—you should 
know more about the riskless investment 
opportunities offered here. For over 
nineteen years our officials have served their 
clients without loss of a single dollar to an 
investor. Personal supervision including in- 
surance and payment of taxes assured. Con- 
sult us about your investments. 


Write for our New Investment Booklet “W. S.’ 





INCORPORATED 
PROFESSIONAL BLOG., 214 N. E. 2ND AVE. 
MIAMI, FLORIDA 


WHY PRESENT METHOD OF 
GOVERNMENT COTTON ESTI- 
MATES IS NOTHING MORE 
THAN FLIMSY GUESS-WORK 
(Continued from page 15) 
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least it is stated by the representatives 
of the Department. 

But, in looking over the account of 
method, the careful reader will, of 
course, bear in mind that there is 
nothing there which in any way sup- 
plies the lack of absolute fact data 
as to average abandonment, or which 
does more than give a_ theoretical 
basis for the so-called “par” figure 
which is used in computing the fore- 
cast. So the question recurs: Ought 
the government to give its sanction to 
figures which contain so many possi- 
bilities of error and are probably so far 
off from the truth at the time they are 
given out? 

Practical men will usually answer 
this question by submitting it to the 
test of facts and experience. They will 
say that if in fact the government has 
succeeded in coming very close to the 
figures and is better or more accurate 
than private persons it ought to go on 
doing the work, and if not, it should 
discontinue. 

So the real decision comes down to 
the question: Has the Department al- 
ways told the truth as it saw it and 
has this truth as seen by the Depart- 
ment coincided with real facts? As 
to the first question the answer must 
be unqualifiedly in the negative. From 
time to time, grave scandals have de- 
veloped affecting the personal honesty 
or competency of men in the govern- 
ment service. Some years ago it was 
necessary to clear out the Crop Report- 
ing Bureau completely, because of the 
collusion which had developed there be- 
tween officials and speculators on the 
outside. 

Occasionally, that 


since period, 


_ drastic changes in personnel either in 


direct connection with crop reporting 
or in connection with the weather 
service, or elsewhere, have been neces- 
sary. And yet no human institution 
is perfect. If these errors were merely 
sporadic, they could be perhaps over- 
looked, for the sake of the benefit to 
be derived from the system itself. But 
how has the actual reporting result 
compared with the facts in the case? 
Fortunately, this question can be an- 
swered with very substantial accuracy 
because of the elaborate statistics on 
ginning and consumption of cotton 
which make possible a check after the 
close of the season. In the following 
table an effort is made to show briefly 
some comparative figures designed to 
test the work of the Department: 


Act. Yield 

June Estimate Dec. Estimate (Census) 
Bales of Bales of Bales of 
Cotton Cotton Cotton 

1920. .11,450,000 12,987,000 13,439,603 
1921.. 8,433,000 8,340,000 7,953,641 
1922. .11,065.000 9,964,000 9,762,069 
1923. .11,412,000 10,081,000 10,128,478 
1924. .12,144,000 13,153,000 13,619,000 
1925. .14,339,000 ee an 













Engineers Public 
Service Company 


$7 Dvd. Pfd. Stock 


50% paid allotment 
certificates under which 
each share of Preferred 
Stock will carry % 
share of Common 
Stock. 


The company con- 
trols Virginia Rail- 
way & Power Co. 
and other valuable 


property. 




































































Price 100 per share 
To Yield 7% 
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Established 1856 
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New Orreans Cotton ExcHANGE 


N. Y. Correz & Sucar Excu., INc. 
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Associate Members of 
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3 the only reliance of the market? 
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Very little analysis of these figures 
is called for. It takes but a casual 
scrutiny of them to show that the De- 
partment has been frequently wide of 


| the mark by amounts running as high 


as 20 to 25% of the eventual crop. 


' Even in its closing figure for the year, 
' when it has the advantage of statistics 


for cotton ginning which have taken in 


' a large percentage of the crop, it is 
» often well out in its reckoning. 
| accompanying graph shows that it has 
» been no better than private reporters. 
' If its returns are to be taken on their 
' face value few business houses would 
P ever te willing to sustain a service 
© which could not get nearer to the facts 
' than the Department of Agriculture 
' has done—whether as a result of in- 
© competency or the innate difficulty of 
q the problem is a secondary question. 


The 


Is This the Only Reliance of the 
Market? 


But, says the inquirer, is not this 
Is it 
not the only source of information as to 
yields? Not at all! There are in 
existence at least a dozen private crop 
reports prepared by much the same 


' methods that are employed by the 


Department of Agriculture. Their 
average figures over a series of years 
are decidedly closer to the real yield 
than is the Department’s. The danger 
that they may be sophisticated or dis- 
honestly “doctored” is present always 
just as it is in the case of the govern- 
ment’s own figures. 

But the effect of such doctoring is 
vastly less upon current prices than is 
a similar error in the case of the gov- 
ernment’s own figures—such is the 
prestige of government authority. Un- 
questionably, however, the government 
should never throw the farmer into a 
position in which he has to depend for 
his opinions about the crop upon some 


' speculator or speculative market. But 


at the present time the farmer is rep- 
resented by numerous strong, vigorous 
and well equipped cooperative associa- 
tions, some of which already make their 


| own estimates, while all could readily 
4 do so with a very moderate amount of 
) expense. 


What may reasonably be expected is 


| that the government shall enable every 


man to be his own crop estimater. To 
that end it should continue to publish 


; the numerous series of facts relating to 


weather, ginning, acreage, and a vari- 
ety of other matters which it already 


H puts out, and it should endeavor to 
| make them even more inclusive and 


earlier than heretofore. : 

It should get its acreage by a method 
a8 near approaching to census ac- 
curacy as is possible, and it should get 
its abandoned acreage in the same way, 
and much earlier, than at present. It 
might well increase the scope and detail 
of its weather reports. 

If to these facts it should then add 
Some reliable measure of insect in- 
festation, designed to afford a basis 
of knowledge as to the percentage of 
damage inflicted by the boll weevil and 
i other similar ways, it would still 
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Mortgages that are: 


1. Approved as to investment stand- 
ard by The Baltimore Trust Com- 
pany, which has resources of more 
than $50,000,000. 

2. Guaranteed as to principal and 
interest, except as to title, by the 
United States Fidelity & Guaranty 
Company, which has resources of 
more than $40,000,000. 

3. Guaranteed as to title by the New 
York Title & Mortgage Company, 
which has resources of more than 
$16,000,000, or by some other Title 
Company approved by The Balti- 
more Trust Company and the United 
States Fidelity & Guaranty Com- 


pany. 


CAPITAL RESOURCES 
$7,000,000 





; 6% REAL ESTATE BONDS 


‘Recommended by a TRUST COMPANY 
with resources of Fifty Million Dollars 


Secured by First Mortgages 


Guaranteed by a SURETY COMPANY 
with resources of Forty Million Dollars 


Tue Bonp DepartMENT OF THE Batrimore Trust Company offers 
several new issues of 6% Real Estate Bonds from which to make a 
selection for your November funds. Each issue is secured by First 


Consult Your Own Bank or Banker 


$500 and $1,000 bonds of any available issue or maturity (1 year to 10 years) are sold 
at par and accrued interest to yield 6%. All issues provide for the refund of the 
securities tax of any state up to 44 mills in any one year. Orders for these bonds may 
be placed with your own Bank or Banker; or with The Baltimore Company, Inc., 
52 Cedar Street, New York, N.Y.; or sent to the Main Office of Tue Battimore 
Trust Company, 25 East Battimore Street, Battimore, Mb. 


Write for Booklet No. 16 


THE BALTIMORE TRUST COMPANY 


The Largest Trust Company in the South Atlantic States 


offering complete banking, trust and investment services 


= MEMBER 
< FEDERAL RESERVE_ 
SYSTEM 


50,000 DEPOSITORS 


Every investment made in these bonds 
is triply secured—first, by the ample cap- 
ital and surplus of a well-established 
Mortgage Company; second, by First 
Mortgages made for not more than 50% 
of the value of leasehold property and not 
more than 60% of the value of fee simple 
property; third, by the guarantee of 
principal, interest and title on each 
mortgage. 


Each bond is certified by The Baltimore 
Trust Company as Trustee, or by some 
other Bank or Trust Company approved 
by The Baltimore Trust Company and 
the United States Fidelity & Guaranty 
Company. 





TOTAL RESOURCES 
$50,000,000 
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Southern Bond & Mortgage 
503 Colonial Building 


Co. 


Miami, Florida = 


Get this high interest rate safely 
through our First Mortage Bonds on 
select, income-producing properties. 


in MIAMI, FLORIDA 


fastest growing city in U. S., where 
money earns big wages. Put your 
money in the Path of Prosperity. Our 
booklet tells you HOW and WHY. 
Don’t delay—send in coupon today. 
( Check here if you want details 
of our Partial Payment Plan— 
you get 8% from the first day. 


8 % Doubles Your Money in 9 Years 














To Yield About 
4.00% to 6.95% 


Extensive and diversi- 
fied offerings of Mu- 
nicipal, Public Utility, 
Railroad, Industrial 
and Real Estate Bonds 
suitable for conserva- 
tive investors, both pri- 
vate and _ institutional. 
We suggest that you 
send for Bond Circular 
No. 1545. 


Redmond & Ca. 


31-33 Pine Street, New York 
Philadelphia Baltimore Washington 
Members New York Stock Exchange 


















Opinions of authorities and 
Complete Analysis on 


Joint Stock 
Land Banks 


are compiled and reviewed, 
clearly and concisely, in a 
special folder which we are 
distributing to investors 
gratis. 


; This folder is of particular 
interest to those who seek 
investments that afford the 
highest degree of safety, 
ready marketability, not 
subject to violent market 
fluctuations and the strong 
possibility of enhancement 
in value as their popularity 
increases. 


isk for Copy L-15 


Gurtas Bros. 


16-18 Exchange Place 
New York City 























further improve the character of the 
service it was rendering to the com- 
munity. Most of the facts so furnished 
would be (as those which are now sup- 
plied are today) susceptible of “check- 
ing up” by outsiders. 

Every man could then become his 
own crop estimater and forecaster 
upon a reasonably assured basis, if he 
chose to do so, and doubtless would do 
so if at any time he became doubtful 
or suspicious of the estimates already 
placed at his disposal by existing 
agencies. The government could not 
be impugned for anything it did in that 
case, save for obvious false reports as 
to facts, which would be few and easily 
corrected. 

Why should we not put our cotton 
and other crop reports on this business 
basis and thereby eliminate the unfair- 
ness which grows out of the present 
method of government guessing? As 
it stands, government reports are of 
no benefit to anybody but the more 
reckless speculator or to the “operator” 
who has obtained, as some have from 
time to time, “inside knowledge” of 
what is going on at Washington. 








WHAT WILL STOCKS DO NOW? 
(Continued from page 11) 
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the whole, this may safely be consid- 
ered a period of stock distribution. 

Among the groups one would cite as 
being at relatively unattractive prices, 
owing to past extended advances are: 
public utilities, motors, accessories, de- 
partment stores, chain stores, mail- 
order houses and those specialties which 
have advanced to levels where they 
yield 2 and 3% or less. 

Among the more favorably situated 
groups from a market viewpoint are: 
rails, steels, oils, coppers, chemicals, 
fertilizers, farm machinery, textiles, 
leather and meat packing. 


Attractive Stocks 


It will thus be seen that despite the 
enormous advances in many stocks, 
there are still opportunities available 
for the discriminating investor. Such 
issues as the following are still attrac- 
tive from an investment viewpoint: 
United States Steel, Sloss Sheffield Steel, 
Youngstown Steel, Anaconda, Kenne- 
cott, Southern Railway, Baltimore & 
Ohio, Norfolk & Western, New York 
Central, Standard of New Jersey, Mid- 
Continent Petroleum, Texas Co., Mar- 
land Oil, International Harvester, Cen- 
tral Leather pfd., American Agricul- 
tural Chemical, pfd., Allied Chemical, 
Cudahy Packing and American Woolen, 
pfd. 

These issues are all under-valued in 
the market and in the event of a de- 
cline would undoubtedly give a better 
account of themselves than many of the 
others which have held the center of the 
speculative stage for so long a time. 

One cannot dismiss the subject with- 
out reference to the money market. It 


We otter and recommend 


$3 per annum 


Cumulative Preferred Dividend 


A warrant for the pur- 
chase of one share of 
Common Stock will be de- 
livered for each share of 
Class “A” Stock. 


Price $36.50 per share 


Full particulars on request. 


INVESTMENT SECURITIES 


BROAD 3260 








Bauer, Pond & Vivian, 


EXCHANGE PLACE — NEW YORK, 
TELEPHONE 







Landay Bros., Inc} 






Participating Class “A” Stock> 












































Industrial 
Share 
Profits 


prices for 1925 to date. 


Copy gladly furnished 


upon request 


Kelley, Drayton 


Converse 


Members New York Stock Exchange 
40 Exchange Place 


Uptown Office: 






Our current Investment Letter 
contains latest available share 
profits on 220 important indus- 
trial corporations, classified in 
30 groups according to industry. 
It also contains present stock 
quotations and high and low 


New York 


50 East 42nd Street 
Philadelphia Office: 807 Packard Bldg. 
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is clear that the general advance in 


' stocks could not have occurred with- 


out cheap money. But money rates are 
now higher. It is true that specula- 
tion has reached such a frenzied degree 
that the increase in money rates is not 
particularly affecting the market for 
the time being. Inevitably, however, 


' the incidence of high money rates on 
' the market must result in a general 
F decline in stock market prices. 
| money rates have gradually been mov- 


And 
ing up. This is an important consid- 
eration. 

Another point in conclusion. It is 
not like the stock market to herald a 
major decline. If it comes, it will be 


| without warning, though possibly we 


have already had a signal in the sharp 
decline of the motor shares which fol- 
lowed their recent skyrocketing. In 
any case, the market is steadily reach- 
ing @ more vulnerable position and an 
unexpected bit of bad.news could bring 
about a real drop. It is, therefore, the 
part of the prudent investor to take 
such a possibility into consideration. 
Unless his specific purpose is to specu- 
late, in which case, of course, it is as- 
sumed he is willing to assume a defi- 
nite risk, he should see to it that at 
this time he holds none but sound in- 
vestment securities whose price today 
is not out of line with actual earning 
power, and whose earning power is 
sufficiently stable to survive the con- 
ditions accompanying a stock market 
decline. 
est advice for investors today, 








THREE PROMISING PUBLIC 
UTILITY STOCKS 


(Continued from page 29) 
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600,000 h.p. development is at comple- 
tion stage and it is to be expected that 
Alabama Power will obtain some part 
of the power generated. 

Company is under the supervision of 
Electric Bond & Share Co., although 
the latter does not control the com- 
pany. It is believed to have a 10% 
stock interest. 

Recent organization of Southeastern 
Power & Light divests its earnings his- 
tory of continuity, but the record of 
Alabama Power Co., its principal sub- 
sidiary, is instructive. In 1920, plant 
capacity in kw. was 168,000, to-day 
330,000. In 1920, gross earnings were 
4.2 millions, in the year ended Aug. 
31, 1925, 10.6 millions. In 1920, net 
earnings were 2.1 millions; in year 
ending Aug. 81, 1925, 5 millions. 
Southeastern Light & Power for year 
ended June 30, 1925, showed gross 
earnings of 14.2 millions and net of 6.9 
millions. 

The company has recently been re- 
capitalized. Holders of common stock 
(no par value) were given 5 new 
shares for one old. Additionally, hold- 
ers of Alabama Traction, Light & Pow- 
er lst mtge. 5s due 1962 approved the 
conversion of these mortgage bonds in- 
to Southeastern Light & Power 6% 
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This, we believe, is the sound- © 







Do the Bonds You Buy 


Increase in Safety 
Year by Year? 


Your name and address 
onthe coupon below will 
bring you a complimen- 
tary copy of this book. 


ANY bonds are per- 
fectly safe as to pay- 

ment of both principal and 
interest. They are safe in 
the beginning and remain 
so throughout the life of 


the loan. 


But there are 


other bonds which actually 
become safer year by year, 
due to the peculiar terms 


of issue. 


This preferred 


type of bond is fully de- 
scribed in the book “The 
Increasing Safety of First 
Mortgage Bonds” sent free 


to any investor. 


Caldwell & Co. 


INVESTMENT BANKERS 


Southern Municipal, Corporation and 


748 Union Street 


OFFICES 


First Mortgage Bonds 


IN PRINCIPAL 





Nashville, Tenn. 


CITIES 


Please send me, without obligation “THE INCREASING SAFETY OF FIRST 
MORTGAGE BONDS” and Current Offerings 





NAME 





ADDRESS 





Dame-Wolfe & Co. 


Industrial and Financial 
Management. Reorganizations 


Send for Folder Mel 


100 BROADWAY NEW YORK 


PEO) savings, 

A on persistent re 
ent savings. 

FC) on request. 
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Booklet sent § 

































We invite correspondence 
in regard to any Stocks or 
’ Bonds, listed or unlisted 


Paine, Webber & Company 


ESTABLISHED 1880 


Investment Securities 
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OSITION of merchandising shares analyzed 
in our current Fortnightly Review. A copy 
will be mailed on request. 


A. A. Housman & Co. 


Established 1884 
ELEVEN WALL STREET, NEW YORK 













BRANCHES 
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381 Montgomery St., 624 Second Ave., 58 East Broadway, 
San Francisco, Cal. Seattle, Wash. Butte, Mont. 
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328 Stark St, 9 King St., West, Grain Exchange, 
Portland, Oregon Toronto, Ont. Winnipeg, Man. 













MEMBERS 


Chicago Board of Trade 
Los Angeles Stock Exchange 
New Orleans Cotton Exchange 


New York Stock Exchange 

New York Cotton Exchange 
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‘ew York Produce Exchange San Francisco Stock & Bond 
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Associate Members of Liverpool Cotton Association 
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debentures, due 2025. Throughout the 
life of these debentures, perhaps 10) 
years, there further accrues the right 
to subscribe to the new common stock 
of Southeastern Power & Light at $50 
per share, in the ratio of two shares 
for each $100 principal amount of de. 
bentures held. Such rights to purchase 
new common shares at $50 are now 
quoted at 6%. In view of the pre 
vailing quotation of 28 for Southeast. 
ern Power & Light common shares this 
is an amazing valuation of the right 
to purchase the shares, practically in 
perpetuity at $50. It points to a well. 
grounded belief in long-pull possibili- 
ties in the common shares. 


















Has More Than Doubled in Value 





Southeastern Power & Light, on the 
basis of the new shares, has sold at a 
low of 12 and has more than doubled 
in value this year Confidence that it 
has far from established all its gains 
is based, first on the price of rights 
to purchase at 50, and secondly upon 
the strategic position of the company 
with reference to benefits, direct or in- 
direct, to accrue from the Muscle 
Shoals development. This latter situ- 
ation has passed from a contingent to 
a realizing development. In addition, 
no territory is showing so speedy a 
basic industrial growth as the area 
served by Southeastern Power & Light. 
Alabama has seen capita] investment 
in manufactures rise from 60 millions 
in 1900 to 500 millions to-day, and total 
bank deposits from 15 millions in 1900 
to nearly 300 millions to-day. Apart 
from North Carolina, this rate of 
growth, accompanied by a sound in- 
dustrial basis, has not been matched 
in older communities. This rate of in- 
crease is accelerating while remarkably 
fine physical equipment and property 
account of Southeastern Power & Light 
is expanding to take care of these grow- 
ing requirements of the territory 
served. 

Common stock is not on a dividend 
paying basis. Earnings last year were 
$1.02 per share of new common stock. 
Not present yield but constant improve- 
ment in earning power is the basis for 
a belief in appreciation possibilities in 
the shares. 

Capable management, growing terri- 
tory, adequate and increasing equip- 
ment, present quotation on “rights,” 
combine to make Southeastern Power & 
Light a good long-term spec-vestment. 

















































GENERAL RAILWAY SIGNAL 


OR several months we have recom- 

mended the purchase of General 

Railway Signal common stock at 
much lower prices. At this writing, the 
new stock which represents a split-up 
of the old, five for one, is selling at 80, 
equivalent to 400 on the old and repre- 
senting a gain of nearly 300 points since 
the time of our first recommendations. 
We now advise any of our subscribers 
who may be holding the stock to sell. 
Reasons for this will be given in our 
next issue. 































securities Carried on Conservative Margin 





Weekly Out-of-Town 
Stock Letter Accounts 


organization is completely 


ditions that may have a vital . 

war sa f equipped to give a prompt 
—— a Se oo and effective service to out-of- 

security prices. town clients. 


Sent gratis on request for M.W. 8 We invite correspondence 


Joseplithal & Co. 


Members New York Stock Exchange 
120 Broadway New York 
Telephone Rector 5000 






































Many highly successful investors who 
have dealt with this house over a period 
of years have come to rely upon us 
solely for advice in bond selection. 


614% First Mortgage Real Estate Serial Gold Bonds 


Federal Bond & 
Mortgage Company 


In the 
Federal Bond & Mortgage Building, Detroit 
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KIDDER, PEABODY & Co. 


Established 1865 






NEW YORK BOSTON 
17 Wall St. 115 Devonshire St. 
45 East 42d St. 216 Berkeley St. 
PROVIDENCE 


10 Weybosset St. 






Government Bonds 
Investment Securities 
Foreign Exchange 
Letters of Credit 


Investment Circular 
on request 





Correspondent of 


BARING BROTHERS & CO., LTD. 
LONDON 

















Know Your 


Investment Banker 


When you invest your 
savings in bonds, choose 
your banker carefully. 
Investigate his facilities 
and his record. Entrust 
your investment to the 
organization which safe- 
guards YOUR interests 
byselling onlysafe bonds, 
fully tested. 


Let us introduce ourselves 
withacomplimentary copy of 
our booklet, “My Investment 
Banker.” It tells how mi- 
nutely we test every bond 
for your protection. 


Ask for T-2452 


AC.ALLYN*° COMPANY 


Incorporated 
67 West Monroe Street, Chicago 
New York Milwaukee 
Minneapolis Boston 





Philadelphia 
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STOCK MARKET AVERAGES 
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D 25 RAILROADS 
B 25 INDUSTRIALS 


COMBINED AVERAGES 
OF 25 R.R.& 25 INDLS 



























MARKET STATISTICS 



















N. Y. Times 

N.Y.Times Dow, Jones Avgs. ——50 Stocks 

40 Bonds 20Indus. 20 Rails High Low Sales 
Thursday, Oct. 15.. 84.11 149.18 101.93 128.09 127.80 2,523,525 
Friday, Oct. 16.... 84.10 149.56 102.26 128.95 127.35 2,684,907 
Saturday, Oct. 17. 84.14 147.89 102.08 128.80 127.29 1,682,550 
Monday, Oct. 19... 84.10 148.53 103.86 129.06 126.64 2,502,831 
Tuesday, Oct. 20... 84.22 150.29 104.65 130.48 128.55 2,062,343 
Wednesday, Oct. 21 84.31 151.61 104.75 130.81 129.385 2,522,207 
Thursday, Oct. 22.. 84.33 152.13 104.78 131.01 129.62 2,506,239 
Friday, Oct. 23.... 84.34 153.29 104.51 131.54 130.12 2,360,919 
Saturday, Oct. 24.. 84.28 152.97 104.62 131.78 130.71 1,339,603 
Monday, Oct. 26... 84.26 153.60 105.10 132.05 130.39 2,436,475 
Tuesday, Oct. 27... 84.25 152.92 104.56 132.66 130.71 2,411,455 
Wednesday, Oct. 28 84.21 155.25 104.51 132.74 130.78 2,188,645 
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An Old Fashioned 
Copper Share Boom? 


Industrials are at the highest level on record— 
‘Railroads are at the highest figure in 8 years— 


But the Copper Shares are within 8 points of the 





lowest level in 11 years. 





So far, in the biggest bull market in all history the Coppers on the 
average have advanced but 7 points while the level of the 
industrial stocks has advanced 65 points. 


This year while the stock market in general has moved up 35 
points, the Coppers have actually declined. 


In the midst of the greatest industrial era the country has experi- 
enced, Copper stocks are close to the lowest they have ever 
been, 10 points lower than in 1923, 20 points lower than in 
1919, 40 points lower than in 1916. 


Is this great bull cycle likely to end without a boom in the Coppers? 


” Definitely answered in recent bulletin which 
every holder of copper shares should read 


FREE ON REQUEST 


NEV NE ee oe ay 
FINANCIAL @IMEGINJAIR Ise SERVICE 


R.W.MSNEEL, DIRECTOR 
Sin frristooracy of Successful Znvestors” 
120 BOYLSTON STREET 
BOSTON,MASs. 





McNee!l’s Financial Service 


120 Boylston St. Boston, Mass. 











Please send me at once your free 
Copper Bulletin BMW- 130. 
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Closed car buyers 


are coming to Chandler! 


Because quality now talks pri 
4-door Sedan priced less 


a quick ascendancy of Chandler 

oday’s closed car market shows 
how speedil qi the public discovers 
ponees and how eagerly progress 
is welcomed. 

When a motor car of Chandler’s 
good name is further enriched in 
quality, and at the same time reduced 
$505 in price—it is bound to add to 
its prestige and leap swiftly ahead 
in sales. 


That precisely isthe story of the new 
Chandler Twentieth Century Sedan 
—a magnificent 4-door Sedan priced 
less than a 2-door coach! 

Here, finally, is the ideal closed car. 
It combines the attraction of luxury 
with the appeal of price. It is an im- 
portant development in modern 
body-building; a notable climax in 
chassis design; a big advance in 
smoother and quieter performance. 


rice—a rich, full-size 
a 2-door coach! 


True to its name, Chandler’s migh 
Pikes Peak Motor recently broke a 
time records in the annual automo- 
bile race up the dizzy slopes of Pikes 
Peak—the world’s highest automobile 
climb. This and many other zecords 
stand as the evidence of Chandler’s 
leadership in power, eteen, 
braking, steering and cooling. 


There is a difference in the very way 
you feel driving a new Chandler. Its 
flashing response, 1ts road-holding 
sureness at high speeds, and its restful 
ease of steering «nake you thoroughly 
enjoy every xinute, every mile, 
every hour. 


All the Chandler new models are 
richer in quality and much lower in 
price. Each one has its own special 
appeals, and its own following of 
admirers. Buy a Chandler. It is the 
smart thing to do! 


The Seven-Fassenger Sedan at $1895 and Metropolitan Sedan De Luxe 
at $1795 are both reduced $400. The Brougham at $1695, is reduced 
$350. The Comrade Roadster, now $1695, is reduced $100; and the 
touring models are reduced $100 to $140. All prices f. o. b. Cleveland. 


THE at en Bence, MOTOR CAR COMPANY > — 
Department, 1819 Broadway, New York 


CHAN 


Twentieth Century Sedan 


*1490 


f. o. b. Cleveland 


DLER 

































WHITEHOUSE & CO. 


Established 1828 


Stocks and Bonds—Accounts Carried 


111 BROADWAY, NEW YORK 





Members New York Stock Exchange 





BROOKLYN 
186 Remsen Street 







BALTIMORE 
Keyser Building 














KEEP POSTED , 


The books, booklets, circulars and special 
letters listed below have been prepared with 
the utmost care by investment houses of the 
highest standard. ‘They will be sent free on 
request, direct from the issuing house. Ask 
for them by number. 

We urge our readers to take full advantage 
of this service. Address, Keep Posted De- 
partment, Magazine of Wall Street, 42 
Broadway, New York City. 











THE BAKING INDUSTRY OF TODAY! 
This finely illustrated booklet clearly pic- 
tures the magnitude of the present bak- 
ing industry. It shows how in the last 
decade the value of bakery products has 
more than doubled. It reveals that only 
40% of the bread consumed in the U. S. 
today is baked in the home. 


The booklet is replete with illustrations 
showing modern baking plants, great sif- 
ters, traveling ovens, steam  proofers, 
wrapping machines—all of which make 
it possible to produce bread scarcely 
touched by human hands. This booklet 
is put out by Spencer Trask & Co., one 
of the oldest established N. Y. Stock 
Exchange members, and will be sent 
without obligation to any of our readers. 
(354) 














THE FORMULA OF SAFETY 
The salient features of this Formula of 
Safety as developed by an old established 
Bond and Mortgage House, are here set out 
for investors who would think before, rather 
than after, placing their funds. Ask for 
(327). 

THE REAL ESTATE INVESTMENT OF 

THE FUTURE 
Mr. Fred F. French, one of the country’s 
foremost real estate autkvrities, has ex- 
plained the operation of the French Plan in 
the above mentioned book. Send for your 
free copy (348). 


BUILD YOUR INCOME ON PROSPERITY’S 
PATH 


This booklet tells you of the wonderful in- 
vestment opportunities offered by the mar- 
velous growth and prosperity of Miami, Fla. 
Send for your free copy. (325) 


THIRTY-FIVE YEARS OF PERSONAL 
SERVICE 
Are you seeking a location for your plant? 
If so, send for this interesting booklet which 
will be sent free without obligation. Ask for 
346. 


SAFETY FIRST 
Protect yourself with the experience of this 
First Mortgage Real Estate Bong House con- 
tained in this interesting booklet. Ask for 
(341). 

USE OF OPTIONS 


The exceptional profit possibilities in Stock 
Options and their uses to supplement margin 
and for protection against losses in the Stock 
i fully explained in a free circular. 


FIFTY-TWO YEARS OF PROVEN SAFETY 


An interesting and handsomely illustrated 

booklet describing the investment principles 

which have made possible the record of ‘‘No 

Loss to Any Investor in Fifty-Two Years” 

for owners of Smith Bonds. Ask for (326). 
INVESTMENT FEATURES OF CO- 
OPERATIVE APARTMENT OWNERSHIP 
AT JACKSON HEIGHTS 


A valuable booklet prepared by the Queens- 
boro Corp., which shows the moderate cost 
and advantages to be derived from owning 
your own home in a beautiful section a 
short distance from New York City. Ask 
for (336). 

POWER AND LIGHT 

Send for this booklet describing the pheno- 
menal growth of the public utility industry. 
Ask for 352. 


MORE SALES 

This booklet tells how you can increase 
sales, collections and inquiries with genuine 
personal human letters written on the Hooven 
Automatic Typewriter. Ask for 353. 


COMMERCIAL OPPORTUNITIES IN SOUTH 
AMERICA 

This special report will be exceptionally in- 
teresting to exporters inasmuch as_ the 
writer spent four years studying conditions 
in the Latin-American countries. Ask for 





HOW MUCH SHOULD YOUR MONEY EARN? 
Let this well-known first mortgage real 
estate firm explain to you the reason why 
Southern Bonds earn more. Send for your 
free copy (307). 











When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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investment policy 
for 
Seaboard depositors: 


v 


“OW: do not have securities of 
our own for sale but we do 
have unusual facilities for ob- 
taining accurate information 
about them. Seaboard depos- 
itors can secure this service for 
the asking. 

Supplementing your usual 
sources of investment advice, 
this service should prove an 
effective means of making the 
most of your investment 
opportunities. 


The SEABOARD 
NATIONAL BANK 
of the City of New York 
115 Broadway 
Broad and Beaver Streets 
24 East 45th Street 




















NOVEMBER 7, 1925 


De ee 
Bonner, Brooks & Co. 











Investment 
Bonds 
















Our Statistical Department 
will be glad to analyze 
your present holdings 
or contemplated purchases. 















120 Broadway 
New York 
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Federal Supervision Safeguards 
This Standard Form of Investment 
Based on our fundamental industry—A griculture 


not only to meet the urgent needs of American Farmers for long- 


I: SETTING UP the Federal Land Bank System, Congress sought 


term land credit, but also to create a standard form of investment 
suitable for large and small, trained and untrained investors. Con- 
gress surrounded this new type of security with every safeguard which 
a century of experience could suggest and endowed it with extra- 


ordinary advantages. 


FEDERAL LAND BANK BONDS 


Safe—Marketable— Completely Tax-Exempt 
Denominations: $10,000, $5,000, $1,000, $500, $100 and $40 


These requirements safeguard the 


money of investors in Federal Land » 


Bank Bonds: 


Loans can be made only to those who 
actually cultivate or are about to culti- 
vate the land mortgaged. This elimi- 
nates the land speculator. 


Loans are limited to 50 per cent of the 
appraised value of the land plus 20 per 
cent of the insurable value of the per- 
manent improvements. 


Before borrowing from a Federal Land 
Bank, a farmer must seek membership in 
thelocal FarmLoan Association,madeup 
of borrowing farmers who know him 
and his farm. No loan is grante? until 
the land has been twice inspected, first 
by the Loan Committee of the local 
Association and then by Government 
appraisers, appointed by and respon- 
sible to the Federal Farm Loan Board. 


The application must be approved in 
turn by. the local Board of Directors, 
the Chief Appraiser of the Federal Land 
Bank and by the Executive Committee 
of the Bank officers. 


Still further steps are requisite, before 
the Federal Land Bank can use the mort- 
gage as the basis for an issue of Federal 
Land Bank Bonds. 


The original application, the local loan 
committee’s report and the Land Bank 
appraisers’ reports are forwarded to the 


Federal Farm Loan Board. Once more, 
all the documents are carefully analyzed 
before being finally approved. No indi- 
vidual or group of individuals along the 
line has any personal interest in mak- 
ing the loan. 


The Government not only gives the 
twelve Land Banks the closest super- 
vision, but through representation on 
the Boards of Directors participates in 
their management without, however, 
assuming financial obligation. Having 
provided all these safeguards, Congress 
proceeded to endow Federal Land Bank 
Bonds as “Instrumentalities of the 
Government of the United States” with 
complete exemption from “Federal, 
State, Municipal and local taxation”. 
This exemption extends to the income 
from the Bonds. 


These Bonds are eligible investments 
for all fiduciary and Trust funds under 
Federal administration. They are also 
acceptable at par as security for all pub- 
lic deposits including Postal Savings. 


The confidence of the investing public 
is evidenced by the absorption of more 
than one billion dollars’ worth of 
Federal Land Bank Bonds. 


A block of Federal Land Bank Bonds 
will strengthen any diversified invest- 
ment fund and often increase its net 
earning capacity. 


Federal Land Banks are located at 


St. Louis, Mo. 
Berkeley, Calif, 
Omaha, Nebr. 


Springfield, Mass. 
New Orleans, La. 
Wichita, Kan. 








Write today for Federal Farm Loan Board Circular No. 16 de- 


Columbus, S.C. 
Houston, Texas 
Spokane, Wash. 


Louisville, Ky. 
St. Paul, Minn. 
Baltimore, Md. 





scriptive of these Bonds, addressing nearest Federal Land Bank or 


Chas. E. Lobdell, Fiscal Agent 
FEDERAL LAND BANKS, Washington, D. C. 






























Time Tested 
Investments 











Seaboard 
National Bank 


ORGANIZED 1883 


Growth in Resources 


Total Assets 
1895... .$7,933,500 
1905... .20,896,200 
1915... .53,260,500 
1925... .186,688,500 


Price at Market 


Gilbert Eliott & Co. 


Members New York Stock Exchange 


26 Exchange Place Telephone 
New York Bowl.ng Green 1212 

















Bank, 
Trust and 
Insurance 


Stocks 





MOYSE & HOLMES 





Members New York Stock Exchange 
Members New Yerk Cotton Exchange 
42 Broadway Carlton House 

Hanover 6723 47th St. & Mad. Ave. 
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National Banks: 


Bid Asked 
American Exchange (16).. 460 470 
Gone CS ee 565 570 
Chatham & Phenix (16)... 370 380 
Chemical G24) © oc6ss ccuce 710 725 
Sy PRODAD oe isis is ccincs 560 570 
Commerce (16). ..006:. 885 390 
First (N. Y.) (100A)..... 2910 2930 
BIBMOVRE ABO) 665525098 00% 1110 1120 
Mechanics & Metals (20).. 485 438 
ee (ly ae ee 515 525 
PREG)? caw goneaasien oi 585 = 595 
Seaboard (46) ...:..<22. 615 630 
Trust Companies: 
Baniers 420) os5s0s00050 570 580 
Bank of N. Y. & Trust 
CoS) (2 | ae rere 610 625 
Brookiyn (60) ........... 880 900. 
Central Union (28) ...... 890 905 
oO (|) 3847 355 
Baquitaple (42)  o.cicscscs- 805 315 
Farmer’s L. & T. (16).... 575 590 
Guaranty (92) ses ics ces. 3876 380 
Irving-Columbia (14) ..... 815 325 
Manufacturers (16) ...... 520 530 
New York (20) .......... 520 530 
United States (60) ....... 1850... 
State Banks (New York): 
Tee ( he 295 300 
Corn Exchange (20) ...... 575 590 
Manhattan Co. (8C) ..... 223 8=6280 
SIMUEWED) cs seceueeseexw< 630... 
United States (10) ....... 800 =310 
Insurance Companies: 
Actna Fire (24) ......... iy ere 
Garona th): sc. esss nce 86 88 


Bank and Insurance Stocks 


Quotations as of Recent Date 


Bid Asked 
Continental (6) ....0.é si0ss 1380 =134 
Fidelity-Phenix (6) ....... 174 «177 
Glens Falls (1.60) ....... 38 40 
Globe & Rutgers (28) ..... 1825 1875 
Great American (16) ..... 285 289 
Manover (GB): s<cscccicccccs 188 195 
Hartford Fire (20) ....... 615 625 
BEING BOGD oiays ceive eo.00-4.0 355 360 
Milwaukee Mech. (2.20) ... 43 45 
National Fire (20) ....... 750 760 
Deepenre: (20) oescciscces 250 260 
North River (4) oo. .c066s 109 =114 
Stuyvesant (6) .«...cscces 217 228 
Travelers (20E) .....+.% 1300 1310 
United States (4.80) ...... 188 142 
Westchester (2.50) ....... 43 45 


Casualty and Indemnity Companies: 


American Surety (6.50) ... 175 185 
National Surety (9) ...... 218 225 
U.S. Castalty (10) ....... 835 345 
U. S. Fid. & Guar. (9) .... 209 218 
Joint Stock Land Banks: 
Bankers of Milwaukee (10) 175 182 
CEO MED) oss c0c0500%% 180 186 
APREN 4EO). .nbisnGeeee sus 172° 177 
OMG BE BG). S06 ssescanies 140 8 145 
Des Moines (9): osc cccascs 152 158 
First Carolinas (8) ....... 132 §137 
Kansas City (10) ........ 178 =185 
SNMOOINAO)) cccckwseusass 162 =168 
PSUs: ASOUES HOD! risieic x icoseiewess 160 165 
Southern Minnesota (10).. 165 171 
Virginian (60B) ....4.%.% 9 10 


(A) Includes dividends from Securi- 
ties Company. (B) Par $5. (C) Par 
$50. (E) Ex-rights. 





S predicted in our last issue, mar- 
ket interest centered in Insurance 
stocks. Although Chemical Na- 

tional and National City rose 35 points 
each, the remainder of the National 
Bank list was either static or reaction- 
ary. Trust Company and State Bank 
stocks pretty much sustained their 


level. But noble strength character- 
ized the insurance list. Among the 
leaders in the advance were Aetna Fire 
with a gain of 90 points, Continental 
with 16, Fidelity-Phenix with 12, and 
Travelers. While these gains did not 
pervade the entire group, they have 
(Please turn to page 77) 








UNDER U. S. COVERNMENT SUPERVISION 








Mortgage Loans 
ital 


api 
Surplus, Resources and Undivided Profits 


Paying 6% Dividends 


FIRST TEXAS 
JOINT STOCK LAND BANK 


Cee mere ee reseeseesessressesseesesesese 


$6,297,936 
500,000 
90,826 





Bank Stocks. 


20 Broad Street, New York 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 


As specialists in Joint Stock Land Bank Stocks we are 
in a position to execute orders at best possible prices. 
Write for Special Circular M-2 on Joint Stock Land 


BLOCK & CO. 





Telephone: Hanover 2495 
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INCREASING 


Financing the Farmers of America 


Farming is the key industry of the United 
States. The economic welfare of the Nation, 
present and future, depends upon keeping 
the country agriculturally self-supporting. 


FARM PROSPERITY 


~. through Joint Stock Land Banks 


United States, the farmer paid as high 

as 8% to 12%—and rarely less than 
7% —for loans adequately secured b 
productive property. On the other hand, 
manufacturing concerns, with no better 
security than that offered by the farmer, 
could borrow money at far lower interest 
rates, because it was recognized that they 
could not profitably continue in business 
if exorbitant rates were demanded. The 
farmer, however, was expected to prosper 
under conditions which, if imposed on any 
other business enterprise, would threaten 
it with bankruptcy. 


bon years, in many sections of the 


No Direct Contact with Capital 


The reason such a situation existed was 
due primarily to the inability of the farmer to 
inet direct contact with available and in- 
terested capital. He was forced frequently to 
pay as many as four and five commissions 
to middlemen, thus doubling and trebling 
his cost on a perfectly sound loan. 


The condition was not remedied until 
the Federal Farm Loan Act was passed by 
Congress in 1916, which offered a basis for 
the establishing of a practical, national 
farm banking system. Capital for agricul- 
tural purposes then became available to the 
farmer through Joint Stock Land Banks— 


at a net rate which has never since exceeded 
6%. This government recognition of the fact 
that widely distributed credit resources for 
agriculture as well as industry are essential 
to the life of the nation assures the perma- 
nency of the Joint Stock Land a and 
precludes the possibility of a return to the 
old and extremely unsatisfactory methods. 


Government Supervision 


Today, Joint Stock Land Banks supply a 
large part of the capital needs of agricul- 
ture. This is done as directly, os even 
more simply, than industrial enterprises 
can obtain similar credits. Under Govern- 
ment regulation, these Banks extend direct 
loans, secured by productive property, the 
value of which has been appraised by the 
Government. 


Bonds are Tax-Exempt 


The funds for these constructive loans are 
obtained principally through the purchase 
by investors of Joint Stock Land Bank 
Bonds. These Bonds are printed by the 
Government; they have been declared in- 
strumentalities of the Government by the 
United States Supreme Court; and they are 
secured by first mortgages on productive 
farm lands. They are, by Federal Law, as 
fully tax-exempt as First Liberty 314% 
Bonds. 


The Guy Huston Organization—a complete organization of finan- 
cial, land and bank specialists—affords Joint Stock Land Banks a 
broad, basic and helpful service. The facilities of this Organization 
are extended not only to Joint Stock Land Banks, but to investment 
bankers and institutions desiring information or reports cover- 
ing any phase of Joint Stock Land Bank operations or securities. 


61 BROADWAY 
New York 


NOVEMBER 7, 1925 


208 SO. LA SALLE ST. 
Chicago 











Big Real Estate 
Transactions 


Come to this office for 
the benefit of our wide ex- 
perience in affairs of this 
kind. With our fingers al- 
ways on the pulse of chang- 
ing conditions we are often 
in a position to save a 


client or make for a client ~‘ 


thousands of dollars. All 
this is the result of 35 
years of. knowing how, 
when, and why! 
Write for a of our 
Booklet—“35 Years of 
Personal Service.” 




















Louis 


Schies inger= 
Real Estate 
Besex Bidg., 31 Clinton Street 
Newark, N. J. 
Phone Market 6500 

















EDWARD B. SMITH 
& C0. 


ESTABLISHED 1892 
Member N. Y. Stock Exchange 


Investment Securities 
Corporation Financing 


Commission Orders 
Executed 


5 NASSAU STREET 
NEW YORK 


1411 Chestnut Street 
Philadelphia 











UNLISTED UTILITY BOND INDEX 


(IN ORDER OF PREFERENCE) 


POWER COMPANIES 


Invest- 
ment Bid Asked 


Grade Price Price 
Indiana Power Co. 7%s, 1941 ..... [i saaeeseuneceeene +.B... 105% 107 
Nevada-California Electric Ist 68, 1946 ......eeeeeeeeee 100 
Tennessee Power Co, Ist Ss, 1962 .....ccccccscceeces ooA.. 94% 95% 
Alabama Power Co. ist Ln. & Ref. 6s, 1951.......... eA... 104% 105% 
Appalachian Power Co. Ist 58, 1941 .........eeeeeeeveee -A.. 98% 99% 
New Jersey Power & Light Ist 5s, 1936.............0000- S... Ss 97 
Illinois Power & Light ist & Ref. 68, 1953............ --B.. 100% 101 
Binghamton Lt., Heat & Power Ist Ref. 5s, 1946........ B.. 97% 98% 
Idaho Power Co. Ss, 1947 ......... bb pbN ob S600'60-6 4 00s a 9434 95% 
Texas Power & Light Co. Ist 58, 1937............000005 B.. 97% 98% 
Central Indiana Power Ist Col. & Ref. 6s, 1947...........C.. 98% 99% 
Central Ga. Power Co. Ist 58, 1938 ......csceceeseceees B.. “05 96 
Kansas Electric Power ist Series A, 6s, 1937.............. B.. 100 101 
Consumers El. Lt. & Pwr. New Orleans, Ist 5s, 1936...... oe 94 
Niagara Falls Power Ist & Cons. Mtge. 6s, 1950......... A.. 104 104% 
Washington Coast Utilities Ist Mtge. 6s, 1941............. B.. 102 104 
Ohio Power Co. ist Ref. 7s, 1951..... eT TT OTC A.. 106 107 
“Great Western Power Co. 5s, 1946........ Seseiv canes saws A.. 98% 99% 
Puget Sound Power & Light 534s, 1949............000.- A.. 98 99 
Memphis Power & Light 5s, 1948 ........ccesccccccecee A... 98% 99 
Yadkin River Power ist Mtge. 5s, 1941.............-0005 A.. 98% 98% 
Mississippi River Power ist 5s, 1951..........-.seeeeeeee A.. 98% 993% 
Nebraska Power Corp. Ist 5s, 1949....... yee A.. 99% 100% 


GAS AND ELECTRIC COMPANIES 


Speman Dine Co. Ba, 200. oc iccicccsscccccccccesses B.. 95 98 
Cons. Cities Light, Power & Traction ist Ss, 1962........ B.. 81% 834 
Seattle Lighting Co. Ref. 5s, 1949.....ccecccccecscecceesB.. 89 91 
Burlington Gas & Light Ist 5s, 1955..........sesseeeeee+B.. 92% 9414 
Twin State Gas & Electric Ref. 58, 1953........... sseeses. 88 931% 
United Light & Railways 6s, 1952...........0.-0.00- oe me 100 
Tri-City Railway & Light 5s, 1930........cccccccceeeseesB.. 98% 991% 
Dallas Power & Light 68, 1949 ......cccccccccssccsseeeeA.. 104% 105% 
Oklahoma Gas & Electric ist & Ref. 7348, 1941.......... B.. 108 os 
United Light & Railway 5s, 1932.........cccceceee ceeees "Dee 97% 
Pacific Gas & Electric Ist & Ref. 5348, 1952............. -A.. 100% 101% 
Cidatenien Step @ BMiecitic Ss, 1050... .cccsnccccvccescs A. 91% 92 
Portland Gas & Coke ist 5s, 1940..........ccccsceccceesB. 96% 97% 
Indianapolis Gas Co. Ist Se, 1952........ccceeeeees Soe. B. 96% 97% 
TRACTION COMPANIES 
Georgia Light, Power and Railway 5s, 1941............+. A.. 88 89% 
Galveston-Houston Electric Railway Ist 5s, 1954..........B.. 80 83 
Knoxville Railway & Light 5s, 1946...........0.000. sssseiee. "SE 94 
Columbus Street Railway Ist 5s, 1932........scecccccceesBee 93 95 
Kentucky Traction & Terminal 58, 1951.............0000+-C.. 74 76 
Nashville Railway & Light 5s, 1953....cccccccccsccccsseeB.. 96 98 
Schenectady Railway To. Ist Ss, 1946.......ccesseceeeees.. 69 73 


HOLDING COMPANIES 


American Power & Light 6s, Series A, 2016..............-B.. 95% 96% 
Standard Gas & Electric Co. 68, 1935......ccccccevcseeseGse 99% 101 
Virginian Power Co, Ist 5s, 1942........sseecceeeeees --B.. 94% 95 
General Gas & Electric s. f. 78, 1952.........eeceeececeesBe. 104% 105% 
American Gas & Electric 6s, 2014.......ccccccceccsceses Bae 97% 98% 
Middle West Utilities 85, 1940 ...........cececcccccsecs -A.. 107 108 
Southwestern Power & Light Ist Mtge. 5s, 1943.......... B.. 94% 95 
Centrai Power & Lt. ist Pr. Ln, 66, 1946...........++++-B.. 100% 101% 


TELEPHONE AND TELEGRAPH COMPANIES 


Southern California Telephone ist & Ref, 58, 1947......... A. 97% 98% 
Home Tel. & Tel. Co. of Spokane Ist 5s, 1936....... paessss. Meee 98% 
Chesapeake & Potomac Tel. Co. (Va.) Ist 5s, 1943...... --A.. 98% 99% 
Houston Home Telephone Ist 5s, 1935.......cccceccecseee A.. 99 100 

Ohio State Telephone Co. Ref. Ss, 1944......ccccccccsees A.. 99% 100% 
Western Tel. & Tel. Collateral Trust Ss, 1932............. A.. 100 100% 





* Yield computed at the asked price. 


*Yield 


6.78 
6.00 
5.28 
5.60 
5.05 
5.37 
5.92 
5.13 


~ §.34 


5.20 
6.04 
5.42 
5.87 
5.71 
5.63 
5.62 
6.43 
5.06 
5.55 
5.11 
5.12 
5.04 
4.98 


5.15 
6.14 
5.69 
5.37 
5.45 
6.00 
5.11 
5.58 
5.42 
5.40 
5.60 
5.25 
5.17 


6.05 
6.28 
5.47 
5.88 
7.02 
5.14 


7.59° 


6.15 
5.87 
5.45 
6.55 
6.10 
7.12 
5.43 
5.87 


5.13 
5.19 
5.04 
5.00 
4.98 
4.92 
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BANK AND INSURANCE STOCKS 


(Continued from page 74) 
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definitely placed insurance stocks in 
the forefront. Investors who have 
been bidding up bank shares have seen 
that while bank shares are not over- 
valued, yet opportunities in them, as a 
group, are now far from rivaling the 
securities of the stronger insurance 
companies. 

Insurance stocks are not cheaper 
- than bank stocks in terms of yield 
"(which is not a very important test for 
either group of investments), as they 
* are in the superiority of corporate in- 
come per dollars invested. In the case 
of New York City banks, at present 
quotations, such income is less than 
5%, whereas insurance companies of 
similar standing average between 6 
and 8%. Profits from underwriting 
are excluded from this computation, as 
are write-ups of market value of in- 
- vestment holdings. Underwriting net 
profits are converted into an invest- 
| ment fund, and as for write-ups of 
| market holdings, these cannot be con- 
| sidered net income, because bear mar- 
kets are as frequent as bull markets. 





















Important Dividend Announcements 






Note.—To obiain a dividend directly from the 
company the stockholder must have his stock 
transferred to his name before the date of the 
closing of the company’s books. 






Annual Amount Stock Pay- 
Rate Declared Record able 


$2 Am. Chain, Cl. A.. $0.50 Q 12-21 12-31 
1% Am, Linseed pf..... 1%% Q 12-20 1-2 
— Am, Loco, cm....... $2.50 EXT 12-14 12-31 
$4 Am, Radiator cm... $1.00 Q 12-15 12-31 
$7 Am, Smelting pf... $1.75 Q 11-6 12-1 
y 5% Am. Tel. & Cable..1%% Q 11-31 12-1 
4 $6 Assoc. Dry Goods 
"a 1st pf. $1.50 Q 11-15 12-1 
q $7 Assoc. Dry Goods 
4 2d pf. $1.75 









: Q 11-15 12-1 
a — Beech-Nut Pck. cm. $0.60 EXT 11-25 12-10 
g $4 Borden Co. cm..... $1.00 Q 11-16 12-1 
$8 Brooklyn Edison.... $2.00 @Q 11-12 12-1 
4 $6 Calif. Packing...... $1.50 @Q 11-30 12-15 
4 $8 Cent. R.R. of N. J. $2.00 Q 11-5 11-16 
E $7 Cent, Ribbon Mills pf. $1.75 @Q 11-20 12-1 
: $244 Chile Copper........ $0.625 Q 12-2 12-28 
a $7 Coca-Cola cm. ..... $1.75 Q 12-15 12-31 
a $7 Coca-Cola pf. ...... $3.50 SA 12-15 12-31 
4 7% Cong.-Nairn pf. ....1%% Q 11-17 12-1 
€ $7 Fair. Morse pf..... $1.75 @ 11.14 12-1 
E $2.40 Fair, The, cm...... $0.20 M 11-20 12-1 
a 5% Gen’l Asphalt pf...1%% QQ 11-16 12-1 
4 $7 Gen’l Cigar pf..... $1.75 @Q 11-23 12-1 
s $7 Gen’l Cigar deb. pf. $1.75 Q 12-23 1-2 





a $6 Gulf States St’l Ist. $1.50 Q 12-15 1-3 
; — Hayes Wheel cm... $0.25 EXT 11-30 12-15 
$3 Hayes Wheel cm... $0.75 Q 11-3 
$714 Hayes Wheel pf.... $1.875 
$242 Hud. & Man. cm... $1.25 SA 11-16 12-1 
Tllinois Central .... $1.75 
$244 Inland Steel cm... $0.625 
$7 Int. Harvester pf.. $1.75 
$4 Kinney, G. R., cm. $1.00 
$2 Martin-Parry ...... $0.50 
$5 May Dept. Strs. cm. $1.25 
1% May Dept. Strs. pf. 1%% 
— McCrory Strs. Cm. A 1% 
— McCrory Strs, Cm. B 1% 
7% Nat'l Lead pf..... 1%% 
$1.80 Orpheum Cire, cm.. $0.15 
$4 Phillips-Jonee cm. .. $1.00 
$8 Schulte Retail Strs. $2.00 
Tenn, Cop. & Chem. $0.25 
$7 
c 
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Union Tank Car cm. $1.25 
Union Tank Car pf. $1.75 
United Drug cm... 1%% 
United Drug 2d pf. 1%% 
7% United Dyewood pf. 1%4%% 
$7 Weber & Heil. pf.. $1.75 
$4 Weber & Heil. cm.. $1.00 
$3 Woolworth, F. W., 
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Invisible Telephone Facilities 


O§ ITS 42,000,000 miles of wire that daily speed 
46,000,000 messages to their destinations, the Bell 
System has more than 28,000,000 miles underground. 


The proportion of underground wire has steadily in- 
creased with the expansion of American cities and today 
71 per cent. of the Bell System’s exchange wire is in 
cables beneath the streets of densely populated areas. 


These underground cables and the conduits in which 
they are laid are the unseen portion of the Bell System’s 
plant facilities. These facilities showed a book cost at 
the beginning of 1925 of $2,266,923,466, and expansions 
at the rate of approximately $1,000,000 a day have 
since been added. 


This nation-wide plant and its nation-wide service 
underlie Bell System securities. 


The stock of the A. T. & T., parent company of 


the Bell System, can be bought in the open market 
to yield a good return. Write for information. 


BELL TELEPHONE 
SECURITIES CO. ine 


D.F. Houston, President 
195 Broadway NEW YORK. 


“The People’s 
Messenger”’ 





















Texon Oil & Land Co. 
Group No. 1 Oil Corporation 


We have prepared descriptive circular on these com- 
panies and will gladly send copies of each on request. 


McCann & Co. 


Unlisted Securities 
50 Broad Street, New York 
Broad 1527-1528-1529-2157 














What Is 
Happening 
Near Chicago? 


HE constantly 

growing demand 

for utility service 
is a striking barome- 
ter of the develop- 
ment in the territory 
adjacent to, and sur- 
rounding Chicago. 
The gas and electric 
systems of the Public 
Service Company of 
Northern Illinois 
have been extended 
to bring its central 
station service to 
seven additional com- 
munities since Jan- 


uary 1925. 


By means of this great 
network of electric 
transmission lines 
and gas mains, this 
Company is now sup- 
plying 221 towns of 
Northern Illinois. 


Write for 
The 1925 Year Book 


PUBLIC SERVICE 


COMPANY 
OF NORTHERN ILLINOIS 


General Offices: 


72 West Adams Street 
Chicago 





* will now be found in this Department. try. 

















Thermiodyne 
Radio Corp. 


Actively traded in on 
New York Curb Market 


Descriptive Circular 
sent on request 


LYNCH & CO. 


Members New York Curb Market 


30 Broad Street New York 
Telephone Hanover 1580 
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New York Curb Market 





IMPORTANT ISSUES 
Quotations as of Recent Date* 


1925 Price Range Recent 1925 Price Range Recent 





Name and Dividend High Low Price Name and Dividend High Low Price 
Amer. Gas & Eleo. (1)t... 84% 68 719 Nipissing (90c)? .......... 6% 4% 4% 
Am. Super Power A (1.50)2 41% 26% 87% Nizer Corp. B (1.25)3...... 70 37 68 
Am, Super Power B (1.50)? 45 27% a Oe. 18% 6 18%, 
Centrif Pipe (1) .......... 28% 10 26 Pyvme Bile. (2) ..05..50505 144% 9% ll 
Cities Service new (1%)f.. 43 35 39% Reo Motor (1.65)3.......... 25 15% 23% 
Cities Service Pfd. (6)..... 84% 80% 84 Rickenbacker Motor ....... 8% 1% 8% 
Cleveland Motors ......... 26 19% 24% Salt Creek Prod. (2.35)3... 28% 24 275% 
Cont. Baking B .......... 42 21% We | ke ee 32 9% 29%, 
Cont. Baking Pfd. (8)..... 106% 91% 100 Southeast Pr. & Lt. new.. 31% 28 29%, 
SE CO “Ss wandssnvaces 22 13 2114 So. Dairies A .........0... 56 30 45%, 
Curtiss Aero Pfd. (5)...... 79% 655 ee . 35% 19 27%, 
Durant Motors ............ 21 10 16 Dtwte BOteTS oc ccscccccccs 18% 6 17 
Elec. Bend & Share (1).... 91% 55% 64% te | nN ers ae 464%, 38% 389% 
Electric Investors‘ ....:... 66% 40 62 Tub Artif. Gik B......... 200 147 191 
Ford Motor of Can, (10).. 690 462 620 Tob. Products Exp......... 8% 3 6% 
Gen. Ice Cream (2)........ 45 34 39% Union Carbide (5) ........ 75 65 11% 
Gen. Baking A wi......... 67 60 66% ) 
Gen. Baking B wi......... 20% 16% 17% 

Gillette Safety Razor STANDARD OIL STOCKS 

(2:76)® ..... [henwesanawe 109% 57% 103 
Glen Alden Coal (7)........ 145 (117 139% aa ee te i oie oe eg 
Goodyear, T. & R.......... 49 24% International Pet (500) 2. 28%, 22 ‘ 7 
Gulf Oil (1%) ............ 1% 00% Ks on cae ... 175% 180% 170 
Happy Can St. A (50c).... 9% 6% ay MME MID oosdssecess 78% 60% 64% 
Horn & Hardart ........... 59 «= 46 Wh. ee ences... 65% o 483, 
Hecla Mining (1) ......... 17% 12% 7% 5 ©, of Indiana (2%)... 10 P 59% 63%, 
Intern Utilities B ........ 17 7 oe of Gee om 1)... 18% 40 _ 
Kelvinator (1%) .......... es 18% = 68 caum Oil (4)8..-.........105 80108 
RRO ENE. Gucaccc<suscaxcas % 4% i ia al ei 
Miller Rubber new wi...... 50 45 47 
Mountain Prod. (1.9)3...... 23% 18% 22% * Dividends quoted dollars per share, Oct. 26, 
Matl. Pr. & Lt. (6)........ 423 184% 410 1925. + Plus extra stock dividend. 2 Payable in 


New Mex. & Ariz. L....... 19% 6% 17% Preferred. % Partly extra. 4 Without warrants. 





corded and comes under the personal 
supervision of a member of the Board 
of Governors. The Curb operates its 
own ticker service in seven of the larger 
cities and official Curb quotations are 
available to investors in practically 
every city of importance in the coun- 
It has recently created its own 
clearing house along similiar lines to 
the day and night clearings established 
many years ago by the New York Stock 
Exchange. 

The new Curb—the indoor Curb is 
essentially a new and a different organ- 
ization from the old outdoor Curb— 
provides fairly stringent requirements 


ITH this issue, THE MAGAZINE OF 
WALL STREET inaugurates a Curb 
Department which will be con- 

tinued as a regular feature. Attractive 
investment opportunities in the Curb 
securities which heretofore have been 
described in special analytical articles 


In addition, a regular summary of price 
movements will be included as well as 
the causes underlying changes in the 
trend of prices. The above quotation 
of active Curb stocks is not intended as 
an individual recommendation but 
merely a tabulation to keep our readers 


informed of the price range and current 
quotations of the most representative for listing but not too strict to bar from 


issues listed in this market. Specific the Curb the securities of new and 
recommendations for investment and growing companies and industries. A 
occasionally for profit will be made in considerable portion of the present New 
this department as warranted. York Curb Market Association member- 

With the growth of the New York ship is represented in associate mem- 
Curb Market during the past four’ bers of firms which also have a seat 
years both in size and importance as on the New York Stock Exchange. The 
a primary security market, we believe volume of business averages about 600,- 
that this department will serve a use- 000 shares a day or more than twice 
ful and profitable purpose. the average volume at the time the Curb 

Since the Curb moved into its new moved indoors. The increase has been 
home at Trinity Place in the sum- due to new listings of industrial and 
mer of 1921, trading has been con- public utility securities while many 
ducted in a far more orderly and re- former listings of the low priced oil 
liable manner than when the Curb func- and mining shares have been discon- 
tioned in the middle of Broad Street tinued because of the tightening up om 
just south of the Stock Exchange Build- listing requirements. A representative 
ing. Each transaction is now duly re- group of bonds are also listed. 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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HOWE SOUND MINING CO. 
(Continued from page 46) 
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Secure Your 


to a much longer life. He also indi- : P R O F l TS 


cates his opinion that there are splen- ff 
did possibilities of finding new ore §& By — 
bodies in acreage controlled: by the @ 

company outside of the present work- Sl 
ings. 1. A first mortgage on a specific income 


It is known that the properties of producing property. 

the Calera Mining Company were & ; 

worked more or less from 1902 until a. i. a ae real nec security 
1912 when revolutionary disturbances &f ne Seer 
became so severe as to cause abandon- [F 3. The Absolute Guarantee by two (2) Responsible Guar- 
ment. They were closed completely antors having $35,000,000 in actual Capital, Surplus and 
from 1912 until early this year. Just Resources, to further insure and protect your principal 
ae oo a oe ? u and 6% interest against loss, trouble or care for the life 


1912 is difficult to determine. Engi- : : 
neers say there is three years’ supply of the investment—without cost to you. 


of “assured” ore, and that the tonnage C It Is M Th 
of probable ore at depth should add & ni an a Guarantee Of The Bond 
materially to the life of the mine. They It is the Stamp of Quality, and the strongest Certificate p 


also recommend exploration in the ‘ 
seathensbiet: esetdin os the company’s of Real Estate Security the Investor can have. 


ground where they say geological 
formations are favorable. 














* 





Mail coupon for list of these bonds with complete information 


The Risk Analyzed i Tae Bonp CorPorRATION OF AMERICA 


Thus, Howe Sound’s subsidiaries may © Guaranteed Mortgage Investments 
be said to have an assured life of from 68 William Street, New York, N. Y. 
three to six years, and a probable life 

much more indefinite. Obviously those Se Sane: Seer 
who buy the stock for long-term invest- 
ment should realize that mine develop- 
ments are to be watched closely. The 
known “ore in the ground” value of 
Howe Sound is not to be compared with 
the “ore in the ground” value of such e 

properties as Ray Consolidated, Ken- This Seasoned 
necott, Chile, Cerro de Pasco, Inter- 


tional Nickel, Holli d mi 
oe ee Common Stock 
be dismissed as a short lived property. - 

As a market factor probably not Yields About 9 % 


much will be heard of Howe Sound’s 

probable life so long as earning power as 

is well maintained. Therefore, if earn- I n C as h an d S toc k D ivi d en d S 
ings develop as anticipated in published 

statements apparently inspired by Cities Service Common Stock, yielding about 9% at its 
sources close to the company, it is quite present price, appeals strongly to the careful investor who 


possible that the shares may sell higher. aia 
Given an earning power of $6 a share seeks both safety and a substantial income. 


per annum and a dividend rate of $3 Current dividends on Cities Service Common Stock are 


and possihle extras, the stock might 3 : ‘ 
rise to around 40. protected by an ample and growing margin of earnings. 


Cie Se Se Sales SEENON Senenne: oe Net earnings of Cities Service Company for the year ending 


the whole situation has not been 
touched upon. This is the political _ September 30, 1925, were $18,077,901, of which $10,772,096 


situation as prone’ Recently the gov- was available for Common Stock dividends and reserves. 
ernment has been threatening xgain to . . 
iad te femah tee ices de, ane Sea This was equal to 14.40% on the Common Stock outstanding. 
Constitution which brings the title of 
foreign companies into question, de- 
claring that the mineral wealth of 
Mexico is the property of the people. 
If this clause ever should be enforced 
El Potosi and Calera might not look as 
valuable as they do today. 

Summing up then, Howe Sound 


stock as a speculation is not without p y 
its attractions, but there are other 60 WALL ST. =. 
mining shares such as Cerro de Pasco, BRANCHES IN PRINCIPAL CITIES 


Kennecott and Magma even more 
attractive. 


NOVEMBER 7, 1925 
































us 




















Write for circular C-18 





Weekly 
Market Letter 


Kansas City Southern 
Montgomery Ward Co. 


Earnings and Outlook for 


Steel Companies 


Comment on 


General Situation 


Copy on Request 


Members N. Y. Stock Exchange 


25 Broad St. New York 




















We Specialize in: 
FEDERAL MOTOR TRUCK 
H. H. FRANKLIN MFG. CO. 


REMINGTON-NOISELESS 
TYPEWRITER 


Inquiries solicited. 


DUNHAM: & 


HANOVER SQUARE, NEW YORK 


Tel. Broad 1766 Founded 1911 
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Over-the-Counter 





IMPORTANT ISSUES 
Quotations as of Recent Date* 


Aeolian Co., pfd. (7)... 80 — 90 
Aeolian Weber ........ 46 — 50 
Aeolian Weber, pfd. sia 106 —110 
Allied Packers ........ 5 — 7 
LES) A ee 6 — 9 
gat. Sa a 40 — 50 
Alpha Port. Cement (6) 145 —150 
Aluminum Co. of Am... 74 — 79 
tl Cy RES ee 95 — 99° 
Pid. Watrante........ 86 — 89 
American Arch (7P)... 118 —121 
American Book Co. (7). 188 —142 
Amer. Cyanamid (4P).. 115 —120 
PENG): osaeebicwss 84 — 88 
Amer. Thread, Pfd.(%) 4 — 4% 
Atlas Port. Cement (4). 57 — 59 
Babcock & Wilcox (7).. 148 —150 
Barnhart Bros. & Spindler: 
oe OS 104 —106 
Pad Pia. (7) 4G... 4:5. 96 — 99 
Bliss (E. W.) Co. (1).. 24 — 27 
Ty < ( peeee aer 54 — 60 
Cl. B. Pfd. (0.60).... 10 — 11 


Borden Co. (4) ....New 93 — 96 


a + 
Bucyrus Co. (5) ....... 195 —205 

BONA D) tse. 0'6 ince oo ore 104 —108 
Celluloid Co. .......... 22 — 25 

PED: oakicananeess 70 — 75 


Congoleum Co. Pfd. (7) 103%—104% 


Crocker Wheeler ...... 15 — 22 
pt SSE eee 50 — 60 
Devoe & Raynolds: 
Glass: A mew ........ 54 — 56 
Se eee 55 — 57 
on Eo et ¢ 97 —102 
Eisenlohr (Otto) Bros.. 14%— 14% 
CLES 0) Resear 89 — 92 
Franklin Rwy. Sup. (4) 93 — 96 
Gen. Optical Pfd. (3%). .. — 28 
Hale & Kilburn pfd. (%) 18 — 21 
- Ide (Geo. P.) & Co., Inc. 5 — 8 
ge (.) eee ee 70 — 75 
Jos. Dixon Crucible (8) 150 —154 
Johns-Manville, Inc. (3) 160 —165 
OO a | ae ee 53 — 58 


| 65 — 70 
se Be) eee 90 — 95 
Lehigh Port. Cement (3) 88 — 91 
MeCall Corp. ......:2. 127 —132 
Ae CS Ses 120 —.. 
Manhattan Rubber (2.5) 387 — 40 
Metropolitan Chain Sts. 52 — 54 
AAG Sr. 27) ocsveees 118 —122 
“es A |) ree 117 —121 
Nat’l Fuel Gas (6)..... 119 —123 
New Jersey Zinc (8P). 205 —210 
Niles-Bement-Pond .... 382 — 34 
PO So Sueeesaacics ees 60 — 63 
Phelps Dodge Corp’n (4) 1836 —138 
Pierce, But. & P’ce (8). 115 —130 
rd RO) cists ss cs 99 —103 
Poole Eng’g (Md.) 
arr eee 12 — 15 
ee le ee re 10 — 13 
Richmond Radiator (new) 19%4— 21 
Pfd. (3) (new)....<.. 39 — 43 
Royal Bak’g Powder (8) 180 —185 
| Ee (3) eerary ses 100 —103 
Safety Car H. -& L. (8) 118 —122 
Savannah Sugar (6)... 185 —187 
i ae ig BOC 118 —115 
Servel Corp. B......... 51 — 538 
Sheffield Farms (6) ... 800 — .. 
A. NO) GAissScaneess 100 —105 
Singer Mfg. Co. (10P)..307 —312 
Singer, Ltd. (%)...... 6%— T% 
Superheater Co. (6)... 144 —148 
Technicolor, Inc. ... 7 — 7% 
Thompson-Starrett (6). 110 —.. 
5 () ee 99 —.. 
Victor Talking Mach... 103 —105 
White R’k 2d Pfd. (6P) 160 —200 
ae ES (are 98 —103 
Woodward Iron ....... 74 — 177 


*Dividend rates in dollars per share 
designated in parentheses. 

yEntire issue called for redemption 
on Dec. 15 @ 110. 

G—Guaranteed as to principal and 
dividend by Amer. Type Founders. 

P—Plus extras. 





VER-THE-COUNTER stocks were 
QO strong and active over the fort- 
night. Royal Baking Powder 
was a feature. The common shares 
were in great demand at steadily ad- 
vancing quotations. Royal Baking 
Powder is one of those securities which 
must be judged almost entirely by its 
dividend record since the company pub- 
lishes no statement of earnings or 
financial condition. Common _ share- 
holders have received payments without 
a break since 1900. The dividend rate 
has varied from a minimum of 8% to 
a maximum of 14%. Current strength 
in the stock appears to be based upon 
the belief that a stock dividend is forth- 
coming. 
Actual declaration of such a stock 
dividend, amounting to 25%, may be 
held accountable for the sustained de- 


mand for Alpha Portland Cement. 
This development should come as no 
surprise to readers of this department 
as the favorable position of Alpha has 
been stressed frequently. 

Technicolor was conspicuous among 
the low-priced speculative issues. The 
shares were active and reached a new 
high on the current movement. 

Aeolian Weber common startled the 
unlisted market by soaring twenty odd 
points. There were no apparent news 
developments to account for this rather 
sensational advance. As a speculation, 
the stock would seem to have limited 
attraction in view of the fact that the 
preferred carries an arrearage of 52% 
unpaid dividends. The senior issue has 
an erratic dividend record but for those 
willing to assume some speculative 
risks, is a more desirable commitment. 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREE? 
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Faroll Brothers 


BROKERS 


MEMBERS OF 


NEW YORK STOCK EXCHANGE 
NEW YORK CURB EXCHANGE 
NEW YORK PRODUCE EXCHANGE 
CHICAGO BOARD OF TRADE 
CHICAGO STOCK EXCHANGE 
WINNIPEG GRAIN EXCHANGE 





Stocks, Bonds, Grain, 
& Provisions, Cotton, Ete. 


Chicago 


Three Board of Trade 


New York 


74 Broadway 














Brokerage 
Service 


4 Upon request we shall be glad to 
4 forward you our letter which de- 
scribes in detail the various kinds 
of brokerage service rendered by 
this Organization based upon 
more than fifty years’ experience 
2 : as members of the New York 
: Stock Exchange. 


Pearl & Co. 


Founded 1869 
Members N. Y. Stock Exchange 
71 Broadway New York 

















| S (/>% 
| Public Utility Security 
With 50% Stock Bonus 


Properties valued at $175,000,000 
Gross Revenues exceed $24,000,000 





Send for Illustrated Folder M.W. 


PARKER, ROBINSON & CO. 


120 Broadway, New York 
Phone, Rector 2004 





Bonds for Investment 
Newburger.Henderson 
& > Loeb 


1512 WALNUT STREET 


PHILADELPHIA 
Members New York and 
[L_"Alladed pia Stock Bachanges 
NOVEMBER 7, 1925 

















Dividend payments on the preferred 
were resumed in September, 1924, and 
are being paid at the full 7% rate. 
Aeolian Weber’s balance sheet, as of 
June 30, 1924, disclosed current assets 
of 10.26 million dollars compared with 
4.18 millions of current liabilities, in- 
dicating a sound financial condition. 

Borden & Company has issued a call 
for redemption of its 7.5 millions of 
6% cumulative preferred stock. These 
shares are to be retired on December 
15, 1925, at $110 a share and accrued 
dividend. . This step will leave the 
Borden company with 24.25 million 
dollars of $50 par value common stock 
as its only capital obligation since there 
is no funded debt. Net earnings last 
year were equivalent to $10.23 a share 
on the common stock compared with 
$10.75 a share the year before. In 
view of the relatively stable nature of 
the business and the company’s strong 
financial position, its common stock is 
to be regarded as an investment issue. 
On the basis of the current $4 dividend, 
this issue yields but 4.2%. However, 
retirement of the preferred would sug- 
gest that shareholders may look for- 
ward to a more generous participation 
in net profits. 

Johns-Manville was an exception to 
the general trend. Weakness in the 
shares was associated with the death 
of Mr. Thomas F. Manville, chairman 
of the board of directors. There seems 
no justification for uncertainty with 
respect to the company’s future, how- 
ever. Johns-Manville is an exceptional- 
ly strong company with well developed 
earning power. The present conserva- 
tive dividend does not fairly reflect the 
future possibilities. 





eaaiaieeecieieaiis 





Important Corporation Meetings 


Date of 
Company Specification Meeting 
Famous Players-Lasky........ Com, Div. 11-9 
WERORHEIION  ocis is ceccscccccs Pfd. Div. 11-9 
McCrory Stores Corp........... Directors 11-9 
PES POW io o.ce 0 6s4e0s vee Com. Div. 11-10 
Canadian Pacific Ry..Pfd. & Com. Divs. 11-10 
PIMSGRAGN: CO... cccccccceences Special 11-10 
General BsOHAlt. 60. ccccsscccs Directors 11-10 
Kuppenheimer (B)............ Pfd. Div. 11-10 
Remington Type....lst & 2d Pfd. Divs. 11-10 
Am, Sugar.......... Pfd. & Com. Divs. 11-11 
Eastman Kodak...... Pfd, & Com. Divs. 11-11 
WOOROOTIO OG y 656000 ceeeseccses Dividend 11-11 
Manhattan By......ccccccccceses Annual 11-11 
err rere Directors 11-11 
eS ene Directors 11-11 
Am, Railway Express.......... Dividend 11-12 
Bm. THPMOREASS . o.0.0.05cvcccces Annual 11-12 
Gen. Motors......... Pfd. & Com. Divs. 11-12 
Sy IN 56:50.00 00000000510 Special 11-12 
South Porto Rico Sugar......... Annual 11-12 
MACRO Pach... occ ccsescesss Dividend 11-12 
WRT WOE TING. 6. cc cccccceses Directors 11-12 
ME I aa oor. c cn becseecs Com. Div. 11-12 
Baltimore & Ohio. ....60.ccceces Annual 11-16 
Burroughs Adding Mach....... Directors 11-16 
Crucible Bteel.......ccscccesees Directors 11-16 
Gu Pent. GE. Z).0.0 00. Pfd. & Com. Divs. 11-16 
Op eee Dividend 11-16 


United Cigar Stores..Pfd. & Com. Divs. 11-16 
Ret, Tel, Be Tele. s0.0.0600000% Directors 11-17 
Ches. & Ohio R. R...Pfd. & Com. Divs. 11-17 


WOUSIRPPOCHR o5 os vc ccsecscces Dividend 11-17 
Mackay Cos.......... Pfd. & Com. Divs. 11-17 
ational Barety.......000sveces Dividend 11-17 
Youngstown 8. & T..Pfd. & Com. Divs. 11-17 
Calumet & Arizona............ Dividend 11-18 
Republic Iron & Steel.... ... Pfd. Div. 11-18 
SNE TONG 6.5 00 0:65 5508 occas 11-19 
Int. Cement..,....... i 11-19 
J eee An: 11-19 
Louisville & WNash............. i 11-19 
National Lead.......... aks i 11-19 
Texas Gulf Sulphur.... a 11-19 
Radio Corp. of Amer.......... * ‘Directors 11-20 





SSeS 





On Rum Chasers 
Vinyard Ship 
Building Company 
Uses Zinc-O-Lith 


In rain, sleet, snow, sun- 
shine and salt water, the rum 
chaser is on the job day and 
night. No branch of the 


marine service is so severe. 


It is significant that the 
Vinyard Ship Building Com- 
pany chooses Zinc-O- Lith for 
the inside and outside finish- 
ing of its fleets of rum chasers 
for the government coast 
guard service. 

The great marine market 
calls for Glidden products in 
ever increasing quantity. 


elit Les Sere | 


RNISHES ACQUERS ~ ENAMELS 





THE GLIDDEN COMPANY 


Manufacturers of paints, varnishes, 
enamels and lacquers in 12 great fac- 
tories located in Cleveland, Chicago, 
Reading, St. Paul, St. Louis, New Or- 
leans, San Francisco and Toronto, Can- 
ada; owning and operating vegetable 
oil refineries, dry color and chemical 
plants, zinc mines and smelters; pro- 
ducers of white lead and zinc oxide; 
manufacturers of sun-proof lithopone. 


i) 


Members N. Y. Stock Exchange 


Bridgman & Edey 


ee Charles L. Edey 


Eugene K. Austin 
Seven Wall Street 
Telephone Hanover 4961 


Brokerage Service 


Bonds and Stocks bought for 
cash, or carried om conservative 
margin in both odd and full lots. 


We endeavor to keep our customers 
constantly advised regarding their 
securities. 


Out of town orders receive special 
attention. 
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Buy “Shares in America’ 








(or multiples thereof) 


purchase participating 


will 
ownership in twenty-four sea- 
soned and_ dividend-paying 
railroads, public utilities, in- 
dustrials and Standard Oils, 


including 


New York Central 
Am. Telephone & Telegraph 
United States Steel 
Standard Oil of New Jersey 


Secured by deposit with Chat- 
ham Phenix National Bank 
and Trust Company, Trustee. 


Average yield over six- 
year period about 9% 


Send for Circular M.W.S—7 








THROCKMORTON & Co. 
100 BROADWAY NEW YORK 
Telephone Rector 1060 























Seven Times 
Dividend 


Requirements 


with 1924, the average 
net income applicable to 
dividends on the 


Commercial Credit 
Company 


8% Cumulative Class “B”’ 
Preferred Stock 


was equal to more than 
seven times the average 
dividend requirements of 
that issue for the period. 


Listed on New York and 
Baltimore Stock Exchanges 


Write for Analysis C-100 


Spencer Trask & Co. 


ALBANY BOSTON CHICAGO 
_ New York Stock Exchange 


In the nine years ended 








Members Chicago Stock Exchange 
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BUSINESS ACTIVITY BROADEN- 
ING 


(Continued from page 54) 








filled orders on the steel company books 
are rising while deliveries continue to 
fall behind. Business is well distributed 
and, of late, railroad buying has come 
into the market in heavy volume. 

The position of buyers appears to be 
growing less favorable. At present, no 
marked advance in steel quotations is 
anticipated. However, conditions are 
shaping to favor improvement as al- 
ready indicated. Hence, while third 
quarter earnings were affected by the 
reduced rate of operations and low 
prices, profits in the final quarter should 
show material betterment. 





MOTORS 











Prosperous Year 


On the basis of actual results and 
indications for the balance of the year, 
automobile production will doubtless 
establish a new high record. It is esti- 
mated that passenger cars and trucks 
manufactured this year will top the 
4 million mark. 

The industry is now curtailing out- 
put, although some manufacturers are 
still behind in their deliveries. August 
output was affected by a lower rate of 
operations at the Ford plants due to 
curtailment incidental to the introduc- 
tion of the new models. September 
figures registered a sharp gain over 
the preceding month, however. 

The truck division of the industry 
has been especially active this year 
and is still moving apace. Output of 
trucks, as well as passenger cars, how- 
ever, will probably undergo an orderly 
next two months. 
Buyers are displaying less interest than 
heretofore, as is usual during the late 
Fall. 

One of the leading manufacturers of 
popular priced models has again re- 
duced prices and it seems probable that 
other companies will fall in line. These 
price cuts are expected to stimulate de- 
mand so that the industry looks for no 
sharp drop in activity. 

The motor industry is on a sound 
basis as a result of the conservatism 
that has marked its progress through- 
out the year. Production has been held 
to close conformity with sales and there 
is little or no evidence of inventory in- 
flation. Recently, improvement in ex- 
port demand has tended to compensate, 
in some measure, for the prospect of 
less active business in domestic 
markets. 

Parts and accessory manufacturers 
are in much the same position. as motor 
car manufacturers. Eearnings of these 
companies reflect the high rate of auto- 
mobile production during the current 
year. 








A 
Real Estate 
Bond Market 


To Sellers—We offer Highest 
Market Prices for Bonds of any 
Standard issue. 


To Buyers—We offer Bonds 
issued by the Leading Mortgage 
Houses at Prices to net up to 8% 
yearly. 


Write for full details also 
booklet N-1, and copy of 
“Bond Digest” mailed free. 


Bond Exchange Corporation 
of NEW YORK 
Seventy Four Broadway 
NEW YORK 
HANOVER 7702 
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FLORIDA LANDS 
WANTED 


We maintain our own offices in Miami 
and have correspondents in all prin- 
cipal centers of activity in Florida, 
affording us exceptional facilities for 
handling a general real estate com- 
mission business, 

We solicit offerings and listings from 
Northern owners and exclusive brokers 
desiring to arrange resales. 

Write or wire legal descriptions, price 
and terms. 





Special Florida Bulletin No. 130 ‘sent 
free cn request 


G. VON POLENZ 


115 Broadway, New York 
Tel. Rector 5341-4 
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COMPOUNDED 
Semi - Annually 


on investments in monthly payments or 

lump sums; Safety; Real Estate Se 

curity; Tax Exempt; State Supervision. 
Send for Details. 


Okmulgee Building & Loan Ass’n 
Okmulgee 


Oklahoma 
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SUGAR 











Market Weak 


With harvesting of the 1924-1925 
crop of Cuban raws at an end, specula- 
tion has already veered to betting on 
the 1926 outlook. The old season’s out- 
turn is estimated at 5.13 million tons 
compared with an actual yield of 4.07 
million tons in the 1923-1924 crop year 
and 3.60 millions for the season before 
that. The heavy output of Cuban raws 
in the period just closed has added 
substantially to reserve stocks as indi- 
cated by comparison of estimated sup- 
plies. Thus, stocks are in the neighbor- 
hood of 562,508 tons against 202,292 
tons a year ago and 207,918 tons in 
1923. 

The recent drop in raws would indi- 
cate that followers of the market fear 
another season of large scale produc- 
tion. Selling on this account has car- 
ried the market to the lowest levels of 
the year at 2c a pound with no indica- 
tions of early recovery. 

Confidence has been shaken, more- 
over, by the failure of demand in the 
past two weeks or so. Refiners have 
been buying in small volume and re- 
fined sugar quotations have sagged 
with the weakness in raws. 

The future course of the market is 
much in doubt. Growing conditions 
are favorable and offer some justifica- 
tion for present estimates of another 
large Cuban crop. Many things may 
happen, nevertheless, before the final 
harvest. In the meantime, sugar will 
probably continue to sell below the cost 
of production for some little time so 
that the outlook for sugar company 
earnings is not bright. 


Commodities 


Section 
Wheat—Cotton—Corn 





COTTON Cotton has declined to the 
lowest price in several 
years, spot middling upland falling to 
20.60 cents, the government forecast of 
15,226,000 bales of lint cotton setting 
the wheels of the decline in motion. 
This estimate was higher than any 
previous private estimate. Despite the 
counteracting news of frost, especially 
severe where open cotton was abundant, 
the market fundamentally expects a 
record crop. What it disquieting is the 
shortness of the staple, and, to a 
slighter extent, discoloration. A lower 
effective price would thus rule than is 
indicated by market quotations. 

Salient features appear to be, first, 
early selling of the crop by producers; 
second, speeding-up of ginning; and 
third, apparent increased consumption. 
Despite the great increase in the crop, 
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Greater Obligation 


THE ROOSEVELT 
New York City 
THE BENJAMIN FRANKLIN 
Philadelphia, Pa. 
THE OLyMpic 
Seattle, Washington 
THE BANCROFT 
Worcester, Mass. 
Tue Ten Eyck 
Albany, N. Y 
THE UTICA 

Wuea, N. Y. 

THE ONONDAGA 
Syracuse, N. Y 
THE SENECA 
Rochester, N. Y. 
THE ROCHESTER, 
Rochester, N. Y. 
Kinc Epwarp 
Toronto 

Roya ConNAUGHT 
Hamilton 

THE CLIFTON 
Niagara Falls 

THE NIAGARA 
Niagara Falls, N. Y. 
THE LAWRENCE 
Erie, Pa. 

THE PorRTAGE 
Akron, Ohio 

THe Durant 

Flint, Michigan 
Tue Rosert TREA1 
Newark, N. J. 
THE ALEXANDER HAMILTON 
Paterson, N. 

THE STACY-TRENT 
Trenton, N. J. 
THE PENN-Harris, 
Harrisburg, Pa 
Tue Mount Royat 
Montreal 

Prince Epwarp 
Windsor 

THE ADMIRAL BEATTY 
St. John, N. B 





CHAIN of hotels 


is under greater 
obligations to you 


than any single hotel 


could possibly be. 
And the greater the 
chain, the greater the 
obligation. 


The United is the largest 
chain of hotels in the world. 
Each one of them must sat- 
isfy you in every respect or 
it reflects on all the rest. 


Our first object is to make 
your stay pleasant and to 
make you feel completely 
comfortable and at home in 
every United Hotel. Your 
pleasure is our pleasure as 


well as our obligation. 


Unitep Hotets CompANy oF AMERICA 
25 West 45th Street, New York 


A filiated 
AM ERICAN HOTELS CoRPORATION 
Operating Modern Hotels 


in Intermediate Cities 
Ue Neds TE 
Operating System of Famous Old World 


Hotels 


DIRECTION 
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Worth While Profits 


Since April 1, The Technical Position advices of 
The Investment and -Business Forecast have 
vielded total net profits of 319 points, while The 
Investment Indicator has taken 110 points profit 
on 10 dividend paying preferred stocks. 


Enroll today with this service which keeps you as 
well advised, and your. investment and trading 
operations as well protected, as if you had your 
own staff of industrial and market advisors. 


We not only tell our subscribers what and when to buy, 
but we tell them 
when to sell. Once 
The Service a stock is recom- 
Service Report mended it is carried 


1—A t i sT . ; 

A, tenzpage, service report, ismed every | in our tables until 

Colorgraphs the time comes to 

* “Business, ‘Money, Credit and Securities. | S@ll, There are no 

Technical Position uncertain minutes 

*~ing what and when to buy and sel.” | for the subscriber 

Investment Indicator to the Forecast. 

‘i ee aera R mae ay mouse oe 
nvestmen ce 

and telling you what todo, © "°** | Tn addition to The 

Income and Profit Recommendations Technical Position 


a ae hed ~ ae pegenmontntine each D art t Th 
week o n - 
ferred stocks, with yo for © teare epartment, e 





ket o-oo oe ae Investment Indica- 
n or income nly by 

6.—Each week one high de standard bond tor has Pp ointed the 
is recommended for income only. way to such profits 

A Thorough Survey of Industry . 4 . 
1.—A brief but thorough survey 6f the vari- | 25 20 points in Mid- 
ous fields of industry and finance. land Steel Products 
Raplice by Mall or Wire preferred, 17 in 


6.—Prompt replies to uiries for ts) intone 
na m <s 
regarding & a imited only to ber of listed | Tobacco Products 


~ £ a ment ion)—or the stand- A preferred, 15 in 
Summary of Advices by Wire American Water 

= i " 
OF regular and special technical adviess | Works 6 per cent, 


oe iy ee glk by night or day letter or in 23 points in Metro- 


A Special Wire or Letter politan Edison pre- 
7 portant change fs foreseen in the tecn- | ferred and so on. 
nical position. 








Fill out and mail today the 
coupon belew and enroll for a 
test subscription of six months. 





-——=— MAIL THIS SPECIAL SIX MONTHS’ TRIAL COUPON TODAY-——=~ 


INVESTMENT AND BUSINESS FORECAST 
of The Magazine of Wall Street 
42 Broadway, New York City. 





Weekly 

Wire I enclose check for $75 to cover my test subscription to The Investment 
Service and Business Forecast for the next six months. 

Wanted? DDL Guebanhncvsasodces dust ban aay ee bh stcd nese ores cane Riise est sas sesceeseeee 
O Yes ee met ES eas oso is cnscessivdc solsne soreteene Se cncseuecs xcces este 
O Ne. SUED. <<ccbocansnenshhenkancenwmenger s060essenem BARD: cn ecineccicsees..sccscsrcecces 

O Wire me collect upon receipt of this, what 
Nov. 7. trading position te take, naming ten 




















the steadiness of mill demand continues 
a surprising feature. That cotton has 
a unique law of demand has long beer 
known. The tremendous surplus o/ 
world spindle capacity results in a great 
increase of consumption as soon as 
prices of raw cotton are reasonably 
attractive. Hence, the great elasticit; 
of demand for cotton results in a 
natural cushion for prices of raws 
This central fact must not be forgotten 
by planters resentful of the bearisl 
situation. The European war and the 
post-bellum situation, by curtailing 
textile markets, appears to belie this 
principle, but in more normal times it 
has never failed. 

For the present, heavy sale of earl) 
options by spot houses has helped to 
crease every bulge. The market is not 
broad, and a small quantity of orders 
easily turns quotations. It is the 
December option that bears the brunt 
of the changes. While affected by gen- 
eral bearish tendencies, the January 
and March options have not had to 
meet anything like so powerful a selling 
wave. 





WHEAT Wheat has had two weeks 
of advancing quotations, 
having recovered practically all of the 
losses brought about by dread of an 
excessive world import surplus. Bad 
crop conditions in Alberta, poor quality 
of Russian exports and scarcity of de- 
liveries in the northwest, all contrib- 
uted to the turning of the corner. 
December at $1.49 and May at $1.46 are 
satisfactory quotations from the pro- 
ducer’s viewpoint. May options have 
been purchased largely by eastern 
milling and exporting interests. Cash 
wheat is the tightest market of all. 
Millers have bid up quotations beyond 
$1.65; quality wheat commanding con- 
siderable premiums. Nevertheless, 
their buying has been checked by the 
new price level, so that this demand 
cannot be depended on to continue. 
That the pendulum has swung too 
far in the opposite direction is shown 
by widespread skepticism as to the later 
options, more especially July. With a 
heavy world carry-over likely to emerge 
as a result not only of world wheat 
import surplus, but also of record pro- 
duction of rye, a limitation of spring 
demand has been sensed. 





CORN Corn has not participated in 

the upswing of wheat. De- 
cember options are at the low of 74 
cents, and May has declined to 78 
cents. Although consistently down, 
sentiment is veering towards the belief 
that corn is cheap. Weather reports 
were bullish, and country supply may 
be heavily cut down. Pessimism has 
dominated so long, however, that de- 


‘ pressive selling in volume occurs at 


every fractional gain. 
Reduced production of hogs remains 
the dominant factor in keeping corn 


‘ prices down. Surplus of corn produc- 


tion is far greater than last year not 
only on account of increased crop, but 
increased carry-over for 1926 due to 
small hog consumption. Later options 
reflect this carry-over position. 
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FURNESS 


LINE 


| (Bermuda Gov’t’s Official Contract 
| Steamers) 


BERMUDA— 
Gem of Winter Playgrounds 


(Average Yearly Temperature 70°) 
Only 2 Days from New York 
», Sailings Twice 
' Weekly 
From N. Y. 
Wed. & Sat. 


via Palatial Twin- 
screw Oil-burn- 
ing Steamers 


“Fort 


SS. Victoria” and 
S.S. “Fort St. George” 


No Passports—Modern Hotels 
All Outdoor Sports— 


Tennis, Sailing, Bathing, Horse 


Golf, 
Fishing, Riding, Driving, etc. 


: Racing, 


ST. GEORGE HOTEL, St. George, Bermuda 
Especially attractive, located in the his- 
toric, picturesque and quaint part of Ber- 
muda. Excellent cuisine and _ service. 
Magnificent tiled, heated and covered 
swimming pool. 
West Indies Cruises 
Delightful cruises to the Gems of 
the Caribbean Sea. 

For illustrated Booklets on Bermuda or 
St. George Hotel or West Indies write 
FURNESS BERMUDA LINE 
34 Whitehall St., N. Y. 
or Any Local Tourist Agent 























PUTS & CALLS 


If stock market traders under- 
stood the advantage derived from 
the use of PUTS & CALLS, 
they would familiarize themselves 
with their operation. 

PUTS & CALLS place a 
buyer of them in position to take 
advantage of unforeseen happen- 
ings. 

The risk is limited to the cost 
of the Put or Call. 


Explanatory booklet 14 sent upon 
request. Correspondence invited. 


GEO. W. BUTLER & CO. 
Specialists in 
Puts and Calls 


Guaranteed by Members of 
New York Stock Exchange 


20 BROAD ST. NEW YORK 
3860 
Phones, Hanover: oH 
3863 











Safeguarding the lanes of speech 


The New York-Chicago telephone cable has been completed 
and is now in service. A triumph of American telephone engineer- 
ing, the new cable is the result of years of research and cost 
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$25,000,000 to construct. Its first reach extended along the 
Atlantic seaboard, then steadily westward until this last long 
section to Chicago was put into service. 


To the public, this cable means dependable service irrespective 
of weather conditions. It is now not likely that sleet storms, which 
at times interfere with the open wire type of construction with 40 
to 50 wires on a pole, will again cut off the rest of the nation from 
New York or from the nation’s capital as did the heavy sleet 
storm on the day of President Taft’s inauguration. 


The new cable means speedier service, as it provides numerous 
additional telephone circuits and will carry a multitude of telephone 
and telegraph messages. It would take ten lines of poles, each 
heavily loaded with wires, to carry the circuits contained in this 
most modern artery of speech. 


This cable, important as it is, is only one of the Bell System 
projects that make up its national program for better telephone 
service to the subscriber. It is another illustration of the System’s 
intention to provide the public with speedier and even more 
dependable service. 


— TELEPHONE AND TELEGRAPH COMPANY 


s AND ASSOCIATED COMPANIES 


ly BELL SYSTEM 


Qa LP One Policy, One System, Universal Service 





Member Real Estate Boord, N. Y. 


Investment Opportunities 
In Florida Real Estate 
OT RADIO. 


Write for Inf 


J. SCOBEL 





110 West goth Street, 
New York, N. Y. 
Pennsylviana 2046 











UNDERWOOD 


UNDERWOOD TYPEWRITER CO., INC. 
30 Vesey St. 


UTILITY 
SECURITIES 
COMPANY 


72 W. Adams St., CHICAGO 


Standard Typewriter 
Nearly 3,000,000 in use 


New York City 

















Safe securities of Electric Light and 

Power, Gas and Transportation Com- 

panies yielding 7% and more. 
Write for list. 


Mitwaukee St.Louis Louisville Indianapolis 
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Traders— 


Send for 
this Book® 
It Helps You— 


—determine when to 
buy, when to sell and 

hen to remain 
neutral; 

—detect manipulation, 
distribution, accumu- 


lation; 
—forecast turning 
points; 
—interpret market ac- 
tion; 


—avoid losses; 
—increase profits; 


Studies in Stock 


Speculation 


Every student of the stock 
market should study this most 
unusual volume. Its contents 


mposed of the first 33 


lessons of the School for 
Traders and Investors section 


of The Magazine of Wall 


and has been printed 


in book form at the request of 
innumerable readers. 








CONTENTS 


Speculation an Art, Not a Game. 
Manipulation. 


How to Profit When Stocks Are Being Marked 


Up. 

Ways of Determining the Turning Points. 

Bell Stocks When Support Is Strongest. 

Right Method of Accumulating. 

A Word to the Amateur. 

Short Selling. 

Picking the Peak to Sell. 

The Laws of Speculation. 

Lessons Taught by Speculation. 

Trading as a Business. 

Trading as a Career. 

How to Study the Market. 

Where Stop Loss Orders Fail. 

How to Operate with a Close Stop. 

What It Is and How to Place It, 
‘Immediate Order.’’ 

Why Tips Are a Delusion and a Snare. 

What the Beginner Must Know. 

Puts, Calls, Spreada and Straddles. 

Your Broker, Your Order, and the Speclialist. 

Long Distance Trading Vs. Tape Reading. 

Don’ts for the Inexperienced. 

When to Go Slowly in Distributing the Risk. 

Why Many Traders Lose Money. 

Averaging. 

The Pyramids Theory. 

How Pyramids Must Be Planned and 
Worked Out. 

Patience: A Virtue that May be Overworked. 

Studying the Volume. 

When and How Trend Charts May Be Used. 

Trading in a Bear Market. 

Trading in a Bull Market. 

Making Money in a Trader’s Market. 


These chapters cover the subject of trading from its most elemental to 
its most scientific phase. They cite instances and give examples to explain 
all difficult angles of market operation. 
of the security field, who have learned their lessons and although they have 
been successful in their operations, they have encountered pitfalls which 
they point out and help you to avoid. They show you how to recognize 
opportunities that some of the most experienced traders and investors 
overlook. 


This new and unusual volume on security operation not 
only teaches you the fundamental principles of success- 

ful speculation, but by examples, illustrations, charts, 
diagrams and comparisons, it shows you HOW TO 


APPLY THOSE PRINCIPLES IN YOUR DAILY 
OR YEARLY MARKET TRANSACTIONS 


This is the first of a series of volumes on the subject of speculation 


to be issued by The Magazine of Wall Street. BEGIN TODAY 
ACCUMULATING YOUR SET OF THIS SERIES. The 
second volume will appear about December 1 and if 
Vol. No. 1 is out of print, your set will be incom- 


plete. 
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Send for it now. 
—--------- USE THIS COUPON ---------- 


THE MAGAZINE OF WALL STREET, 
42 Broadway, New York City. 


Gentlemen: 

0 Gend Studies in Stock Speculation, C. 0. D. $3.33. 

0 Gend Studies in Stock Speculation by return mail. 
special price. 


Good until Nov. 25 


No orders sent O. O. D. 
outside of U. 8. A. 


(Please Print to Avoid Errors) 
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(Please Print te Avoid Errors) 






Until 
Nov. 
25th 


THE FORMULA FOR WEALTH 


HOW TO JUDGE SOUTHERN MORTGAGE 
BONDS 





INVESTMENT GUIDE 


THE BACHE REVIEW 


The authors are seasoned veterans 


FOUR DISTINGUISHING MARKS 


A QUESTION ANSWERED 


8% AND SAFETY 


THE PARTIAL PAYMENT 


BOND RECORD 


I am enclosing $3.33 covering 


GUARANTEED INCOME CERTIFICATES 


eeeereee 




















Keep Posted 


The books, booklets, circulars and special 
letters listed below have been prepared with 
the utmost care by investment houses of the 
highest standard. They will be sent free on 
request, direct from the issuing house. Ask 
for them by number. 

We urge our readers to take full advantage 
of this service. Address, Keep Posted De- 
partment, Magazine of Wall Street, 42 Broad- 
way, New York City. 





43 YEARS WITHOUT LOSS TO ANY 
INVESTOR 


The well-known firm of investment bankers 
who bring out this booklet have endeavored 
in the 1925 edition to present a comprehen- 
sive story of the business methods which for 
43 years have insured the safety of all their 
underwritings to the end that no investor 
has ever suffered a loss or been compelled to 
wait even a single day for the payment of 
principal and interest upon his securities. 
(217) 


ODD LOTS 


A well known New York Stock Exchange 
firm has ready for free distribution a book- 
let which explains the many advantages 
that trading in odd lots offers to both small 
and large investors. (225) 


Two TO FOUR PER CENT EXTRA 


This booklet presents the series of examples, 
tables, charts and diagrams comparing eight 
per cent with four per cent and eight per 
cent with six per cent. All calculations were 
checked by certified public accountants. Send 
for your free copy 344. 


The conservative plan explained in this 
simply-written booklet, if followed, will 
surely lead you to wealth. Ask for 351. 


This free booklet contains the net of this 
old-established Company’s expertence in the. 
First Mortgage Investment Field in the 
South. Ask for (302). 


Issued by the oldest first mortgage house in 
Chicago. It explains how to invest savings 
at the highest interest rate consistent with 
safety. (256) 


By reading this timely booklet but ten 
minutes a week you will be able to judge the 
market more accurately. Sent for three 
months without charge. (290) 


This 8-page booklet, issued by one of the 
largest first mortgage real estate bond 
houses, shows you how to ‘‘check up’’ first 
mortgage real estate bonds. Send for (264). 


An extremely interesting illustrated booklet 
explaining how a= stock exchange firm 
handles out of town business. It shows how 
orders are treated from the time the letter 
arrives to the final placing of the certificates 
purchased. (278) 


To hasten the rapid growth of Florida, ‘he 
rate for first mortgage bonds in that st:te 
is 8%. This interesting booklet tells why 
they are safe. (322) 


method of purchasing good securities in odd 
lots and full lots on convenient terms is 
explained in a free booklet issued by an 
old established New York Stock Exchange 
House. (224) 


A convenient record book for listing bond 
holdings, interest payments, profits, etc. 
Title heading of book, ‘‘My Investments.’’ 
A limited number is being distributed gratis 
by a leading Bond House. (285) 


Are you familiar with this type of security 
guaranteeing 5%% interest per annum, 
exempt from Federal Income Tax, and 
issued by one of the oldest building and 
agg associations? If not, send for booklet 
vo. 293. 
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GENERAL MOTORS 
AND THE RAILROADS 


FREIGHT CARS USED 


280,000 
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442,000,000 
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By BRYAN C. KELLY, A. M., L. L. D. 
An announcement in a recent issue of Physical Culture 


past 40, has been invented. If you did not read this 
2-page announcement you may be to know what 
an important part the Prostate Gland plays in the health 
of all men. 


Symptoms of Prostate Disorder 


I, myself, learned facts of priceless value to me and I 
want every other man to know them. 

It is the greatest mistake to feel that you must accept 
painful, distressing conditions, just because you are advanc- 
ing in years. Medical authorities now claim that 65% of 
all men past middle age suffer with a disorder of the - 

disorder is often directly 


tate Gland. And this 
for ments as: sciatica, aches in back, frequent 
dizzy spells indicating high blood pressure, lack of vigor; 
and chronic constipation. 
20,000 Regain Vigor 
Now, in the privacy of your own home, you can use a 
new drugless hygiene that has already brought relief to more 
than 20,000 men. In cases where the surgeon’s knife 
seemed the only recourse left, men have been quickly 
restored to health. Usually the entire body is toned up. 
Often the feeling of age and depression quickly vanish. 
Amazing Guarantee 


So enthusiastic has been the praise of Statesmen, Law- 
yers, , men in every walk of life, that we offer you 
the treatment for free trial use. Unless you feel that it 
takes 10 years from your age in a week’s time, you pay 
nothing. 

SEND FOR FREE BOOK 
Don’t Grow Old Before Your Time 
Don’t let conditions go on until you face surgery. 


Mail 
the coupon below for an interesting free book and full de- 
tails without obligatiton. Mail it today to 


The ELECTRO THERMAL CO. 


4451 MAIN STREET 
Steubenville, Ohio 


FREE 


TO MEN 
PAST 40 


4451 Main Street, Steubenville, Ohio. 


Gentlemen: Please send me Free and with- 


’ 
The Electro Thermal Company, 

| 

out obligation copy of your interesting 


let, ““Why Many Men Are Old At 40.” 

DME) cAnbesadsnecnsdosdee daseescccenesesscnseses 
SD ULES absitbeubscneess vaabaachoecenaseresy 

MND Veni beesusiiesbasekie seco DUD cis vcsci scene 


Bldg., Los Angeles, Calif. 
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| Western Office: Dept. 44-S, 711 Van at 
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MONEY NOT THE ONLY PROFIT 
FROM SUCCESSFUL 
INVESTING 


(Continued from page 43) 


and loan association, preferred and 
common stock investment. 

The next block, labeled “Fraternal,” 
has for underpinning, lodge and church 
membership. 

Other blocks are labeled “Social,” 
“Educational,” “Career” and “Insur- 
ance,” with whatever underpinning I 
have thus far been able to provide ap- 
propriately for each block. 

From time to time I try to strengthen 
this “Foundation Plan” whenever pos- 
sible, and the superstructure as out- 
lined, resting upon this foundation, 
consists of my home. This plan shows, 
in simple form, just what I have al- 
ready accomplished and provides some- 
thing on which to work in building for 
the future. 


Investing at Home 


While there are many other intangi- 
ble benefits from my stock-ownership I 
could describe, there is just one more 
I want to mention. All of us have 
some sort of pride in our own locality 
—“local pride” we call it—pride in our 
streets, our buildings, our public utili- 
ties, our accomplishments and our 
future. Investment in local enterprises 
is one step toward turning this pride 
into a concrete force, to know that we 
have a real, personal and financial in- 
terest in what is going on around us, 
and that we had a hand in making 
these achievements possible. 


We are all occasionally afflicted with 
a case of the “dumps” or what the 
British call “blue funk,’ when we 
wonder what use we are to the world, 
and bemoan our lack of accomplish- 
ment. However, when so afflicted, to 
be able to take a walk around and see, 
perhaps, a group of workman in a 
ditch, putting in new mains for the 
gas company’s new expansion project— 
your company—for you have invested 
in its stocks, or see the skeleton of its 
new office structure piercing the skies, 
adding beauty and prestige to your 
city, or see displayed the products of 
some manufacturing company in which 
your money is invested, or follow the 
lines of the railroad in which you are 
a partner, bringing into your locality 
the wealth and prosperity that is every- 
where evident—then are you overcome 
with a feeling of new importance. 


You realize that you are a factor 
in your community after all. It makes 
you a better citizen. The hustle and 
bustle of achievement gets into your 
blood, and your fit of “blues” disap- 
pears. 

To be sure, these are benefits of 
stock ownership that are intangible, 
but what are mere dollars and cents as 
compared to them? 
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Curb Securities 


We offer out-of-town Banks, 
Brokers and private investors, our 
unexcelled facilities for executing 
orders in all Curb securities and 
invite correspondence on this subject. 


Abrahams, Hoffer ¢ Co. 


Members N.Y. Curb Market 
15 Broad St. New York 
Telephones: Hanover'5273-4-5-6-7 
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Guaranteed 
Stocks 





Circular B-3 on request 


Adams & Peck 


NEW YORK 
Telephone Bowling Green 5480 
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LATEST DEVELOPMENTS IN 
OIL INDUSTRY 


(Continued from page 45) 
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E gasoline from the crude oil run by the 
© refinerics. It is true that more crude 
© oil was run than ever before in history 
put the yield, when it is figured that 
S heavy crude oil was run in increased 
| quantity, was higher than anticipated, 
' taking the country’s refineries as a 
_ whole. 

Mention has been made that light oil 
‘has a greater gasoline content by 
| straight refining methods than heavy 
oil and that, therefore, theoretically, 
| if not actually, light oil has a greater 
bearing on the question of gasoline 
supply. In the cracking of oil, heavy 
oil can be made to yield a much higher 
percentage of gasoline and thus the 
differential between oil grades is being 
reduced. 


Refining Companies and Cracking 


The increase in cracking equipment 
and cracking operations is revolution- 
ary in its economic aspects, but like 
any other development it has_ its 
economic limitations. That is, the 
petroleum industry will not continue to 
build cracking plants when they be- 
come unprofitable. The important 
thing is that cracking is proving the 
profitable refining method with the re- 
sult that all the large companies, as 
well as many of the smaller companies, 
are modernizing their plants by in- 
creasing cracking installations. 


The Standard Oil Co. of Indiana, 
with the Burton cracking process, the 
first commercially developed cracking 
process, is prominent in the cracking 
field; Standard Oil of New Jersey, with 
the Tube-and-Tank process; T’exas Co., 
with the Holmes-Manly process; Pure 
Oil, licensing the Cross process; Pan 
American, with its own and the Burton 
process; Skelly, with the Jenkins pro- 
cess; Sinclair, with the Isom, and others 
are engaging in this profitable field on 
an increasing scale. 


In conclusion, the oil companies are 
attempting to eradicate their major 
difficulties. That complete success can 
be had in the near future is debatable. 
Nevertheless, there are indications that 
the industry, as a whole, is commencing 
to handle its problems more efficiently 
than in the past. For the present, 
there are weaknesses in the situation 
as suggested above but the larger 
companies, well intrenched with cash, 
are doing well and will probably show 
satisfactory earnings for the full year. 
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WHILE THEY LAST 


. of 33% per cent discount on 
Special Offer—o 33 3 "cod until Nov. 25. 








To Students of INVESTMENT and TRADING: 


Nowhere else does the adage “KNOWLEDGE IS POWER” 
apply more aptly than to the field of Investment and Stock 
Trading. Here is an opportunity to increase your knowledge 
at a very small expense to you. 


Many books on this subject are too technical. They assume 
that the reader already has a considerable knowledge in this 
field. 


The books offered herewith, while representing years of 
study and experience on the part of EXPERTS are neverthe- 
less simple, intensely practical and easily understood. 


Special 331/3 Per Cent Price Reduction 


Because of numerous requests from our readers, our last 
special book discount of 3314 per cent is now repeated. 





a, A Complete Investment and Trading Library rs 





The entire list of 10 books—regular price $24.50, would cost 
you under this offer, $15.73, but as a special concession we will 
send you this complete Investment and Trading Library for 
$15.00. This offer saves you $9.50. 


Single Volumes Offered at Special Discount 


For the benefit of those who have some, but not all of our 
Library, we will allow them to select any of the volumes listed 
below, and they will be shipped at the special rates, until 
November 1. 


Check those you wish, and mail the order form 
TODAY, for our supply of these volumes is very 
limited. This Offer Positively Expires Nov. 25. 


MAGAZINE OF WALL STREET, 
42 Broadway, New York City. 
No orders sent C.O.D. out- 


Gentlemen: side of U. S. A. 
0 Send me C. O. D. $.... volumes I have checked below. 
0 I enclose $.... for volumes checked below. 


Special 
Price 


0 A B C of Bond Buying $1.33 [1 Studies in Tape Reading 
OO How I Trade and Invest.... 2.50 

O Bond Yields at a Glance 49 © One Way Pockets 
O Financial Independence at 50. 2.17. [] You and Your Broker 


O Investing for Profit 
C0 Practical Points in Stock as Seay ee 


Check the offer you accept 


YOU SAVE $9.50 by taking the entire set. 
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HOW TO BUILD YOUR OWN IN. 
VESTMENT TRUST 


(Continued from page 17) 
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a definite purpose and as a group con. 
forms with the characteristics outlined 
below. 


For an Investment of $50,000 


This group has been created for the 
investor with a capital of $50,000 and 
who is more interested in steady appre. 
ciation in the value of his group in. 
vestment than he is in the immediate 
income return in dividends and interest. 
Approximately half of the investment 
is in stocks, paying on the average an 
income of slightly more than 4%, bu 
is all of these issues have inherent possi- 

, peat bilities for enhancement thus offsetting 
Shooting straight at your target the low yield. About 20% of the bond 
list is placed in short-term issues, earn- 
more sales ing a fair rate of income and providing 

ready conversion for future investment 
follow the steady use opportunities in stocks. One of the 
bonds, Chile Conv. 6s is included for 
of really good letters its speculative possibilities, the balance 
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nsider this user’s remarks. Let his own words, describing his ex- F . : ; 
oelaen tell of our values to you: “Your man stated that if we ‘hoovenized’ of the bond list serving the primary 
our letters the returns would be much better. We didn’t believe him. purpose of augmenting the annual rate 
However, he insisted so much that we put in one machine. of income and further increasing the 

“The results were so yyy ems we sent in a hurry call for two oan 

more. The letters written on our Hoovens were 35% more productive of stability of the group. 
actual orders than our —— perfectly filled in letters. The Hoovens paid 
for themselves in one. month. For an Investment of $25,000 


“TI have recommended Hoovens to a great number of people since, and 
those who took my advice are as enthusiastic as 1 am.” 


This group is intended for the in- 
; ,» and f booklet ma valuable 5 2 
to ee Fhe ee ee ree pea vestor with $25,000 capital who re- 


) Thc quires an immediate income but also 
Q desires an investment group that has 
\V possibilities for growth in value. For 

the latter purpose nearly 40% of the 

investment is represented in sound 


ulona lic dividend-paying stocks which have good 


prospects, taken as a group, for appre- 


; ciation in market value over a period 
iTypownilor of years. In the bond list, additional 





{ Write and get it—now 


General Sales Office, H. A. T. Corp. 

1197 Plymouth Bidg., Chicago, Ill. 

Send your booklet, ‘““MORE SALES," 
that tells how users increase sales, col- 
1 ons, etc., with genuine, personal, 
human letters at low cost. 


























SN Stott sh fine saben scsascss sonics one speculative possibilities are provided in 

ana Market Street Ry. and I. R. T. For 

. POSITION .....5..eeeeeeeer scene eeerenercens meee Os the remainder of the fixed-income is- 

. sues, the bonds conform largely to a 

CROMIRIAT, os on50s0s0nsinsssnescicccecccsccnss ; AUTOMATIC TYPEWRITER-CORPORATION type—namely sound investment issues 
palit ianiisadiniivinhooniek | HAMILTON, OHIO paying a good income. 









For an Investment of $10,000 


—— This group is constructed to serve 
the investor with $10,000 who requires 
safety of principal as the primary con- 
sideration, with as high an income as 
he can consistently obtain with such 
safety. Twenty-five per cent of the 


aa uts af Cc rs | i: Is ” Ss p reads fund is invested in high-grade stocks 


Guaranteed by Members of the New York Stock Exchange as a “hedve” against future reduction 


In NEW YORK, see Hooven Letters, Inc., 387—4th Ave. 


































uA K f in the ptxchasing power of the dollars 
May be utilized as insurance to protect margin accounts;  §=paid in interest on the bonds, The | 
to supplement margin; and in place of stop orders. stock group also augments current in- 






come and offers some possibility of 
, ’ growth in value. The bond list is the 
scribed in Circular W. Sent free on request. backbone of the group, representing in 


Quotations furnished on all listed securities a general way issues which pay 4 


slightly higher than average income 
S. H. WILCOX & CO. 


and as a group comprises a sturdy in- 
Established 1917 Incorporated 


vestment. 
66 Broadway New York For Articles to Appear in the 


Next Issue 


Telephone Hanover 8350 
TN acai See page 5 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 


Profit possibilities and other important features are de- 




































TEN MONTHS AHEAD 
OF THE INDUSTRY! 


[In conception, in design, in engineering the new Diana Light 
Straight Fight is ten months ahead of the entire motor industry. 
Its great engine and amazing power; its carburetion and positive 
distribution of the same balanced mixture to each cylinder; its 
freedom‘ from vibration; its smoother torque; its easy steering; 
its special construction to make the most efficient use of balloon 
tires —these things are only a few of the Diana’s outstanding 
advantages. 


(| The four-wheel brakes are Lockheed-Hydraulic, coordinating. 
They’re always poised (never posed) for instant action. The Diana 
chassis, purposely designed and constructed for balloon tires, is the 
first to tame the tire, subdue its ‘‘shimmy’”’ and deliver the maxi- 
mum in riding comfort. 


Diana Eights are Sold and Serviced by Moon Six 


Dealers Everywhere 


Sa 


[ THE LIGHT STRAIGHT EIGHT 
























































How Would the “Trend” Get Results for Me in Stock Trading? 


UPPOSE you have available the sum of $2,000 or more for stock trading purposes, just how could you take 
advantage of this service? 

First, we select the sum of $2,000, because we feel that this is the minimum amount as a trading fund, 
that a person would need in order to derive the full benefit from this Service. Many of our members use much 
more, some as much as $100,000. 

Now, having this sum as an account with a reliable brokerage house, you next wish to know what stocks to 
buy, or what stocks to sell short. You are not looking for “‘tips’’ or guesswork, but you do want accurate human 
judgment, based on the careful study of market conditions. 

Stock trading cannot be made into an exact science. No one is right all of the time. But you can come 
nearer to being right most of the time in your trading if your -information is based on the scientific judgment of 
market experts, rather than on guesses or hunches. 

The advices of The Trend Trading Service come to you by telegraph, in code or plain English as you wish, 
followed by a mailed confirmation. Messages are sent collect. No regular number of wires is sent, but the 
average is perhaps two telegrams a week. Our desire is not to keep subscribers trading, but to make profits 
for them. 

If you are working with the minimum amount of capital, we would recommend that your commitments be in 
ten share lots, which would allow youa good working range, and enable you to take advantage of opportunities 
and still have a reserve for emergencies. We recommend the use of a comfortable margin, at least 15 to 20 points. 
As your working capital increases, you can increase the size of your commitments. 

If you are trading now, or are interested in trading, why not put your operations on a systematic basis, and 
get real results? 

The subscription price is $125 for three months—less than one point profit on 50 shares per month. You 
will readily see that this form of service is being furnished at a very low figure, particularly as it is obtainable 
nowhere else. 

Begin by filling in the coupon below and mailing it to us with your check covering the first quarter. We 


will then forward our advices at once. 
COUPON 











THE TREND TRADING SERVICE, 
42 Broadway, New York City. 


Gentlemen:—Enclosed find my check for $125, covering subscription to the Trend Trading Service for three months, advices to begin 
at once. 


Address 
Nov. 7. 
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LITHOGRAPHED 
LETTERHEADS 


For $1.25 mo 


THOUSAND 
COMPLETE 


IX 50M lots; 25M $1.50; 12,500 $1.75 on 
Boad. A 


our white 20 Ib. Paramount 
Beautiful, Strong, Snappy Sheet. No 
smaller quantities. 

ENVELOPES TO MATCH, $15¢ PER M 
Booklet ef Engravings on Request. 
GEORGE MORRISON CO. 

429 East S3rd St., N. Y. City 
TELEPHONES PLAza 1874-1875-1518 
Established 1898 Incorporated 1905 














Charters 
DELAWARE incorporator; charters; fees small; 
forms. Chas. G. Guyer, 901 Orange St., Wilming- 
ton, Del. 

Dividends 





THE PURE OIL COMPANY 
Columbus, Ohio 


A dividend of 1%% in cash (37%c per 
share) has been declared on the — 
stock of this Company, payable December 
1, 1925, to shareholders of record at the 
close of business November 10, 1925. 


F. 8S. HEATH, Treasurer. 
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Dividends 





THE WEST PENN COMPANY 


New York, N. Y., October 21, 1925 


The Board of Directors of The West 
Penn Company has today declared quar- 
terly dividend of one and three-fourths 

per cent for the quarter endin 
November 15, 1925, ay oe upon the 7 
Cumulative Preferred Stock of the Com- 
pany on November 16, 1925 to stockholders 
of record at the close of business on 
November 2, 1925. 
Cc. F. KALP, Treasurer. 


Referring to the foregoing announcement 
of the regular quarterly dividend of 1% 
od cent on the preferred stock of The 

est Penn Company, the dividend applic- 
able to stock which has been deposited 
with The Equitable Trust Company of New 
York under the Plan of Consolidation of 
Electric Subsidiaries of American Water 
Works & Electric Company, Incorporated, 
will be paid to The Equitable Trust Com- 
pany. which will in turn pay over on 

ovember 16, 1925 the amount of such 
dividend to the registered holders of certi- 
ficates of deposit for such stock who are 
the registered holders at the close of busi- 
ness on November 2, 1925 


United States “i ff-Man. Machinery 
- 
CORPORATION 


Notice is hereby given that the Board of 
Directors declared this day a regular quarterly 
dividend of $1.75 per share on its outstanding 
preferred stock, and $.75 per share on its out- 
standing common stock, payable December 1, 
1925, to holders of record at the close of busi- 
ness November 20, 1925. Transfer books will 
not be closed. 


M. J. WHITE, Treasurer. 
October 28, 1925. 


FAIRBANKS, MORSE & CO. 
Preferred Dividend 


Notice is hereby given that the regular 
quarterly dividend of One and Three-quar- 
ters per cent (1%%) has been declared on 
the outstanding 7% Preferred Stock of this 
commer payable on December Ist, 1925, to 
stockholders of record at the close of busi- 
ness on November 14th, 1925. 

The transfer books will not close. 

IF. M. UGHEY, Secretary. 
Chicago, Illinois, October 29th, 1925. 








NATIONAL CLOAK & SUIT COMPANY 
October 21, 1925. 
PREFERRED STOCK DIVIDEND NO. 46 
At a meeting of the Board of Directors of 
National Cloak & Suit Company held this 
day the regular quarterly dividend of $1.75 
per share on the Preferred Capital Stock of 
the Company was declared payable Decem- 
ber ist, 1925 to stockholders of record at 
the close of business November 24th, 1925. 
Transfer books will not be closed. 
WILLIAM ROSENBAUM, Secretary 








The Wall Street News 


America’s Authoritative Daily News- 
paper of Finance and Business 


All the News—Complete Stock, Bond, Commodity and 
Money Market Reports—Analytical Articles of Timely 
Interest to Security Holders—Comment by Special- 
ists on Market Trends and Developments 


A Series of Highly Important Articles—“In- 
side Stories of Great Corporations’’— 
Will Begin Soon 


The New York News Bureau Association, Publishers 


42-44 New Street 


New York City 


Attach this advertisement to your check for $2.50 for a three months’ 


trial subscription. 


Street and No. 


Mowe mnG State «2. ......ccdsacs 
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The Borden Company 
Preferred Stock Dividend No. 96 


Quarterly dividend of $1.50 per share has 
been declared on the outstanding Preferred 
stock of this Company. The stock having 
been called for redemption, this is the final 
dividend and is payable to stockholders 
upon presentation of certificates for re- 
demption, duly endorsed and witnessed, at 
The Seaboard National Bank, 115 Broad- 
way, New York City, on December 15, 1925 
pursuant to the circular notice to Preferred 
stockholders dated October 19, 1925. 

SHEPARD RARESHIDE, Treasurer. 


AMERICAN WATER WORKS AND ELEC- 
TRIC COMPANY, INCORPORATED 


The regular quarterly dividend of 1% per 
cent, on the 7% Cumulative First Preferred 
Stock of this Company for the quarter end- 
ing October 27, 1925 has been declared pay- 
able November 16, 1925 to stockholders of 
record at 12:00 o’clock noon October 31, 
19 





25. 

A dividend of 1% per cent has been de- 
clared on the Common Stock of the Com- 
pany, payable November 16, 1925 to stock- 
holders of record at 12:00 o’clock noon 
October 31, 1925. . 

W. K. DUNBAR, Secretary. 
New York, October 21, 1925. 
CHILE COPPER COMPANY 

The Directors have this day declared a 
distribution of 62 cents per share, on 
the capital stock of the Company, yable 
December 28, 1925 to stockholders of record 
at the close of business on December 2, 
1925. Cc. W. WELCH, Secretary. 
New York, October 27, 1925. 


KEEP POSTED 


The books, booklets, circulars and special 
letters listed below have been prepared with 
the utmost care by investment houses of the 
highest standard. They will be sent free on 
request, direct from the issuing house. Ask 
for them by number. 

We urge our readers to take full advantage 
of this service. Address, Keep Posted Depart- 
ment, Magazine of Wall Street, 42 Broadway, 
New York City. 











STANDARD OIL BOOKLET 
We have available a limited supply of the 
new 23rd edition booklet containing finan- 
cial statements, dividend records, annual re- 
ports for 1924, price ranges, etc., of the 
Standard Oil group, together with an engi- 
neer’s report on their acreage and oil re- 
serves. Send for your free copy (219). 
6%% PUBLIC UTILITY SECURITY 
with 50% Stock Bonus is described in this 
illustrated folder issued by a reliable New 
York investment house. Send for your free 
copy No. 355. 
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CHEVROLET = 


Quality— 
determines the pride 
you take in your car 


It is quality in design and con- 
struction that makes for good 
looks and good performance 
over a long period of time. 











Because Chevrolet combines 
such quality with a very low 
selling price, Chevrolet dealers 
are selling more carsand making 
bigger profits than ever before— 
and setting a new world’s sales 
record for cars with three-speed 
transmissions. 


CHEVROLET MOTOR COMPANY, DETROIT, MICHIGAN 


Division of General Motors Corporation 


- Touring o $525 Coach - -° $695 
Roadster - - 525 ene : ; pile 


Coupe - - 675 Gene ™™ * . 550 


All prices f. ob. Flint, Michigan 


QUALITY AT LOW COST 
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| Office Appliance Service Department 


Because of the tremendous amount of correspondence we handle, 
we have had to equip our offices with the latest time-saving devices 


on the market. 


We want to give our business-men readers the benefit of our tests 
covering 18 years, and will have supplied to them descriptive 
matter on any of the items listed below. There is no charge or 
obligation attached to this service. Check information desired 
and mail to O.A. Dept. 


O Wardrobes O ©Accounting Machines 
O Mailing Machines O Calculating Machines Ee 
0 Dictating Machines © Duplicating Machines 
0 Typewriters O Storage of Vital Records : 
0 Filing Equipment O ©Storage of Supplies 
O Filing Systems O Office Furniture 
O ©Check Protection O Time Recording Machines 
O File Pockets O  =©Banking and Executive Furniture 


Office Appliance Service Dept., 
The Magazine of Wall Street, 
42 Broadway, New York City. 





I am interested in the office appliances checked. Please send me free descriptive matter on the equipment used by 


you. 
DC li + cates okiebbevd obs bob beens un neeeeeenee 





























Individual Guidance 

Personal Service 

Greater Income 

Increased Principal 
with 

No Speculative Risk 

No Sacrifice of Safety 


Bonafide investment is not concerned with 
fluctuations in quoted values of securities. It 
seeks the conservation and steady upbuildi 
of capital through the judicious selection 0! 
issues offering a satisfactory return and reason- 
able prospects of eventually higher market 
value. Successful investment of this sort is 
made possible by the 





Of The Richard D. Wyckoff Analytical Staff 


have exceeded expectations. The cost of the service, in contrast to its benefits is merely nominal. 


Investments are made in bonds and stocks of highest grade and they a 

are held without regard to intermediate changes until such times 

as they mey be sold and the proceeds placed in some other equally , x 
a 
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investment. 
In handling each member’s problems due regard is taken of his 
financial position and personal requirements. on a SRES Sei Reha eh o0Ss oO 04556084555 oa beeeeee 
2 ov. ¢. 


INVESTORS’ ADVISORY BOARD 


This service is a development of almost two decades in the investment advisory field. Its results in the year and 
a half of its existence has been consistently satisfactory to our members and in practically every case we believe they 


. . 7 
Not a Trading Service all 
The Service is not conducted along trading lines. It is strictly an investment service whose rt 
methods practically eliminate all speculative risks. 2 Mail this 
No Group Recommendations— oo today to 
eller is Rae ge ———. money gece I ae ogc a — Pi The Investors’ 
e are ke n as perfect balanc . - . 
vidual consideration. . ica aes a a oe wr . Advisory Board 
e Z @ Broadway, New York. 
Investments of Highest Grade— /tor complete information re- 
“ garding the Service. 
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ECONOMIC TRENDS IN THE ELECT 


















Ce ompanies 


8,468, 
000 


“It always gets 


“T have noticed,” drily remarked 
an Illinois farmer-banker, ‘“‘that no 
matter where ! may be, it al ways gets 
dark at night. So long as this is true, 
people will continue to use and to 
demand electricity for lighting pur- 
poses.” 

Here, pithily put, is one reason for 
the growth, ,year in and year out, 
through good times and bad, of the 
electric light and power industry. 
Electric service is an indispensable 
service; it ranks as a necessity. 


16+ 
Lighting Customers of the 
Electric Service 


4 





RICAL INDUSTRY 
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11,724, 


dark at night” 


People may put up their automo- 
biles and resign from country clubs; 
they may put off buying furniture or 
building houses; they may delay busi- 
ness projects. When night falls, how- 
ever, they’re not going to sit huddled 
in the darkness. 


So long as life as we know it con- 
tinues— so long as day is succeeded 
by night —so long as present sources 
of energy predominate —the business 
of the electric light and power com- 
panies should continue and expand. 


WESTINGHOUSE ELECTRIC & MANUFACTURING COMPANY 
EAST PITTSBURGH, PA. 


Westinghouse 
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Westinghouse serves many essential industries be- 
sides the electric light and power companies. The 
mines, the factories, the steam railroads, the ships, 
the street railways, and the construction indus- 
tries—all are users of Westinghouse equipment. 
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HE ‘“‘insiders’” are not the only ones now 

who make money in Wall Street. Through 
a carefully developed plan which is available to 
everyone, you, too, can profit by the big move- 
ments, where stocks rise and fall 10, 20, 30 points. 
These market movements are as sure as the tides, 
and can be depended on to 
roll up profits for you if you 
have proper advice in ad- 
vance. 


Ride with the Tides 


Twenty years ago a group of 
keen, analytical business 
men first noticed how the 
stock market rose and fell in 
waves—or tides. For months, 
unseen forces piled up this 
tideand prices rose higher and 
higher. Then, the ebb set in, 
prices crumbled and broke 
away. If only some way could 
be found to chart these move- 
ments—in advance. After 
months of study it was found 
that six basic factors con- 
trolled these movements. 
More months of study dis- 
closed the delicate balance 
between these six factors that 
indicated accurately whether 
stocks would rise or fall. Thus | 
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came into being the Brook- 


A Way to Increase Your Income 


How the Brookmire Investment Method Can Speed 
Your Arrival at Unquestioned Financial Success 





And when the 
| railroads want advice— 


All the western railroads called in the 
Brookmire experts to prepare and sub- 
mit essential information to the Inter- 
state Commerce Commission inFebruary 
regarding the existing situation. 

Again in September when these same 
railroads needed to present the facts at 
another I. C. C. hearing they once more 
came to Brookmire. 

What better recognition could there be 
be of Brookmire’s knowledge of essen- 
tial conditions and ability to interpret 
this important data, and what more 
conclusive evidence of the reliability 
of the Brookmire Service ? 





bankers subscribe to it. A few are listed below, and 
there are scores of others taking it year after year. 
A hundred leading universities have realized its 
value in economic instruction. Many of the largest 
newspapers in the country refer to it for financial 
information. What finer testimonials could there 
be of accuracy and dependa- 
bility than such endorse- 
ments? 


You Get Definite Advice 
and Suggestions 


The function of this service 
is to enable men and women 
who cannot devote their en- 
tire time to it to make money 
in stocks. It tells briefly just 
what to do and why. It is 
clear, concise and reliable. Itis 
not a “get rich quick scheme”’ 
and is based on facts—not on 
tips, gossip, rumors. 

From the great mass of 
facts on world business con- 
ditions, Brookmire Econo- 
mists sift out the data per- 
tinent to stock trends. Each 
item is valued properly. Con- 
clusions are drawn and defi- 
nite recommendations made. 
You are advised what to buy 
and what to sell; and more 
important, when to buy and 










































































mire Investment formula. 
Tested and tried in every 
conceivable way, it proved accurate. Then only was 
the service established, available to private indi- 
viduals and investors as well as the big financial 
institutions. It has operated effectively ever since. 


What Others Think 
Thousands—in every section of the country— 
have used this service to build independent 
incomes and gain financial independence. 
Great industrial firms and international 





A FEW CLIENTS 





IndustriaE 


American Wool 
Armour & Co. § 
Bauer & Black §& 


BROOKMIRE 


ECONOMIC SERVICE 
25 Wese 45th Street New York 


when to sell. 


Now is the Time to Act 


Well-informed people are going to make money 
this year. And—asin the years before—subscrib- . 
ers to Brookmire’s can add substantially to their 
capital. If you are interested in finding how the 
stock market can make more money for you; if 
you want to acquire, or increase, your outside in- 
come, clip the coupon and mail it today. It will 
bring yov valuable information—free. 

















A FEW CLIENTS 


Financial 


Bonbright & Co 
S. B. Chapin & C 
Dillon, Read & C 







INC. 












Equitable Trust 
$s t 





Chain Belt C 






Serre eee eee eee eee eee ee 


Brookmire Economic Service, Inc., 25 West 45th Street, New York 
Please forward without obligation on my part, complete in- 


formation regarding your Investment Service and your lat- 
est Bulletins containing specific advice on what to do now. 



































cause of the accuracy of Brookmire advice, which enabled 
clients to profit consistently. 





When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREE! 





These three columns represent the increase in numbers of 
Brookmire subscribers’ Sr the past three years. Such re 
markabie and steady growth has been possible only be- 
cause of the accuracy of Brookmire advice, which enabled 
clients to profit consistently. 



















































































In the four years since its inception, 
Rickenbacker Motor Company has 
built an organization, larger, more 
efficient and more prosperous than 
that achieved by many concerns 
in twice or three times that period. 


Today this organization consists of 
103. direct distributors and more 
than 600 associate distributors; 
14 distributors in Canada and 43 
world distributors—located in as 
many leading centers of other 
countries. 

















YAAACATANNCAY 


$1995 


Success 


This organization with its sales and 


service experts now comprises an 
army 10,000 strong. 


Thus we have not only placed this 


product within reach of buyers 
everywhere but it is now also true 
that wherever a Rickenbacker 
owner may find himself there he 
will also be accorded instant, 
intelligent and courteous service. 


Drive this Rickenbacker yourself— 


it will be a revelation to you. 





RICKENBACKER MOTOR COMPANY 


DETROIT, MICHIGAN 


Famous ‘Six’? Prices 
Phaeton - - 
Brougham 
Roadster - - 
Coupe-Roadster < 


Sedan - - ‘ 
De Luxe Coupe -« - 
fe 


Vertical “Eight” Prices 


Phaeton - - - 
Brougham - 
Roadster 


o. &. factory—plus war tax 
































8-Cylinder Brougham 


f. o. 6. Detroit, plus war tax 
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Savings that Show at Once 
and 
Savings that Time Reveals 


OU can tell as soon as you see an 

Autocar Motor Truck that its shorter 
wheelbase means time saved every hour of 
the day, because Autocars get through traffic 
more quickly and maneuver easily in the 
most congested places. 





When you figure up the costs at the year’s 
end you will see that this same distinctive 
Autocar design has effected savings because 
of lighter chassis weight, with its lessened 
strain on moving parts, lessened wear on 
tires, and lower gasoline and oil consumption. 





“Ihe Autocar Company 


Established 1897 
ARDMORE, PA. 


“Branches in 50 Cities 


Autocar 


@S and electric trucks 
EITHER OR BOTH - AS YOUR WORK REQUIRES 
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